IRVING L. FAUGHT
ADMINISTRATOR

MARY FALLIN
GOVERNOR

STATE OF OKLAHOMA
DEPARTMENT OF SECURITIES

MEMORANDUM

To: Irving L. Faught, Administrator

From: Melanie Hall, Deputy AdministratorM
Date: November 18, 2013

Re: FINANCIAL REPORT

Attached is the financial report for the month ended October 31, 2013, as prepared by
Stephanie Ballard of Crawford & Associates.

Attachment
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OKLAHOMA DEPARTMENT OF SECURITIES
CASH BASIS YEAR-TO-DATE COMPARISON

YTD YTD
Oct 31, Oct 31, Percentage
2013 2012 Change
ASSETS
Cash and cash equivalents $ 6,940,324 $ 6,186,883 12%
Cash restricted for investor education 1,406,008 1,933,272 -27% 1
TOTAL ASSETS § 8,346,332 $ 8,120,155 3%
LIABILITIES
Due to State's General Fund $ 452,300 $ 334,900 35%
TOTAL LIABILITIES % 452,300 $ 334,900 35%
NET ASSETS
Restricted net position - expendable $ 1,406,008 $ 1,933,272 -27%
Unrestricted net position 6,488,024 5,851,983 11%
TOTAL NET POSITION $ 7,894,032 $ 7,785,255 1%
TOTAL LIABILITIES AND NET POSITION § 8,346,332 $ 8,120,155 3%
Oct 2013 Oct 2012
OPERATING REVENUES
Securities registration fees $ 4,545,460 $ 4,158,650 9%
Securities professionals' registration fees 443,980 399,800 11%
Fines, penalties, and administrative costs 25,000 2,500
Other revenue 1,576 1,462 8%
TOTAL OPERATING REVENUES § 5,016,016 $ 4,562,412 10%
OPERATING EXPENSES
Salaries, wages, and benefits $ 1,137,557 $ 1,124,794 1%
Rent expense 49,407 51,589 -4%
Contracted and professional services 49,125 28,590 72% 2
Investor education professional services 154,409 620,056 -75% 3
Other general and administrative expenses 119,142 88,409 35%
TOTAL OPERATING EXPENSES % 1,509,640 $ 1,913,438 -21%
OPERATING INCOME % 3,506,376 b 2,648,974 32%
NONOPERATING REVENUE (EXPENSE)
Interest income $ 9,703 $ 17,584 -45% 4
Transfers to and due to State of Oklahoma (3,612,180) (3,290,350) 10%
NET NONOPERATING EXPENSE % (3,602,477) 4 (3,272,766) 10%
NET CHANGE IN NET POSITION $ (96,101) $ (623,792) -85%
NET POSITION, BEGINNING OF YEAR $ 7,990,133 $ 8,409,047 -5%
NET POSITION, YTD $ 7,894,032 $ 7,785,255 1%

1 Decrease is due to a decrease in fine revenue and a decrease in interest income combined with an
increase in Investor Education expenditures during the past years.

2 Increase is due to an increase of payments to court reporters and an increase of process service charges.

3 Decrease is due to decreased work on certain video projects.

4 Decrease is due to lower account balance and lower rate of return.



OKLAHOMA DEPARTMENT OF SECURITIES
FINANCIAL STATEMENTS - CASH BASIS

ASSETS
Cash and cash equivalents
Cash restricted for investor education
TOTAL ASSETS
LIABILITIES
Due to State's General Fund
TOTAL LIABILITIES
NET ASSETS
Restricted net position - expendable
Unrestricted net position
TOTAL NET POSITION
TOTAL LIABILITIES AND NET POSITION
OPERATING REVENUES
Securities registration fees

Securities professionals’ registration fees
Fines, penalties, and administrative costs
Other revenue
TOTAL OPERATING REVENUES

OPERATING EXPENSES
Salaries, wages, and benefits
Rent expense
Contracted and professional services
Investor education professional services
Other general and administrative expenses
TOTAL OPERATING EXPENSES

OPERATING INCOME
NONOPERATING REVENUE (EXPENSE)
Interest income
Transfers to and due to State of Oklahoma
NET NONOPERATING EXPENSE
NET CHANGE IN NET POSITION
NET POSITION, BEGINNING OF MONTH

NET POSITION, END OF MONTH

July 31, August 31, September 30, Total
2013 2013 2013 YTD

6,848,066 $ 6,746,304 $ 6,821,002 5 6,821,002
1,457,801 1,376,317 1,393,781 1,393,781
8,305,867 [ 8,122,621 5 8,214,783 $ 8214783
381,700 $ 335,800 [ 331,800 § 331,800
381,700 $ 335,800 $ 331,800 $ 331,800
1,457,801 $ 1,376,317 $ 1,393,781 $ 1,393,781
6,466,366 6,410,504 6,489,202 6,489,202
7,924,167 $ 7,786,821 § 7,882,983 § 7,882,983
8,305,867 $ 8,122,621 § 8,214,783 $ 8,214,783
July 2013 August 2013 September 2013 FY 2013 YTD
1,128,900 $ 1,018,010 $ 1,236,600 % 3,383,510
110,020 109,330 116,100 335,450

= - 15,000 15,000

483 583 15 1,081
1,239,403 § 1,127,923 $ 1,367,715 $ 3,735,041
287,504 $ 280,051 5 281,717 § 849272
13,361 11,606 11,366 36,333
8,344 23,205 2,611 34,160
70,450 83,959 - 154,409
16,627 50,693 5,123 72,443
396,286 $ 449,514 $ 300,817 § 1,146,617
843,117 $ 678,400 $ 1,066,898 $ 2,588,424
2,537 $ 2,475 § 2,464 $ 7,476
(898,820) (818,230) (973,200) (2,690,250}
(896,283} & (815,755)  § (970,736) $ (2,682,774)
(53,166) % (137,346) & 26,162 $ (94,350)
7,977,333 5 7,924,167 $ 7,786,821 § 7,977,333
7,024,167 g 7,786,821 5 7,882,983 $ 7,882,983
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