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STATE OF OKLAHOMA
DEPARTMENT OF SECURITIES

MEMORANDUM

To: Irving L. Faught, Administrator
From: Melanie Hall, Deputy Administrator
Date: January 14, 2013

Re: FINANCIAL REPORT

Attached is the financial report, for the six months ended December 31, 2012, prepared
by Rachael Figueiredo of Crawford & Associates.
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OKLAHOMA DEPARTMENT OF SECURTTIES
FINANCLAL STATEMENTS - CASH BASES

July 31, August 3T, September 30, October 31, Niowemnber 30, December 31, Jaresary 31, February 28, March 3L, Aprl 30, May 31, June 30, Totad
012 a1z 202 201z 201z 2 am3 2013 2013 13 2003 2013 ¥TD
ASSETS
Cash and cash equivalenks 5 5502110 § 6434897 5,180,132 § 6,186,583 ] 4,100,668 5 6,527,902 5 - § - ¥ = s T 5 - s - 5 &527,902
(Cash restricted for inwnestor education 2307518 23081 1030978 1953272 1937170 LIRS = - = * - - 1,570,557
TOTAL ASSETS § £,09. 728 § 8,746,978 211,110 5 8,120,155 5 5007538 5 8,598,459 5 - 5 - £l = 5 = 5 = § - 5 SE98459
LIABILITIES
Due to State’s General Fund ] 3640 5 317,100 LA § 334,900 5 291,450 5 JI5350 ] - § = L] = 5 - 5 = § = 5 35350
TOTAL LIABILITIES § IMEASD 5 317,100 DEZA00 5 334900 % 21450 5 35350 5 - 5 - ] - 5 3 5 - 5 - ] 3t5350
MET ASSETS
Restricted ret sssets - expendable $ 2300618 s 1312,081 1,030,978 : L33 5 1937370 5 1,970,557 5 - 5 - 5 = 5 - 5 = 5 - ¥ LIS
Uncestricved net assets 5155660 &117797 5917732 $551,983 5809218 5612552 - = = = - - SHELSEL
TOTAL NET ASSETS § B&3327 5 2429878 7548710 5 TS 255 t] 746,355 5 5.583,149 § x ] - 5 = 5 = 5 3 5 - 5 5553, 149
TOTAL LIABILITIES AND NET ASSETS § B8R, 728 ] £,745.978 2211110 5 £120,155 3 8,037,838 5 &ﬁ.ﬁ 5 = ] - L] = 5 - 5 = 5 = 5 £.858,459
faly 2002 August 2012 iber 2012 Ocbober 2012 Niowemniber 2012 Decemnber 2012 Jarezary 2013 Febeuary H13 Masch 20113 Aprd 2003 May 2013 June 2013 FY 003 YTD
OPERATING REVENUES:
Securities registration fess 5 LGS0 E ] 1m0 146,200 5 32500 H reTs 5 1131550 5 - 5 - H - L] & 5 = - - 5 6264950
Securities professionals’ registration fees: 8950 100,510 102300 107,030 76,450 5,893,290 = - - = = - B30
Fines, peraltics, and sdsrinistrative oosts - - - 2500 - 203 - - = - 5 i 4T
Other neverue 483 g 481 453 3 & - - - - - - 1512
TOTAL OPERATING REVENUES § 1137399 5 LEne 1,248,961 5 1042813 L] LOSL203 5 TOSLE00 5 - 5 - 3 - 5 = H = 5 = § 2588415
GPERATING EXPEMSES
Salaries, wages, and benefits 5 180,944 5 281,122 /LT 5 280241 t ] 281,030 § 74,301 H] - § = ] - § = 5 - 5 - s TR 125
Rerg expense 451 15575 181 1750 1748 0412 = - - - - - 74.750
Conkracted and profestional services a3 4442 T 147 e 45218 S35 = - - - - - B4,059
Investos ediacation profiessional services. = - 493,930 126,126 - = = = - - - & Lt
Other general and sdministrative experses. BT 4453 33587 n0 B.270 2799 - - - - - = o ETH
TOTAL OPERATING EXPENSES § 296,053 5 325402 ‘835310 5 455,653 5 3BT 5 306,753 s = & = § = H - 3 ol 5 = 5 21558858
DPERATING INCOME § BAL 346 L 80775 &13ET1 5 585,150 s THEZ936 1 6748057 5 = 5 & 5 - § - 5 = 5 - 5 10109947
NONOFERATING REVENUE (EXPENSE)
Inderest imcooe § 4595 5 4463 4511 5 4015 5 3887 ] 3514 5 = ] - 5 - 5 = 5 - % - 5 995
Tiransders to and dioe to State of Ohdshoma (821,710 [B15.5800 [899,350) [FE530) (7357000 {5,914,790) = - - = - = £9.950,5400
MET MOMOPERATING ENPENSE _§ (#17,115) 5 {BILIETY ¥ [B94.539) 5 H5.5615) 5 (FSLEIRH § ST 5 = 5 = § = § - § - 5 = ] {2.935.845)
MET CHANGE IN NET ASSETS § M3 5 34000 5 (4B, 165) 5 [153455) 5 E8.5867) ] 836,761 5 - 5 = H] = ] > § - 5 = 5 174,002
'MET ASSETS, BEGINNING OF MONTH 5 BAD9.047 5 8433178 5 B.429.578 5 748710 5 TTE52S5 ] 7,746,385 5 = 5 - 5 = 5 = 5 - § - 3 B9
MET ASSETS, END OF MONTH § 8433278 :] B4 578 7,943,720 5 7 T2 5 7746388 5 B5E3.149 5 = H = 5 E 3 = 5 = 5 - 5 8583149



OKLAHOMA DEPARTMENT OF SECURITIES
CASH BASIS YEAR-TO-DATE COMPARISON

YTD YTD
December 31, December 31, Percentage
2012 2011 Change
ASSETS
Cash and cash equivalents b 6,927,902 $ 6,723,755 3%
Cash restricted for investor education 1,970,597 2,518,538 -22% 1
TOTAL ASSETS § 8,898,499 $ 9,242,293 -4%
LIABILITIES
Due to State's General Fund % 315,350 % 356,810 -12%
TOTAL LIABILITIES % 315,350 $ 356,810 -12%
NET ASSETS
Restricted net assets - expendable $ 1,970,597 $ 2,518,538 -22%
Unrestricted net assets 6,612,552 6,366,945 4%
TOTAL NET ASSETS § 8,583,149 % 8,885,483 -3%
TOTAL LIABILITIES AND NET ASSETS % 8,898,499 % 9,242,293 -4%
December 2012 December 2011
OPERATING REVENUES
Securities registration fees $ 6,264,950 % 5,980,250 5%
Securities professionals' registration fees 6,369,540 6,427,620 -1%
Fines, penalties, and administrative costs 32,413 24,574 32% 2
Other revenue 1,512 1,923 -21%
TOTAL OPERATING REVENUES $ 12,668,415 % 12,434,367 2%
OPERATING EXPENSES
Salaries, wages, and benefits $ 1,680,125 b 1,666,809 1%
Rent expense 74,750 61,576 21% 3
Contracted and professional services 84,059 61,539 37% 4
Investor education professional services 620,056 603,883 3%
Other general and administrative expenses 99,478 112,839 12%
TOTAL OPERATING EXPENSES $ 2,558,468 5 2,506,646 2%
OPERATING INCOME § 10,109,947 $ 9,927,721 2%
NONOPERATING REVENUE (EXPENSE)
Interest income $ 24,995 % 34,087 -27% 5
Transfers to and due to State of Oklahoma (9,960,840) (9,829,530) 1%
NET NONOPERATING EXPENSE § (9,935,845) $ (9,795,443) 1%
NET CHANGE IN NET ASSETS $ 174,102 % 132,278 32%
NET ASSETS, BEGINNING OF YEAR $ 8,409,047 5 8,753,205 4%
NET ASSETS, YTD $ 8,583,149 % 8,885,483 -3%

1 Decrease is due to a decrease in fine revenue and a decrease in interest income.

2 Fines vary based on amounts awarded, In FY 2013, fewer fines have been awarded and collected.

3 Some months have two rent payments and some have no rent payments, depending on when the payment is made, Appears that payment was one
month behind in FY 11,

4 Increase due to external legal work received in FY 13.

5 Decrease Is due to lower account balance and lower rate of return.



OKLAHOMA DEPARTMENT OF SECURITIES

CASH BASIS YEAR-TO-DATE BUDGET COMPARISON

OPERATING REVENUES
Securities registration fees
Securities professionals' registration fees
Fines, penalties, and administrative costs

Other revenue
TOTAL OPERATING REVENUES

OPERATING EXPENSES
Salaries, wages, and benefits
Rent expense
Contracted and professional services
Investor education professional services
Other general and administrative expenses
TOTAL OPERATING EXPENSES

OPERATING INCOME
NONOPERATING REVENUE (EXPENSE)
Interest income

Transfers to and due to State of Oklahoma
NET NONOPERATING EXPENSE

NET CHANGE IN NET ASSETS

Total Remaining Remaining
Budget Actual YTD Balance Percentage
$ 12,467,520 $ 6,264,950 6,202,570 50%
7,117,900 6,369,540 748,360 11%
81,574 32,415 49,161 60%
5,435 1,512 3,923 72%

$ 19,672,429 $ 12,668,415 7,004,014
$ 3,900,602 $ 1,680,125 2,220,477 57%
147,505 74,750 72,755 49%
179,344 84,059 95,285 53%
2,384,596 620,056 1,764,540 74%
748,431 99,478 648,953 87%

$ 7,360,478 $ 2,558,468 4,802,010

$ 12,311,951 $ 10,109,947 $ 2,202,004
$ 64,690 $ 24,995 39,695 61%
(14,500,000) (9,960,840) (4,539,160) 31%

$ (14,435,310) $ (9,935,845) $  (4,499,465)
$ (2,123,359) $ 174,102 (2,297,461) 108%



