Appellate Case: 10-6287 Document: 01018591475 Date Filed: 02/24/2011 Page: 1

S -

- - UNITED STATES COURT OF APPEALS

011 FEB 24 fj1yj:35  FOR THE TENTH CIRCUIT

COMMODITY FUTURES TRADING
COMMISSION, et al.

Plaintiffs — Appellees,
V.
SIMON YANG, an individual No. 10-6287
(D.C. No. 5:09-CV-01284-R)
Defendant ~ Appellant,
And
PRESTIGE VENTURES CORP., et al.

Defendants.

APPELLANT’S OPENING BRIEF

1. Statement of the case.

Several investors out of 60 plus investment accounts of a Panamanian investment company Prestige
Ventures Corp. (Prestige) complained to U.S. Commodity Futures Trading Commission and
Oklahoma Department of Security (Plaintiffs) with many false and twisted facts in their
Declarations in 2009. Consequently the two regulatory government agents Plaintiffs filed a civil
lawsuit of operating a fraud “Ponzi scheme” against Ken Lee and Simon Yang (Defendants) in
November 2009. I Simon Yang told all truth and my understandings on Prestige Ventures and Ken
Lee to those government officials and the district court in my all filings and my deposition. I had
invested all my savings and capitals, over $500,000, with Prestige Ventures from 2003 to 2009. 1
never engaged in any fraud with Ken Lee against public investors. But Plaintiffs presented many
false statements and twisted facts repeatedly in their filings to the district court. However against
the actual events and the truth Judge Russell of the district court accepted all statements of Plaintiffs
as the truth and the proposed orders of Plaintiffs. Injustice prevailed with Judge Russell for this
case, and justice has not been served to all people affected by this case. Consequently all investors,
including Simon Yang and Ken Lee, of Prestige have suffered heavily from the judgments and
orders of the district court.
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2. Statement of Facts Relevant to the Issues Presented for Review.

1 had told all truth and my understandings to the district court on all my filings. Respectfully I ask
the appeal court to review all facts I submitted and those twisted facts Plaintiffs presented. Justice

will prevail and be served basing on those actual facts by which all investors of Prestige Ventures
experienced during 2003 and 2009.

I had been an investor with Panamanian investment companies Federated Management Group
(Federated) (not U.S. Texas-registered Federated Management Group) and Prestige Ventures
(Prestige) from 2003 to 2009, and I invested all my family savings and capitals of over $500,000
with the companies (around $300,000 with Federated and $250,000 with Prestige). I withdrew my
own funds (around $125,000) monthly from Prestige to cover my family monthly expenses from
2004 to 2006, and I did not have other income source during this period. During the historical
financial storm from 2007 to 2009, Prestige experienced cash crunchy (frequent margin calls from
futures trading brokerages) due to its investment strategies with long-term bonds and heavy
borrowed funds from brokerages and consequently failed to meet investors’ withdrawals for
preserving investment portfolios for the good of all investors. Without funds from my investments
with Prestige, my wife and I found employments to support our family financially since 2007. 1
have worked as a restaurant waiter since 2007. To help Prestige out of the financial storm, I saved a
little fund from my job of restaurant waiter and continued to invest those funds with Prestige in
2008 and 2009. My investment accounts with Prestige were over $5,000,000 in October 2009.
Furthermore I deposited $4,440 into Prestige bank account in the moming of November 20, 2009,
on which date that civil lawsuit was filed against me for operating Ponzi scheme with Ken Lee, who
invested a large amount of his personal funds into Prestige.

I did not operate any investment fraud against public investors. I never was an employee or officer
of Federated or Prestige, and I never received any payment from the company or investors for my
voluntary helps. I found this investment company Federated Management Group (then later Prestige
Ventures) by an Internet website. Sincerely and voluntarily I helped my personal friends by telling
and passing information of the companies when they expressed interests and 1 helped the companies
without any condition over those years,

There was no evil motive for me to operate a fraud / Ponzi scheme against my personal friends
since I had invested all my family savings and capitals of over $500,000 and continued to invest
with the company in 2008 and 2009 while I worked as a restaurant waiter to support my family, and
I withdrew around $125,000 from my investment accounts with the company during 2003 and
2009, and I still have investment accounts of over $5,000,000 with Prestige.

3. Statement of Issues.

The October 27 2010 and November 29 2010 orders (Document 120 and Document 131) of the
district court are wrong, since Plaintiffs willfully presented many false statements and twisted facts
in their motion for summary judgment and Judge Russell accepted them as facts in the orders. There
are genuine issues of material fact whether or not Defendants violated federal and state laws.
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a. First Issue: Neither Defendant Ken Lee, Simon Yang, nor the relief Defendants responded in
opposition to the motion (line 5 of page 1, Document 120).

Argument; In the motion of summary judgment Plaintiffs willfully presented the same false
statements and twisted facts to the district court as in their Initial Complaint of November
20, 2009. Defendants Simon Yang and Ken Lee did denied all their charges in Defendants’
answers to the Initial Complaint. Without carefully reviewing evidence and facts from
Defendants, but just reviewing those false statements and twisted evidence submitted by
Plaintiffs, the judge ruled that Defendants operated a Ponzi scheme and the subsequent
summary trial would be on Defendants’ liability. Consequently this order (Document 120) is
wrong against the actual events.

b. Second Issue: Plaintiffs allege that Defendant Kenneth Lee operated a Ponzi scheme with

help of Defendant Yang (paragraph 2 of page 2, Document 120). All Plaintiffs’ statements
here are false.

Argument: To my best knowledge I, Simon Yang, never operated a Ponzi scheme or helped
Ken Lee operating a Ponzi scheme against public investors. The truth is: Ken Lee and
Simon Yang had been major investors of Prestige; and Prestige had operated legally its
businesses mainly outside the United States and had experienced operational difficulties

(cash crunchy / margin calls from brokerages) due to the historical financial storm starting in
late 2006.

1). I Simon Yang invested all my family savings and capitals of over $500,000 with Prestige
and withdrew around $125,000 out of my investment accounts with the company between
2003 and 2009, and had an investment portfolio of over $5,000,000 with Prestige in
November 2009. Even Plaintiffs acknowledge to the district court that Simon Yang indeed
invested at least $469,507 with Prestige and withdrew around $133,000 in those six years. I
came to the United States with about $5,000 capitals in 1994 and grew my capitals into over
$500,000 by 2000 through employments and self-directed investments in the stock markets.
I never received any other payment from the company or its investors for my voluntary
helps to my friend investors and the company. It would not make sense to any reasonable
person that Simon Yang operated a Ponzi scheme with Ken Lee against himself.

2). Ken Lee told Simon Yang and all investors that he invested over $ 5 million with
Prestige, and Ken Lee reported the same amount to Receiver Moriarty. Lee family withdrew
around $2,400,000 from the company over the years. It just does not make sense to a clear-

minded person that Ken Lee would operate a fraud or Ponzi scheme with large personal
funds of his family.

How much did Ken Lee and his family members deposit their funds with Prestige?
According to Lee’s Prestige accounting to Receiver Moriarty (Document 35-2), that was
$5,148,620. Most of those deposits were transacted outside the United States. Ken Lee
claims that Lee’s funds of around $1,300,000 were deposited into Prestige bank account in
the United States (A-1, Ken Lee’s email). Account statements of Prestige with PanAmerica
Group show that Ken Lee deposited $190,745 into Prestige accounts in November and
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December 2002 (A-2 to A-5) and Lee transferred $670,518 from these accounts to Lee’s
family account || of Prestige (A-8 to A-22).

However, according to Grossman’s report of Plaintiffs, Lee family deposited $64,284 into
Prestige bank accounts in the United States. According to the report of Receiver Moriarty,
Lee family deposited $45,638 with the three bank accounts in the United States (Document
80-4). Both Grossman of Plaintiffs and Receiver Moriarty failed to identify Prestige
investors for wire deposits of about $1,300,000, but Ken Lee family members, no other
Prestige investors, claim those funds of wire deposits.

Therefore in February 2011 Simon Yang went over all deposit records of Prestige provided
by Plaintiffs. Here are results of Lee family deposits discovered by Simon Yang: Ken Lee
deposited $4,698 (2,319, 773, 60, 773, 773) and Darren Lee deposited $15,000 in 2005;
Sheila Lee deposited $16,000 in 2006; Ken Lee deposited $10,000 (9,000, 1,000) and Sheila
Lee did $10,000 in 2007; Ken Lee deposited $38,358 (5,000, 3,500, 1,000, 1,000, 6,000,
6,000, 6,200, 8,608, 1,050) and Sheila Lee did $1,000 in 2008; Ken Lee deposited $78,800
(500, 7,500, 2,000, 900, 1,000, 5,000, 60,000, 1,900) and Sheila Lee did $6,000 in 2009.
Therefore Ken Lee deposited a total of $131,856, Sheila Lee deposited a total of $33,000
and Darren Lee deposited $15,000 from 2003 to 2009. At least a total of $179,856 cash
funds were deposited into Prestige bank account by Lee family members. Furthermore, most
of those unidentified funds of wire deposits were transacted in 2008 and 2009; and during
these two years few investors of Prestige continued to invest very little funds but withdrew
much more funds according to those bank monthly statements of Prestige.

There are huge different between Lee’s deposits of $179,856 by Simon Yang Defendant and
$64,284 by Grossman of Plaintiffs and $45,638 by Receiver Moriarty. Many deposits of Lee
family, like $60,000 on July 31 2009 and $10,000 on June 7 2007(A-6 and A-7), were not
counted by Grossman of Plaintiffs and Receiver Moriarty. What were the reasons that both
Grossman and Moriarty did not count so many deposits of Lee family members out of the
same records of Prestige? Both Grossman of Plaintiffs and Receiver Moriarty did not count
Yang’s investments of over $300,000 with Panama-registered Federated Management
Group in December 2009 when Simon Yang challenged their false statements during his
deposition on December 11 2009.

Whose account is reliable on deposits of Lee family with Prestige: Ken Lee Defendant,
Grossman of Plaintiffs, or Moriarty Receiver?

3). There was no a single evidence of Ponzi scheme or a fraud among all emails or
documents between Ken Lee and Simon Yang between 2003 and 2009, and Simon Yang
had no knowledge of Ponzi scheme or a fraud operation by Ken Lee since 2003. Due to
mistakes and lack of knowledge of Simon Yang in July 2003, National Futures Association
and Commodity Futures Trading Commission (Plaintiff) did investigate the Panama-
registered Federated Management Group and Ken Lee and Simon Yang in 2003 and 2004,
but none of those government agents found any fraud or violation of the law by Ken Lee or
Simon Yang or Federated.
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4). All investors of Prestige deposited and withdrew funds at their wills between 2003 and
2005 before the historical financial storm between 2007 and 2009, and some investors still
were able to withdraw funds from Prestige between 2006 and 2009 according to Receiver

Moriarty’s report and Prestige bank statements.

5). Prestige informed all investors since early 2006 of cash crunchy / margin calls due to its
investment strategies and therefore limited investors’ withdrawals for protecting the whole
investment portfolios. A genuine Ponzi scheme would collapse at once when investors were
informed to limit their withdrawing funds from such a fraud investment company in early
2006. While they were informed of the situation of Prestige, Ming Yu and Zhongxiang Luo
(two of the six investors complained to Plaintiffs in early 2009) introduced Daxiang Luo
(one of the six investors) to invest with Prestige in 2006 (Declaration of Daxiang Luo).

6). Essentially there was no inflowing fund from its investors (excluding Ken Lee and
Simon Yang) to Prestige for its operations in 2008 and 2009 according to the Prestige
accounting report by Receiver Moriarty and Prestige bank statements by Simon Yang, but
Prestige continued its investment operations and returned limited funds to few investors in
these two years.

7). Plaintiffs and Judge Russell refused to verify and acknowledge those Lees” account
statements of Prestige Ventures with Panamanian brokerage PanAmerica Group (Documents
124-1 and 124-2), which were presented to Plaintiffs and the court by Ken Lee (see A-2 to
A-5, and A-8 to A-21). There were four trading accounts for each Lee family members in
those statements. Those account statements confirm that Ken Lee did deposit a total fund of
$190,745 into Prestige through the Panama brokerage in November and December 2002,
and Ken Lee and his two sons David Lee and Darren Lee made profits of 474% total return
and 347% annual return on their investments, and they collectively achieved profits for all
14 months with an average monthly return of 13.30% in 2002 and 2003 (see table below
compiled by Simon Yang). With one of these four trading accounts Darren Lee claims his
making profits of $200,000 from 2002 to 2004. Withdrawals from these accounts of Prestige
match exactly with deposits of Lee family account || jjiilvith Prestige (A-22, minus
wire fee $200). Why would Ken Lee operate Ponzi scheme or a fraud as Plaintiffs charge
while he and his sons demonstrated openly their skills of producing such super investment
profits with their personal funds? Is it hard to verify those account statements of
PanAmerica Group by Plaintiffs or the district court or an investor? Plaintiffs willfully chose
not to acknowledge those facts, otherwise their charges of Ponzi scheme would collapse
completely and they would miss a chance of making large unjust penalties on innocent
investors like Ken Lee and Simon Yang.
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Summary of Lee family accounts of Prestige Ventures with PanAmerica Group

Month Deposit Withdraw Gain Balance | Return Rate
2002.11 $142,320 - $12,970 $155,290 9.11%
2002.12 $48,425 - $30,507 $234,223 14.98%
2003.01 - - $38,201 $272,424 16.31%
2003.02 - - $35,388 $307,812 12.99%
2003.03 - - $43,155 $350,968 14.02%
2003.04 - - $46,362 $397,331 13.21%
2003.05 - - $48,553 $445,885 12.21%
2003.06 - $9,700 $54,308 $490,493 12.18%
2003.07 - $12,200 $73,181 $551,475 14.92%
2003.08 - $105,500 $87,353 $533,329 15.84%
2003.09 - $380,600 $78,346 $231,075 14.69%
2003.10 - $113,820 $29,623 $146,878 12.82%
2003.11 - $48,698 $17,654 $115,835 12.02%
2003.12 - - $12,846 $128,681 11.09%

Total $190,745 $670,518 - - 474.24%
Average - - - - 13.30%
Annual - - - - 347.65%

8). With an excellent knowledge of investments and understaﬁdings of Prestige / Ken Lee
over the past seven years and all new information of Prestige business records from this
lawsuit, Simon Yang has been proven right on Ken Lee and Prestige.

Federated and Prestige were Panama-registered investment companies and operated
businesses mainly in Panama and other countries outside the United States, and their
investment portfolios were with some investment houses or brokerages (like PanAmerica
Group) of Panama and other countries. Funds (cashes, Treasury bonds or other positions of
investments) of those 33 investment accounts of Prestige in the United States were
transferred to other investment accounts of Prestige outside the United States [Darren A
Lee’s first set of answers to admission, interrogatories, and document requests to relief
defendant Darren A. Lee; Relief defendant Darren Lee’s first set of requests for admission,
interrogatories, and document requests to James Holl Plaintiff]. Prestige never kept a large
portfolio of over $500,000 with a U.S. investment account in the six years (if so just for a
short period of months). Prestige invested heavily in U.S. Treasury bonds with borrowed
funds of brokerages for a long-term investment, therefore much of those monthly profits
were credits (but not cashes) derived from those un-matured long-term bond investments.
Due to mainly the historical financial storm (cash crunchy) starting in 2006 all world
brokerages demanded higher margins (investment capital funds, Plaintiff CFTC should
know this fact better than any one since U.S. futures brokerages are regulated by CFTC) on
existing investment portfolios from investment companies like Prestige, and Prestige’s long-
term investment strategies would not produce badly-needed cashes during this period,
therefore Prestige was not able to meet cash withdrawals of investors and keep its
investment portfolios intact. Margin deficits of Prestige portfolios reached as high as over
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$30 million by the end of 2008. Ken Lee tried to overcome frequent margin calls with his
personal funds of several millions and most part of his family funds were transacted into
Prestige accounts outside the United Sates as seen with Panamanian brokerage PanAmerica
Group. For justice and protecting interests of over 400 investment accounts with the
Panamanian companies Federated and Prestige Ken Lee refused to disclose information of
the offshore portfolios of the companies to Plaintiffs, since Plaintiffs filed this lawsuit for
their own interests of making large penalties on the companies instead for justice and
interests of those investors of the companies.

However Kara Mucha of Plaintiffs would not tell the whole truth that funds of Prestige
investment accounts in the United States were transferred to other brokerage accounts
outside the United States, but Mucha reported falsely to the district court that Prestige lost
all funds of $4.3 million in all 33 investment accounts year by year and account by account
over the 6 years. Tt just does not make sense to any investor that Ken Lee kept losing all
funds in his trading but kept adding more funds into those investment accounts month after
month, year after year for 6 years. Some things must be going on with those investment
accounts of Prestige: Ken Lee had been a fool or someone was fooled on Prestige?

With help of The Lord Jesus Christ Simon Yang was able to recently open DVD files of
Prestige business records provided by Plaintiffs and analyzed those records of 33 Prestige
investment accounts. Results are presented below for three investment accounts ||| | | | R

B i U. S. brokerage Alaron. Monthly return rates are simple
percentages of monthly gains divided by monthly beginning balances.

Summary of Prestige Ventures account with Alaron [ NN

Month Funds-In | Funds-Out | Gain/Loss Balance | Return Rate
2005.07 10,000 1,798 11,798 18%
2005.08 18,000 8,568 2,366 73%
2005.09 5,000 361 7,727 15%
2005.10 10,000 5,625 -42 12,060 -1%
2005.11 20,000 8,731 40,791 72%
2005.12 12,348 53,139 25%
2006.01 25,768 78,907 48%
2006.02 0 78,907
2006.03 48,732 127,500 -140 0 -
2006.04 0 0
2006.05 2,000 0 2,000
2006.06 5,000 1,500 -14 5,486 -1%
2006.07 5,000 0 486
2006.08 0 486
2006.09 0 486
2006.10 0 486
2006.11 1,014 3,955 5,455 264%
2006.12 2,000 5,250 774 2,979 14%
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2007.01 2,400 6,375 1,347 351 45%
2007.02 0 351
2007.03 0 351
2007.04 0 351
2007.05 0 351
2007.06 200 0 151
2007.07 500 0 651
2007.08 500 0 1,151
2007.09 0 1,151
2007.10 1,430 2,581 124%
2007.11 2,249 4,830 87%
2007.12 9,625 659 -4,134
2008.01 4,334 0 200
2008.02 0 200
2008.03 400 600 200%
2008.04 2,000 1,848 448 308%
2008.05 448 0
Total 111,480 181,523 70,040 (-3) 63%
Plaintiffs 105,832 0 -105,832 0 K. Mucha
Summary of Prestige Ventures account with Alaron
Month Funds-In | Funds-Out | Gain/ Loss Balance | Return Rate
2005.07 15,000 2,881 17,881 19%
2005.08 22,500 10,876 6,257 61%
2005.09 11,000 715 17,972 11%
2005.10 10,000 13,687 212 14,073 -1%
2005.11 20,000 5,224 39,298 37%
2005.12 12,348 51,646 31%
2006.01 24,808 76,454 48%
2006.02 0 76,454
2006.03 51,185 127,500 -140 0 -
2006.04 0 0
2006.05 2,000 0 2,000
2006.06 5,000 1,500 -14 5,486 -1%
2006.07 5,000 0 486
2006.08 337 0 148
2006.09 0 148
2006.10 0 148
2006.11 1,352 3,955 5,455 263%
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2006.12 2,000 5,250 774 2,979 14%
2007.01 2,400 6,375 1347 351 45%
2007.02 0 351
2007.03 0 351
2007.04 0 351
2007.05 0 351
2007.06 200 0 151
2007.07 500 0 651
2007.08 1,000 0 1,651
2007.09 0 1,651
2007.10 1,430 3,081 87%
2007.11 2,249 5,330 73%
2007.12 9,625 659 -3,634
2008.01 3,834 0 200
2008.02 0 200
2008.03 400 600 200%
2008.04 2,000 1848 448 308%
2008.05 448 0 0
Total 125,271 194,422 69,148 (-3) 55%
Plaintiffs 119,286 0 -119,286 0 K. Mucha
Summary of Prestige Ventures account with Alaron | NN
Month Funds-In | Funds-Out | Gain/ Loss Balance | Return Rate
2005.07 10,000 1,798 11,798 18%
*2005.08 18,000 8,568 2,366 73%
2005.09 5,000 361 7,727 15%
2005.10 10,000 5,625 -42 12,060 -1%
*2005.11 20,000 8,731 40,791 72%
*2005.12 12,348 53,139 30%
*2006.01 49,900 33,362 136,401 63%
2006.02 0 136,401
*2006.03 136,261 -140 0 -
2006.04 0 0
2006.05 45,000 10,000 0 35,000
2006.06 100,000 106,438 10,589 39,151 30%
2006.07 34,000 4,375 4,653 73,429 12%
2006.08 14,040 55,615 6,485 38,340 9%
2006.09 7,475 18,478 49,343 48%
2006.10 160,000 42,540 84,268 251,071 171%
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*2006.11 109,327 479,512 621,256 191%
*2006.12 609,906 43,211 54,561 7%
2007.01 2,200 70,937 15,181 1,005 28%
2007.02 25,000 2,806 28,811
2007.03 30,000 33,208 5,229 30,832
2007.04 27,000 61 3.893
2007.05 3,000 21 914
2007.06 800 1,687 -14 12 -1%
2007.07 500 0 512
2007.08 0 512
2007.09 0 512
*2007.10 1,430 1,942 279%
2007.11 2,250 4,192 116%
2007.12 9,625 659 -4,773
2008.01 4,873 0 100
2008.02 0 100
2008.03 0 100
2008.04 1,000 2,593 1,708 215 1700%
2008.05 215 0 0
Total 512,313 1,253,827 741,513 €)) 145%
Plaintiffs 445910 253,280 -192.629 0 K. Mucha

Scanning quickly those monthly statements of these three accounts, one would find that
funds were deposited into these accounts and traded, good profits were made for 1 to 3
months, but lost all funds in the next 2 months; then there was no trading activity for 3 to 4
month; thereafter funds were deposited and traded, and good profits were made for 1 to 2
months, then all funds including profits were lost in the next 2 months. The same pattern of
cycle was observed in these three investment accounts, and all funds were lost in trading
over the four years. But one question remains logically: why would the trader or manager of
these accounts do such a cycle of losing game while he lost all the funds at the end?

However, a complete different picture would be formed if an investigator with excellent
investment knowledge studies carefully those monthly statements as Simon Yang does.

These accounts were open for 34 months from July 2005 to May 2008, there were 8 to 9
months in which funds were tfraded with exceptionally good profits and funds were not
transferred out; there were 7 to 16 months in which funds were traded with good profits and
funds were transferred out; and there were 10 to 18 months in which there was no
transaction at all. These three accounts operated similarly in cycle: funds were transferred
into those accounts and traded for 2 to 4 months and profits were made with wonderful
monthly returns; then those funds and profits were transferred out to other unidentified

10
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accounts in the form of trading losses in the next 2 months, thereafter those accounts were
idle from trading for 2 to 4 months.

There is no need to analyze these accounts for the months with no trading activity, and it is
easy to analyze these accounts in the 8 to 9 months in which funds were transferred in and
traded for profits. Exceptional monthly returns were recorded for account [N from
15% to 264%, for account | NG from 11% to 263%, for account NN from 15%
t0 279% (see A-24 to A-30 for monthly statements of 2005-11, 2005-12, 2006-01, 2006-11,
2007-10). Most trades, 80% to 90%, produced profits of various sizes (percentages of
investments), but losses from bad trades were small (small percentages of investments).
Such trading records of monthly returns from 11% to 279% over 26 (9+9+8) months of the
three accounts demonstrate that the trader (traders) of those accounts was exceptionally
successful in this trading business with very strict rules of cutting losses of bad trades.

It is not an easy task to analyze the trading activities of these accounts over the months in
which funds and profits were transferred out in the form of trading losses (covered transfer)
on the statements. How does an investigator tell apart those trades of covered transfer from
those trades of typical trading loss? The main character of the covered transfer was loss of
almost all investments of those trades or even more capitals (100%, 200%, even more, of
investments with futures contracts) among those typical loss trades of (1%, 5%, 10%, up to
20% of investments with futures contracts). The best sample is found in March 2006
statement of — (A-31): the loss trade of $75,000 was from 20 contracts of March
2006 Treasury Bonds, and the loss trade of $52,500 was from 20 contracts of March 2006
Treasury Bonds. Almost all funds ($75,000 & $52,500 out of $136,401) were lost in just two
such trades on the same day while those capitals and profits were prepared and accumulated
for the previous 3 months with over 30 transactions. These two trades of futures contracts
were bought (Long) on January 24, 2006 and sold (Short) on March 6, 2006 according to the
statement. Furthermore the remained balance of $8,761 was transferred to another account
two days later, balance of this account was made to $0 from $136,401 in just 3 days. Such
identical loss trades were observed on the same dates with the other two accounts. Such a
loss trade of $18,000 was observed in August 2005 for these three accounts too (A-32). Two
such loss trades of $75,781 and $436,125 were observed in December 2006 with Account
B (A 33, A-34). With knowledge of characters of such planned loss trades,
monthly returns of these three accounts were prepared and presented by Simon Yang, and
the true functions of these accounts were to make trading profits and transfer funds out in
the form of trading loss on the statements.

What was going on actually with these trades of huge loss / covered transfer? Those
investment accounts with U.S. futures brokerage Alaron were to trade commodity futures
contracts, which are used primarily to hedge large undesired changes of commodity prices
by many businesses for the near future. Prestige traded mostly the time for trading profits on
those futures contracts (mostly Treasury Bonds), and excellent profits were made with those
accounts by Prestige. However Prestige was a Panama-registered investment company and
chose to park its investment portfolios in Panama or other countries, therefore funds or
positions of investments were transferred from U.S. brokerages to other offshore brokerages.
Therefore when needed, Prestige took long positions (bought) of Treasury bond contracts,

11
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and then received delivery of the underlying commodities (Treasury Bonds) of the futures
contracts. Large funds were debited from the investment account as a loss on the monthly
statement since Treasury bonds were purchased by Prestige. Usually the cost of Treasury
bonds of the futures contract was much bigger than the cost of the contract itself,
Consequently Treasury bonds (instead of wired cash) were delivered to Prestige and the
account statements recorded huge losses on such transactions with settlements, which were
presumed to be trading losses by many people like K. Mucha, K. Driscoll, J. Holl, T.
Bonnell and P. Labarthe of Plaintiffs. Bank statements of Prestige show that Prestige sent
some things out weekly at an office of Federal Express. Delivery (purchase) of Treasury
Bonds with those futures contracts could be easily confirmed with detailed account
transactions of the brokerage Alaron.

Why would Prestige choose to transfer funds and profits through delivery of actual Treasury
Bonds instead of wiring cash funds? With my understandings and knowledge of investments
I Simon Yang would offer this explanation: first, the trader of Prestige intends to keep his
trading systems of making excellent profits from being found, copied and even stolen by
other professional traders of brokerages since monthly statements registered gains then
losses to other traders; second, funds and profits are transferred legally to safe places
unknown by out-going brokerages therefore protected from all kinds of abuse against
Prestige investors.

Strangely Plaintiffs refused to verify and then acknowledge those account statements of
Panamanian PanAmerica Group provided by Ken Lee and refused to acknowledge that
funds of brokerage accounts could be transferred internationally. It is common practice in
the investment community that funds and positions of investments, like cash, mutual funds,
common stocks and bonds, are transferred between bank accounts and brokerage accounts
nationally as well as internationally.

Furthermore, Ken Lee provided to Plaintiffs and the district court statements of his family
accounts with Prestige (i ]I scc A-22 and A-23), and these account
statements show the similar monthly deposits and withdrawals and gains as those accounts
of all other investors, except that the monthly returns of Lee accounts (4.97% to 6.87%)
were 2% to 3% higher than the highest of other investors (3.48% to 3.73%) for the same
months of May to December 2004. According to the Lee family account ||| | j I Lee
family deposited a total of $766,845 and withdrew a total of $684,100 for purchases of two
houses, two boats and a car during June 2003 and July 2004. Darren Lee states to Plaintiffs
and the district court that these two accounts were trade by PanAmerica Group out of
Republic of Panama. Therefore reasonably funds of other Prestige investors were traded by
the same Panamanian brokerage PanAmerica Group out of Panama.

Combining evidences from those Prestige account statements of U.S. brokerage Alaron,
other brokerages with similar patterns, and Panamanian brokerage PanAmerica Group, it
become pretty easy to conclude that Ken Lee has been an exceptionally successful trader
and there was no reason for Ken Lee to operate Ponzi scheme on other people.
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9). Ken Lee asked repeatedly with Plaintiffs and the district court that he would be allowed
to return funds of all investors’ capitals and gains by trading financial markets with
supervision of the court. His requests were turned down every time because Plaintiffs and
Judge Russell thought that Ken Lee did not know how to trade financial markets for profits.

10). Plaintiffs and Judge Russell failed to explain those facts that why Lee family invested at
lease $64, 284 with the companies according to Grossman’s report of Plaintiffs, and why
Ken Lee reduced weekly payments from $1500 in 2005 to $200 in 2009 to his two sons, and
why Ken Lee deposited $60,000 from sale of his boat in July 2009 into the company bank
account and trading accounts, and why Ken Lee kept accounts of his family ([Jjjjjjjilj a»d
B the same way as other investors’ accounts. Those facts just support that Prestige was
a genuine investment company and experienced some operational hardships in those years.

11). Contrary to Plaintiffs’ claim that Lee family lived on investors’ funds from 2003 to
2009, Lee family claim that they lived on their own investment funds with Prestige.
Furthermore Lee family members have survived to this date to fight for justice without a
single dollar from an investor since onset of this lawsuit in November 2009 while the district
court has frozen all Lees’ financial assets in the United States.

12). Most investors, 90%, of Prestige were not consulted for their opinions by Plaintiffs and
Judge Russell on whether or not Ken Lee and Simon Yang operated Ponzi scheme or a fraud
against them. In reality most those investors of Prestige were well informed of those
difficulties of Prestige and chose to wait for returning all their funds when Prestige would
overcome the financial storm. With new information of Prestige from this lawsuit, opinions
and judgments of those investors should be consulted since they own rightfully their
investments with Prestige.

c¢. Third Issue: Plaintiffs presented willfully many false statements and twisted facts to the
district court and Judge Russell just adopted them as actual facts in the orders (Documents
120 and 131).

1). “Defendant Federated Management Group ‘Federated” is a Texas corporation, formed in
2001, which forfeited its right to conduct business in October 2003.” (Line 3 Page 4) The
truth is: There were two companies with the name of Federated Management Group, one
registered in the State of Texas, and the other one registered in the Republic of Panama as
the Disclosure Document of this Federated states to all investors and this Panamanian
Federated continued its business operations in the United States until November 2009 the
onset of this lawsuit; and we investors never receive any document of the Texas-registered
Federated Management Group.

2). “Simon Yang informed investors that Prestige was Federated’s parent company.” (Line 8
Page 4). This is a false statement of Plaintiffs. With my understanding I did tell my friends
that the Panamanian Federated Management Group was the parent company of Panamanian
Prestige Ventures.
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3). “consistent with his misrepresentation to investors that Federated Management Group
operated a credit union known as Federated Management Credit Union.” (Line 12 Page 4)
To my knowledge the Panamanian Federated did operate an offshore credit union. Plaintiffs
just failed to locate the credit union outside the United States.

4). “Furthermore, applications submitted by investors bore the name ‘Federated
Management Group, Inc.” although in most instances money was sent to what was
represented to be a Prestige account.” (Line 14 Page 4) The truth is: I Simon Yang and few
friend investors including Ming Yu used application form of Federated Management Group
from February 2003 to July 2003 and our investment funds were deposited into a bank
account of the Panamanian Federated Management Group; since August 2003 all new

investors used application form of Prestige and funds were deposited into a bank account of
Prestige.

5). “As such, the court concludes that Defendant Kenneth Lee, with the aid of Simon Yang,
operated the two entities as essentially a single one.” (Line 1 to 4 Page 5) According to the
disclosure documents of Panamanian companies Federated and Prestige they were two
different business entities, Federated operated by Ken Lee and others since 1987 and had
400 investors with large portfolios of investments outside the United States; while Prestige
operated mainly by Ken Lee since at lease 2003 and had 60 plus different investment
accounts with its own investment portfolios.

6). Paragraph two of page 5. These are false statements of Plaintiffs. The Panamanian
companies Federated and Prestige, Ken Lee and Simon Yang never represent to any
investors that they were registered with U.S. CFTC or U.S. NFA or ODS (Oklahoma
Department of Security). Ken Lee did has his own trading systems operated with Federated
and Prestige as Ken Lee testified to Plaintiffs in his depositions, and Simon Yang gave a
name ‘Legacy Trading System’ to Lee’s trading systems, which Simon Yang did not know
their details. Simon Yang did not engage in a business of registered financial advisor.

7). Line 11 of Page 5 to Line 2 of Page 6. There are many false statements and twisted facts
in this paragraph of Document 120. Simon Yang did not solicit pubic investors for Prestige
but did tell his personal friends of Federated and Prestige and did pass information to them
when some friends expressed their interests. In fact, most investors of Prestige, including
Ming Yu, Zhongxiang Luo and Jian Yue (three witnesses of Plaintiffs confessed such
actions in their Declarations), told friends on Prestige and passed related information to
them as Simon Yang did. Why do Plaintiffs apply the same law differently to Simon Yang
than to their wintnesses Ming Yu, Zhongxiang Luo and Jian Yue? Is every one the same
under the laws in this country? Where is justice with Plaintiffs? The truth of that meeting is:
Simon Yang did not ask a question there or answer a single question during the meeting in
Fort Worth; those friends asked questions on the offshore Panamanian Federated
Management Group (not the one registered in the State of Texas, USA) and Ken Lee
answered their questions and showed them on his computer; Ken Lee or Simon Yang
NEVER represented that Federated and T.ee NEVER suffered any trading losses; in fact Ken
Lee admitted openly that he did suffer trading losses but managed to gain a profit monthly
due to his investment strategies including a profit reserve; Ken Lee did not represent that
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investments with Federated would be insured. Investment portfolios of Federated were not
with any U.S investment house or brokerage since Federated operated mainly in the
Republic of Panama. Plaintiffs just failed to locate the portfolios of Federated and Prestige
outside the United States from 2003 to 2009 and claimed to the district court and accepted
by Judge Russell that these companies suffered trading losses account after account, month
after month, year after year over 6 years. A clear-minded investor would know that such an
investment business could not survive for a few months.

8). Line 3 to 10 Page 6. There are many false statements and twisted facts in this paragraph
of Document 120. Plaintiffs have authorities in the United States and did search for
portfolios of Panamanian companies Federated and Prestige in the United States, but
Plaintiffs did not search every investment brokerage house or company (Panama brokerages
like PanAmerica Group) outside the United States for portfolios of Federated and Prestige.
Ken Lee provide monthly statements of Prestige with Panamanian brokerage PanAmerica
Group to Plaintiffs and the district court, but Plaintiffs and the district court refused to verify
and acknowledge the portfolio of Prestige and trading businesses of Prestige in the Republic
of Panama. Plaintiffs intentionally confused the district court on Texas-registered Federated
with Panama-registered Federated since Plaintiffs cannot locate its portfolios of Panama-
registered Federated outside the United States. In his deposition, Ken Lee told Plaintiffs that
he operated the Panamanian Federated from 1987 to 2003 with his trading programs (trading
systems) even he was in prison between 1995 and 2001. Simon Yang accepted what Ken
Lee told him on Federated and told other friends on Federated.

9). Line 10 to 12 Page 6. This is false statement of Plaintiffs. Simon Yang told all his friends
that he invested at lease $250,000 with Federated / Prestige since May 2003, and somehow
Simon Yang had been treated as an employee of Federated / Prestige by most his friends
(including Ming Yu, Zhongxiang Luo and Jian Yue) since May 2003. Simon Yang did
reveal to some friends including Ming Yu and Zhongxiang Luo that Simon Yang accepted
commissions on inflowing funds for Federated / Prestige in the later half of 2003 and
stopped accepting commission from Prestige since October 2004. Some friend investors,
including Ming Yu and Zhongxiang Luo, accepted such commissions from Prestige since
later half of 2003 as the account statements ([} of Ming Yu and Zhongxiang Luo in
their Declarations show such commissions (as Customer’s Added Fees from Oct. 2003 to
Dec. 2005) and Ken Lee confirmed such commissions in his deposition. In fact Ming Yu
and Zhongxiang Luo did not reveal accepting commissions from Prestige to Plaintiffs when
they complained to Plaintiffs in 2009 according to their Declarations. Why do Plaintiffs
apply the law differently to Simon Yang than to their witnesses Ming Yu and Zhongxiang
Luo? Where is justice with Plaintiffs?

10). Line 3 Page 7 to Line 1 Page 8. Plaintiffs present many false statements here. This is the
center of this lawsuit of Ponzi scheme over “false monthly statements”, since Plaintiffs
found essentially empty 33 investment accounts of Prestige in the United States, but
Plaintiffs failed to locate portfolios of Prestige outside the United States. Plaintiffs did not
inform the district court that Prestige did make excellent profits with those investment
accounts and funds were transferred out in the form of trade losses by delivery of Treasury
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Bonds futures contracts to Prestige. Further more Plaintiffs refused to acknowledge Prestige
account statements with Panamanian brokerage PanAmerica Group.

11). Line 2 Page 8. These are false statements of Plaintiffs on Simon Yang. Simon Yang had
been a successful investor and carefully studied Ken Lee and Prestige over the years. Simon
Yang believed those Ken Lee told him on Prestige, and then Simon Yang told other friend
investors of Prestige information. Simon Yang could not withdraw funds himself from
Prestige as most investors did. It does not make sense that Simon Yang would lie to himself
and his family because Simon Yang had invested all his savings and capitals with Prestige
($500,000, more than 90% of 60 plus investor accounts according to the Prestige accounting
of Receiver Moriarty).

12). Line 8 Page 8 to Line 7 Page 9. Plaintiffs presented willfully false statements and twist
facts to the district court as I explain the actual events to the district court and Court of
Appeals. Without knowing the whole truth but accepting those false statements and twisted
facts of Plaintiffs, Judge Russell ruled unjustly on the nature of this lawsuit. The truth is this:
Simon Yang and Ken Lee did not operate a fraud or Ponzi scheme on any investor, Prestige
suffered cash crunchy during the financial storm of 2007 to 2009, and Plaintiffs want to
make unjust gains by penalties on investors Simon Yang and Ken Lee and their families.

d. Fourth Issue: Simon Yang’s Request for Damages from Plaintiffs should be granted. Since
Plaintiffs willfully used many false statements and twisted facts for unjust gains on Simon
Yang and Ken Lee by the lawsuit, consequently Simon Yang and Ken Lee suffered heavily
from this lawsuit financially and emotionally. Judge Russell of the district court accepted
those false and twisted facts therefore his ruling on Simon Yang’s and Darren Lee’s
Requests for Damages was wrong.

4. Do you think the district court applied the wrong law? If so, what law do you want applied?

5. Did the district court incorrectly decide the facts? If so, what facts?

I have personally experienced the whole event with all my family savings / capitals and much
suffering out of this lawsuit, and told all truth to the district court and Plaintiffs government agents.
Many false statements and twisted facts were presented willfully by Plaintiffs and accepted as truth
by Judge Russell of the district court. T correct those false statements and twisted facts of Plaintiffs
with the actual events and my understandings in this filing.

6. Did the district court fail to consider important grounds for relief? If so, what grounds?

7. Do you feel that there are any other reasons why the district court’s judgment was wrong? If so,
what?
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A just judge should have a pure heart before Almighty God who knows all things and the hearts of
all men so that a just judge would serve justice to every man in all cases.

The U.S. government has experienced financial crises with trillions of deficits; therefore there are
burning needs and huge pressures for the government to fill such deficits with funds from other
sources other than just hiking taxes. Those officers of Plaintiffs and Judge Russell of the district

court are paid employees of the U.S. government and share common interests on serving their
common employer instead of serving justice to every resident of this land.

8. What action do you want this court to take in your case?
First, I ask the court of appeals to stay the order of November 29 2010 (Document 131) while
this court works and studies all files of this case for justice. The wrong order has brought much

harm to Simon Yang and Ken Lee and their families since entering the order.

Second, I seek justice of this case: Simon Yang and Ken Lee did not operate Ponzi scheme or
any fraud against investors of Prestige or violate any law of the land.

Third, since Plaintiffs willfully presented false statements and twisted facts of the whole event
to the district court for unjust grains, consequently Plaintiffs caused huge harms and losses to
Defendants Ken Lee and Simon Yang. I Simon Yang seek damages and penalties from
Plaintiffs: the same amounts Plaintiffs proposed penalties on Simon Yang and Ken Lee and their
families. Plaintiffs shall pay a total of $630,000 to Simon Yang and his family, and Plaintiffs
shall pay a total of $33,782,559 to Ken Lee, Sheila Lee, David Lee and Darren Lee.

9. Do you think the court should hear oral argument in this case? If so, why?

Submitted respectfully,

Date: Feb. 20, 2011 W@

Signature of
Simon Yang

1912 NW 176" Terrace
Edmond, OK 7301
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Date: Feb. 20, 2011

Signature: W@

CERTIFICATE OF COMPLIANCE
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Simon Yang
From; "Simon Yang" <simonyang@cox.net>
To: "Simon Yang" <simeonyang@cox.net>

Sent: Monday, February 21, 2011 10:07 AM
Subject: Fw:opening brief

----- Original Message -----

From: Ken Lee

To: 'Simon Yang'

Sent: Friday, February 04, 2011 1:36 PM
Subject: RE: opening brief

These are the items that have been presented to the plaintiffs, which they conveniently ignored, and to the
caurt which they did not consider because the plaintiffs wanted it that-way.

The Panama statements file has the four(4) accounts listed there: | think Darren's was number three and
David was number 4. These were our personal accounts. The Other Funds file is how we came to have the
funds that were invested. They-ldoked the other way about these as'well. | also wired into PVC in either 2005
or 2006 just a little less than $300,000.00. The other funds and the 300k are pretty close to the $1,300,000
that they could not Identify so they just credited it to the investors rather than give us credit for it. Bonnell
admitted fo me that they could not account for the 1.3 million-and just ignored the fact that | had accounted for
most of that maney.

Also | invested my Social Security checks for approximately 24 months and was not given credit for that. |
also invested approximaitely $5,000 each month for over 18 menths and was not given any credit for that, And
| added $60,000 in mid 2009 that is not on the Other Funds sheet, and another $10,000.in early 2009.

A - ‘ 2/21/2011
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Prestige Ventures, Corp

Brokerage

PanAmerica Group, Inc
P.C. Box 102-2354 World Trade Center

ﬂ 5956 El Dorado
Republic of Panama Account Statement

Panama City, Republic of Panama

Statement Period: 11/11/2002 - 11/30/2002

F2021111-01 - 04

Transactions in Date Sequence

Accrued intarsst  Amaunt

Procoes/Sottiument Bsts Activity Type Bescription Quantity Frica
11/11/2002 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Incoma 2,734.10
1171172002 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 5,468.20
11/18/2002 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 2,489.85
11/21/2002 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 2,278.42
Transactions Summary Total Ameant Brrency
UNITED STATES DOLLAR $ 12,970.57 usb
The price and quantity displayed may have been rounded.
Income Summary
farract Poriod Your-ta-Bats
Tetal Inceme ncome
Pividends and Interest 12,970.57 12,970.57
Aggressive Managed Portfolio - Managed - Self Directed
eta Activily Type Dasorigtion Amomt Balanca
[account Nurmber- N~ €ndna: 11730/2002
11/11/2002 Opening Deposit - F2021111-01 Deposit 30,000.00 32,734.10
131/11/2002 Opening Deposit - F2021111-02 Deposit §0,000.00 65,468.20
11/18/2002 Opening Deposlit - F2021118-03 Deposit 27,320.00 29,809.85
11/21/2002 Opening Deposit - F2021121-04 Deposit 25,000.00 27,278.42
Current Balance $ 142,320.00 $155,290.57
. Pgfof2
APrivats Find Management Fem account Number. | PESTIGE VENTURES CORP.
ACOODO004406

A-8
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PanAmerica Group, Inc
P.G. Box 102-2354 World Trade Center
Panama City, Republic of Panama

Prestige Ventures, Corp
P.O. Box 5956 El Dorado Brokeraqe

Panama, Republic of Panama Account Statement
Statement Period: 12/1/2002 - 12/31/2002

F2021111-01 - 04

Transactions in Date Seauence
Process/Sattimment Baty Activity Typa Dascrigtion Quantity frics Acorod interest Amant
12/31/2002 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 5,227.64
12/31/2002 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 10,455.27
12/31/2002 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - [ncome 7,630.69
12/31/2002 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 7,194.00
12/16/2002 Deposit PanAmerica Aggressive Growth - Income F2021118-03 24,350.00
12/10/2002 Deposit PanAmerlca Aggressive Growth - Income F2021121-04 24,075.C0
Transactions Summary Total Amotnt arrency
UNITED STATES DOLLAR 78,932.60 usb
The price and quantity displayed may have been rounded.
Income Summary
Grvent Paried Year-ta-fete
Tatal incema ) Income
Dividends and Interest 30,507.60 43,478.17
Aggressive Managed Portfolio - Managed ~ Self Directed
Dt Acthity Typa fescrigticy Amomnt Ratancy
Account Number: Activity Ending: 12/31/2002
1213172002 Opening Balance INCOME REINVEST - F2021111-01 37,961.74
12/31/2002 Opening Balance INCOME REINVEST - F2021111-02 75,923.47
12/31/2002 Opening Balance INCOME REINVEST - F2021111-03 - Deposit F2021111-03 61,790.54
12/31/2002 Opening Balance INCOME REINVEST - F2021111-03 - Deposit £2021111-04 58,547.42
12/10/2002 Deposit Deposit F2021111-03 24,350.00
12/10/2002 Deposit Deposit F2021111-04 24,075.00
Current Balance $ 48,425.00 $234,223.17
. Palaf
K Fifeate fre Managermnt Feva Account Numbe N °7=STiGE VENTURES CORP.
ACDDO0004 4061
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PanAmerica

Appellate Case: 10-6287 Document: 01018591475

Group, Inc

P.O. Box 102-2354 World Trade Center

Panama City, Republic

of Panama

Prestige Ventures, Corp

P.O. Box 5956 El Dorade
Panama, Republic of Panama Account Statement
Statement Period: 1/1/2003 - 1/31/2003

F2021111-01 - 04

Brokerage

Transactions in Date Seauence
Pracase/Igttiamant Sata Activity Type Bescription {uantity Price Acorved itarest Amount
1/31/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 619156
1/31/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 12,383.12
1/31/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 10,078.04
1/31/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 9,549.08
Transactions Summary Total Amgunt Qrrancy
UNITED STATES DOLLAR 38,201.80 use
The price and quantity displayed may have been rounded.
Income Summary
Currant Paried Yoar-in-Bst
Tutal ncome ¥rome
Dividends and Interest 3§,201.80 38,201.80
Aggressive Managed Portfolio - Managed - Self Directed
Datx Retiity Tym Description Amaot Balance
-Am_ Activity Ending: 173172003
1/31/2003 Opening Balance INCOME REINVEST - F2021111-01 44,153.30
1/31/2003 Opening Balance INCOME REINVEST - F2021111-02 88,306.59
1/31/2003 Gpening Balance INCOME REINVEST - F2021111-03 71,868.58
1/31/2003 Opening Balance INCOME REINVEST - F2021111-04 68,096.50
Currént Balance $ - $272,424.97
Polof2
APrieats e Masagarment e Account NumberJ N °RESTIGE VENTURES CORP.
AOGO000044 061
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Appellate Case: 10-6287 Document: 0101859

PanAmerica Group, Inc

P.O. Box 102-2354 World Trade Center
Panama City, Republic of Panama

Prestige Ventures, Corp
P.O. Box 5956 El Dorado BrOkeraqe

Panama, Republic of Panama Account Statement
Statement Period: 2/1/2003 - 2/28/2003

F2021111-01 - 04

Transactions in Date Seauence
Procese/Sattiement Bata Activity Type Bascription Quantity Price Accruad interest Amaunt
2/28/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 5735.51
2/28/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 11,471,063
2/28/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 9,335.73
2/28/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - [ncame 8.845.74
Transactions Summary Total Amount ey
UNITED STATES DOLLAR 35,388.00 usb
The price and quantity displayed may have been rounded.
Income Summary
Qrrant Paviad. Yaar-in-Bate
Tatal Incons Incoms
Pividends and Interest 35,388.0C 73,589.80
Aggrassive Managed Portfolic - Managed - Self Directed
Bate Activity I'ym Description Amount Balance
Account Number: 6PVCPG-0618288 Activity Ending: 2/28/2003
2/28/2003 Opening Balance INCOME REINVEST - F2021111-01 49,888.81
2/28/2003 Opening Balance INCOME REINVEST - F2021111-02 99,777.62
2/28/2003 Opening Balance INCOME REINVEST - F2021111-03 81,204.31
2/28/2003 Cpening Balance INCOME REINVEST - F2021111-04 76,942.24
Current Balance $ - $  307,812.97
) Pglef2
Arivata Fund Maraganent e Account Numoe N 7ResT1cE VENTURES CORP.
ADQCDO034406!

A=1]



Appellate Case: 10-6287 Document: 01018591475 Dale Filed 02/24/7011 Page- 31

_

PanAmerica Group, Inc

P.0. Box 102-2354 World Trade Center
Panama City, Republic of Panama

Transactions in Date Seauence
Pracess/Ssttiemant Bate Activity

Prestige Ventures, Corp
P.O. Box 5956 El Dorado

Panama, Republic of Panama Account Statement
Statement Period: 3/1/2003 - 3/31/2003

F2021111-01- 04

Brokerage

Accruadintarsst  Amoont

: Tym Rexcriptin Quantity
3/31/2003 Aggresslve Growth/Income Fund PanAmerca Aggressive Growth - Income 6,994.41
3/31/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 13,988.82
3/31/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 11,384.84
3/31/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 10,787.30
Transactions Summary Tt Amant ey
UNITED STATES DOLLAR 43,155.38 usp
The price and quantity displayed may have been rounded.
Income Summary
Corvant Paried. Yoar-to-Rats
Total income Inceoe
Dividends and Interest 43,155.38 116,745.18
Aggressive Managed Portfolio - Managed - Self Directed
e Astivity Ty EBexcription Rimount Bahance
[Account Norroe:: [ <ty Ending: 373172003
3/31/2003 Opening Balance INCOME REINVEST - F20211311-01 56,883.22
3/31/2003 Opening Balance INCOME REINVEST - F2021111-02 113,766.44
3/31/2003 Opening Balance INCOME REINVEST - F2021111-03 92,589.15
3/31/2003 Opening Balance INCOME REINVEST - F2021111-04 87,729.54
Current Balance $ - § 350,968.36
Pgiof2
A Private fund Msnagement Firm PRESTIGE VENTURES CORP.
ACO000004406%
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PanAmerica

Appellate Case: 10-6287 Document: 010185944

Group, Inc

P.O. Box 102-2354 World Trade Center
Panama City, Republic of Panama

Prestige Ventures, Corp
P.O. Box 5956 El Dorado BrOkerage

Panama, Republic of Panama Account Statement
Statement Period: 4/1/2003 ~ 4/30/2003

F2021111-01 - 04

Transactions in Date Seauence
Frecoss/Sat tiomant Bats Activity Typa Boscription Quntity Price Accruad Interaat Amount
4/30/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 7,514.27
4/30/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 15,028.55
4/30/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 12,231.03
4/30/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 11,589.07
Transactions Summary Bebit FPR2TTLE2 Lrremy
UNITED STATES DOLLAR 46,362.92 usb
The price and quantity displayed may have been rounded.
Income Summary
farvant Paried. Yoar-toBats
Total Income ] come
Dividends and Interest 46,362.92 163,108.10
Aggressive Managed Portfolio - Managed - Self Directed
] Kethity Typa Description Amount Balance
‘Account Nurnber: [~ €ding: 373072003
43042003 Opening Balance INCOME REINVEST - F2021111-D1 64,397.49
4{30/2003 Opening Balance INCOME REINVEST - F2021111-02 128,794.99
4/30/2003 Opening Balance INCOME REINVEST - F2021111-03 104,820.18
4/30/2003 Opening Balance INCOME REINVEST - F2021111-C4 99,318.61
Currént Balance $ N $  397,331.27
) Pglof2
Aerivats i Macagetent Frm Aczount Numbe I 7RE5T/GE VENTURES CORP.
AODOO00044061
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Appellate Case: 10-6287 Document: 01018548 _Date Eilgd:

PanAmerica Group, Inc

P.O. Box 102-2354 World Trade Center
Panama City, Republic of Panama

Prestige Ventures, Corp

P.O. Box 5956 El Dorado
Panama, Republic of Panama Account Statement

Brokerage

Statement Period: 5/1/2003 - 5/30/2003

F2021111-01-04

Transactions in Date Seauence
Pracess/Sttiament Bats Activity Typ Sascriptian Qantity Prics Acorusd Intarast Amount
5/30/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 7,869.37
5/30/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 15,738.75
5/30/2003 Aggressive Growth/Intome Fund PanAmerica Aggressive Growth - Income 12,809.03
5/30/2003 Aggressive Growth/Income Fund PanAmerica Aggressive Growth - Income 12,136.73
Transactions Summary Tatel Amoont Caraxy
UNITED STATES DOLLAR 48,553.88 usp
The price and quantity displayed may have been rounded.
Income Summary
Lureanf Peciod. Year-to-Bats
Taini hcoms Income
Dividends and Interest 48,553.88 211,661.98
Aggressive Managed Portfolio - Managed - Self Directed
Dats Activity Type Dascription Amount Batancs
(Account Nurriber: [N ~<5+ty Ending: 5/3072003
5/30/2003 Opening Balance INCCME REINVEST - F2021111-01 72,266.87
5/30/2003 Opening Balance INCOME REINVEST - F2021111-02 144,533.73
5/30/2003 Opening Balance INCOME REINVEST - F2021111-03 117,629.21
5/30/2003 Opening Balance INCOME REINVEST - F2021111-04 111,455.34
Currént Balance §$ - & 445,885.14
Ppiof2
e —— Account NomberJ P FESTIGE VENTURES CORP.
AQDOOCCO04 061
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PAGE 1

Q \\
Alaron

WOV 30, 2005 eraozais [ sos
FUTURES AND OPTIONS
PRESTIGE VENTURES CORP (5) KHHE
1053 RIRLE RANGE ROAD Fdkeok ke
SUITE 3-C
MT. PLEASANT, SC 29464
CUSTOMER DISCRETIONARY
DATE LONG §SHORT  DESCRIPTION PRICE DEBIT CREDIT
11/01/05 BALANCE FORWARD US DOLLARS SE@ ACCT 12,060.25
11/02/0% ACCOUNT TRANSFER . 5,000:00
11/02/05 DECOS  CBT 5YR TN : CONF 7.00
11/11/05 FUNDS RECVD FROM 5,000.00
1L/14/05 3 DECOS5 CBT T-NOTE CONF 10.50
11/15/05 5 5 DEC0OS5 CBT T-NOTE P&S 1,234.40
11/15/05 " 5 DECOS5 CBT T-NOTE CONF 17.50
11/15/05 10 DECOS (BT 5YR TN CONF 35.00
11/16/05 FUNDS RECVD FROM_ 10,000.00
11/16/06 10 10 DECOS T T-ROND P&S 5,000.00
11/16/05 10 DECOS CBT T~BOND CONF 35.00 .
11/16/05 10 DECO5 CBT T-BOND CONF 35.00
11/316/05 12 12 DEC0S5 CBT 5YR TN P&S B43.80
11/16/05 12 DEC0S CBYT 5YR TN CONF 42.00
11/17/05 5 S DEC05 CBT T~BOND P&S 1,406.25
11/17/05 5 DEC0S -CBT 'T-BOND CONF 17.50
11/17/05 5 DEC05 (BT T-BOND CONF 17.50
11/17/05 5 5 DECO5 (BT T-NOTE P&S 937.50
11/17/08 [ DECOS CBT .T-NOTE CONF 17.50
11/17/05 S DEC0OS CBT T-NOTE CONF 17.50
11/23/05 5 DECO5 CRT T-BOND CONF 17.50
11/23/05 10 DEC0S CRBT T-NOTE CONF 35.00
T17/257/05 157 ATTDRECOS CBT T-BOND PES 81,25
11/25/05 5 DEC0S CBT T-BOND CONF 17.50
11/25/05 10 10 DECOS CBT T-NOTE P&S 1,406.30
11/25/05 10 DECOS5 CBT T-NOTE - CONF 35.00
11/29/05 5 DECOS CBT T-BOND CONE 17.50
11/29/05 10 ‘DECO5 CBT T-NOTE CONF 35.00
11/30/05 ACCOUNT BALANCE -US DOLLARS SEG ACC. 40,791 .45%
NET FUTURES PROFIT OR LOSS FOR MONTH B, 731.20%
NET OPTIONS PREMIUM PAID/RCVD FOR MONTH .00*
NET REALIZED PROFIT OR LOSS FOR MONTH 8,731.20%
NET MATURED COLDATERBL FOR MONTH - .oo*
L e T OPEN POSITIONS--- -« - =« o = oo
11/23/05 5 DECO5 CBT T-BOND ©o112.31 3,437.50
Sx . FUTURES OPEN TRADE EQUITY 3,437.50%

SETTLEMENT PRICE 112.09

------ CONTINUED ON NEXT PAGE

RETAIN FOR TAX RECORDS

SUBJEC’[' TO TERMS:AND CONIITIONS ON REVERSE SIDE’

822°'W. Washington Boulevard, Chicago, llinols 50807 (312); 563-8000 {BOO) 275-8844 Fax (312) 733-3932 www.alaron.com

CFTCO000359
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"PAGE 1 | & %
DEC 31, 2005 : Alaron Braona3s Il sss

FUTURES AND OPTIONS

PRESTIGE VENTURES CORP (5) *HHE
1053 RIRLE RANGE ROAD . ok
SUITE 3-C

MT. PLEASANT, SC 29464

MONTHLY STATEMENT

CUSTOMER DISCRETIONARY

DATE ~ LONG SHORT DESCRIPTION PRICE DEBIT CREDIT

DECEMBER 31, 2005

OUR RUDITORES, MCGLADREY & PULLEN, LLP ARE CURRENTLY ENGAGED IN AN AUDIT
OF OUR FINANCIAL STATEMENTS AS QP DECEMBER 31, 2005. IN CONNECTION
THEREWITH, WE ASK THAT YQU REVIEW THIS STATEMENT OF YOUR ACCCUNT AS OF
THE CLOSE OF BUSINESS ON DECEMBER 31, 2005.

IF THE INFORMATION ON THE ENCLOSED STATEMENT IS IN AGREEMENT WITH YOUR
RECORDS, NO FURTHER ACTION IS REQUIRED, IF THE STATEMENT IS NOT IN
AGREEMENT WITH YOUR RECORDS, PLERSE SEND AN EMAIL TO LIaM O'CONNOR OF
MCGLADREY & PULLEN, LLP AT THE EMAIL ADDRESS BELOW DETAILING THE
INACCURARCIES OF THE STATEMENT ;

’ ALARONCONFIRMATION@RSMI .COM

12/01/05 BALANCE FORWARD US DOLLARS SEG ACCT 40,791.45

12/07/05 5 MARO& CBT SYR TN CONF . 17.50

12/08/05 5 S DBC0S CBT T-BOND P&S 312,50

12/08/05 5 DEC05 CBT T-BOND CONF 17.50

12/08/05 1D 10 DEC05 CBT T-ROTE B&S 156.25

12/08/05 10 DECQO5 CBT T-NOTE CONF -35.00

12/08/05 5 5 MARO& (BT 5YR TN P&S ’ 1,328,110

12/08/05 5 MARO6 CBT 5YR TN CONF 17.50

12/12/05 5 MARO6 CBT T-BOND P&s 2,187.50
-'AAA——————-121147%ﬁr—“—ﬁ MARO6—CBTT-BOND CONF : 17750

12/14/05 5 MAROE CBT T-BOND CONF 17.50

12/14/05 5 5 MARO6 CBT T-NQOTE P&S 1,083.75

12/14/05 5 MARO6 CBT T-NOTE CONF 17.50

12/14/05 5 MARO6 CBT T-NOTE CONF 17.50

12/15/05 5 5 MAROE CBT T-BOND ’ P&S 2,031.25

12/15/05 5 MRR0O6 CBT T-BOND CONF 17.50

12/15/05 5 MAROE CBT T-BOND CONF 17.50

12/15/05 5 5 MARO6 CBT T-NOTE P&S 937.50

12/1s8/05 5 MEROE CBT T-NOTE CONF 17.50

12/15/05 5 MAROG CBT T-NOTR CONF 17.50

12/16/05 10 10 MAROE CBT T-BOND pLs 1,093.75

12/16/05 10 MAROG CBT T-BOND CONF 35.00

12/16/05 10 MARQOE CBT T-BOND CONF 35.00

12/29/05 15 15 MARQS CBT T-BOND P&S 2,B12.50

12/29/05 15 MAROG CBT T-BOND CONF 52.50

12/29/0% 15 MARQ6 CBT T-BOND CONF 52.50

12/29/065 10 10 MARQE CBT T-NOTE bes 1,562.50

12/29/05 10 MARQO6 (BT T-NOTE CONF 35.00

12/29/05 10 MARQ6 CBT T-NOTE CONF 35.00

1z/30/05 20 MAROS6 CBT T-NOTE CONF 70.00

—————— CONTINUED ON XNXEXT PAGE- ~ ~ - - =~

RETAIN FOR'TAX RECORDS SUBJEET 10 TERMS. AND.CONDITIONS ON REVERSE SIDE:
822 W, Washingtah Béulevard, CHicago, llinois 60807 {312):563-8000 . -(800) 276-8844 Fax (312) 733-391%2. www.alaremcom
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. .PAGE 2 @

DEC 31, 2005 Alar()ll sraotase [llksee
" FUTURES AND'OPTIONS
PRESTIGE VENTURES CORP (5) *Ewx
1053 RIRLE RANGE’ ROAD kK
SUITE 3-C
MT. PLEASANT, SC 29464
CUSTOMER DISCRETICNARY
DATE  LONG SHORT DESCRIPTION ; PRICE DEBIT 'CREDIT
12/31/05 ACCOUNT BALANCE -US DOLLARS SEG ACC., . . . . 531,139.55%
NET FUTURES PROFIT OR LOSS FOR MONTH 12,348.10%
NET OPTIONS PREMIUM PAID/RCVD FOR MONTH o0+
NET REALIZED PROFIT OR LOSS FOR MONTH 12,348.10+
NET MATURED COLLATERAL FOR MONTH .00+
R R R OPEN POSITIONS - - -« « « o« - - w o -~ -
12/30/05 20 MARO§ CBT T-NOTE 109,27 8,750.00
20% FUTURES OPEN TRADE EQUITY 8,750.00*
SETTLEMENT PRICE 109.13
TOTAL OPEN TRADE EQUITY 8,750.00
TOTAL. EQUITY 44,389.55
TOTAL LONG OPTION MARKET VALUE .00
TOTAL SHORT OPTION MARKET VALUE .00
NET LIQUIDITY 44,389,558

RETAIN FOR TAX RECORDS

SUBJECT TO TERMS.AND GONDITIONS ON REVERSE SIDE

822 W. Washington Boulevard; Chisago, llinais 50507 -(312):563-8000 ,(800) 275-8844 Fax (312).733.3812- www.alaron.com'

CFTC0000362 ' /A\ Z é

PRST-ALA-000332
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“d"%
PAGE, 1 ‘g’,., g
JAN 31, 2006 0' I sraora’s Jlsse
FUTURES AND GPTIONS®
PRESTIGE VENTURES CORP (5) ok
1053 RIRLE RANGE ROAD FkEw
SUITE 3-C
MT. PLEASANT, SC 29464
CUSTOMER DISCRETIONARY
DATE LONG SHORT  DESCRIPTION PRICE DEBIT CREDIT
1/01/06 BALANCE FORWARD US DOLLARS SEG ACCT 53,139.55
1/03/06 15 MARGE (BT T-BOND CONF 52.50
1/04/06 15 15 MARGE CBT T-BOMD P&S 5,156.25
1/04/06 15 MAROGE CBT T-BOND CONF 52.50
L/04/06 20 20 MARO6 CBT T-NOTE P&S 2,187.40
1/0a/06 20 MAROG§ CBT T-NOTE CONF 70,00
1/04/08 5 5 MARO6 CBT 5YR TN P&sS 625.00
1/04/06 5 MARO6 CBT 5YR TN CONF 17,50
1/04/06 5 MARD6 CBT 5YR TN CONF 17.50
1/05/06 FUNDS RECVD FROM NN 15,000.00
1/06/06 ACCOUNT TRENSFER 8,000.00
1/06/06 22 22 MARO6 CBT T-BOND P&S 2,750.00
1/06/06 22 MARO6 CBT T-BOND CONF 77,00
1/06/06 22 MAROE CBT T-BOND CONF 77.00
1/10/06 FUNDS RECVD FRCOM R 5,000.00
1/11/06 ACCQUNT TRANSFER 4,000.00
1/11/06 22 MARDE6 CBT T-BOND CONF 77.00
1/11/06 20 MAR0O6 CBT T-NOTE CONF 70.00
1/12/06 22 22 MARQOE CHT T-BOND P&S 7,562.50
1/12/06 22 MARO6 CBT T-BOND CONF 77.00
1/12/06 20 20 MAROE CBET T-NOTE P&S 3,437.40
1/12/06 20 MAROG6 CBT T-NOTE CONF 70.00
1 17/-0 6~ FUNDS—RECVD—FROM 77500700
1/18/06 15 MBROé CET T-BOND + CONF 52.50
1/19/06 15 15 MAROE CBT T-BOND P&S 5,156.25
1/19/06 18 MAROE CBT ‘T-BOND CONF 52.50
1/20/06 ACCOUNT TRANSFER 10,400.00
1/23/06 20 20 MAR0O6 CBT T-BOND P&S 5,625,00
1/23/06 20 MAROE6 CBT T-BOND CONF 70.00
1/23/06 20 MAROE CBT T-BOND CONF 70.00
1/23/08 20 FEB06 OCMY GOLD CONF 146._00
1/24/06 20 MARO6 CBT T-BOND CONF 70.00
1/24/086 20 MAROE CBT T~NOTE CONF 70.00
1/24/068 20 20 FEBR0E (MX GOLD P&S 6,300.00
1/24/06 20 FEB06 CMX GOLD CONF 140.00
1/24/06 10 TFERO6 CMX GOLD CONF 70,00
1/26/06 10 10 FEBO6 CMX GOLD P&S 400,00
1/28/06 10 FEBO6 CMX GOLD CONF 70.00
1/31/06 ACCOUNT BALANCE -US DDLLARS SEG ACC, . . . . . 136,401,55%
NET FUTURES PROFIT OR LOSS FOR MONTH 33,362.00*
NET OPTIONS PREMIUM PAID/RCVD FOR MONTH L00*
NET REALIZED PROFIT OR LOSS FOR MONTH 33,362,00*
—————— CONTINUED ON NEXT PAGE-~ - - - ~

CFTC0000363

RETVAIN FOR TAX RECORDS

SUBJEET TO TERMS AND:CONDITIONS ON REVERSE SIDE
822 W. Washington Baulevard; Chicage, Hincls 60507 {312):563-8000 .(800) 275-8844 Fax {312).733-3312- www.alaron.com’

A=z
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PAGE

NoV 30, 20

1

06,

Alaron

PRESTIGE VENTURES CORP (5)
1053 RIRLE RANGE ROAD

FUTURES AND-OFTIONS

sraorase s

*kkd

&k

SULTE 3-C
MT, PLEASANT, SC 29462
CUSTOMER. DISCRETIONARY

DATE LONG SHORT DESCRIPTION PRICE DEBIT CREDIT
11/01/06 BALANCE FORWARD US DOLLARS SEG ACCT 251,071.36
11/p1/06 70 70 DEC06 CBT T-BOND pes 64,062.50
11/01/06 50 DEC06 CBT T-BOND CONF 175.00

11/01/06 70 DECD6 CBT T-BOND CONF 245,00

11/07/08 20 DEC06 CBT T-BORD- CONF 315.00

11/08/06 80 90 DEC06 CBT T-BOND P&g 11,250,00
11/08/06 90 DEC06 CBT T-BOND CONF 315,00

11/08/06 50 50 DEC06 CBT T-NOTE P&S 10,937.50
11/08/06 50 DECO06 CBT T-NOTE CONF 175.00

11/08/06 50 DECO6 'CBT T-NOTE CONF 175.00 .
11/09/06 MOVE TO 1,014 .00

11/09/06 MOVE TO 1,352.00

11/09/06 MOVE TO 650.00

11/08/06 127 - 127 DEC0O6 CBT T-BOND P&s 11,906.25
11/08/06 127 DECO0§ CBT 'T-BOND CONF 444,50

11/08/06 127 DEC06 CBT-T~BOND CONF 444,50

11/10/06 TRF TQ : 1,200.00

11/13/06 159 DECO6 CBT T-BOND CONF 556.50

11/13/06 100 DEC06 CBT T-NOTE CONF 350.00

11/14/06 15% 159 DEC06 CBT T-BOND P&S 99,375.00
11/14/06 159 DEBEC06 CBT T-BOND CONF 556.50

11/14/06 100 100 DEC06 CBT T-NOTE P&S 15,625.00
117/ 14706 100 —DECO6 (BT~ T=NOTE CONF 350700

11/15/06 TRF TO : 2,000.00

11/15/06 WIRE OUT 70,000.00

11/15/06 WIRE FEE 35.00

11/16/06 154 DEC06 CRBT T-ROND CONF 539.00

11/17/06 FUNDS TRANS TO 1,111.00

11/17/06 FUNDS TRANS TO 2,000.490

11/17/06 154 154 DECO& CBT T-BOND P&S 24,062.50
11/17/06 154 DECO06 CBT T-BCND CONF 539.00

11/17/06 100 100 DECG& .CBT T-NOTE B&S 25,000.00
11/17/06 100 DEC06 CBT T-NOTE CONP 350.00

11/17/06 100 DEC06 CBT T-NOTE CONF 350,00

11/20/06 154 DEC0O6 CBT T-BOND CORF 539.00

11/21/06 154 154 DEC06 CBT T-BOND P&S 38,500.00
11/21/06 154 DEC06 CBT T-BOND CONF 5392.0¢0

11/22/06 WIRE OUT 30,000.00

11/22/06 WIRE FER 35.00

11/27/06 40 DECO6 CBT CORN CONF 140,00

11/27/06 112 112 DEC06 (BT T-BOND P&S 31,500.00
11/27/06 154 DEC06 CRBT T-BOND CONF 539.00

11/27/06 112 DEC06 CBT T-BOND CONF 392,00

11/28/06 60 DEC0S CBT CORN CONF 210.00

11/28/06 298 296 DEC0& (BT T-BOND P&S 43,937.50
11/28/06 254 DECG& CBT T-BOND CONF 889.00

CONTINUED ON

NEXT PAGE - -

RETAIN FOR TAX RECORDS

CFTC0000378

] SUBJECT TO TERMS.AND CONDITIONS ON REVERSE SIBE
822 'W: Washingtah Boulevard, Ghigage, Ulnois 80§07 (312).563-8000 (800).275-8844 Eax (312) 733-3812 www.alaron.com

A-2%
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NQV 3D, 2006

FUTURES AND'OPTIONS

PRESTIGE VENTURES CORP (5) [TLE]
1053 RIRLE RANGE RORD

SUITE 3-C

MT. PLEASANT, SC 29464

MONTHLY STATEMENT

Oll sreorazs [Jsss

L

CUSTOMER DISCRETIONARY
DATE LONG SHORT  DESCRIPTION PRICE DEBIT CREDIT
11/28/06 . 296 DEC06 CBT T-BOND CONF 1,036.00
11/28/06 73 73 DECD6 CBT T-NQTE P&S 10,265.26
11/28/06 73 DECO6 CBT T-NOTE CONF 255.50
11/28/086 73 DEC06 CBT T-NOTE CONE 255.50
11/29/06 ORDER DESK TICKET FEE 2.00
11/29/06 100 100 DECO6 CBT CORN P&S 14,000.00
11/29/06 140 DECO6 CBT CORN CONF 350.00
11/28/06 154 MARC7 CBT T-BOND CONF 539.00
11/30/06 145 145 MARO7 CBT T-BOND P&S 63,437.50
11/30/06 145 MARO7 CBT T-BOND CONF 507.50
11/30/06 154 154 MAR0O7 CBT T-NOTE P&S 28,875.00
11/30/06 154 MARO7 CBT T-NOTE CONF 539.00 .
11/30/06 i54 MARO7 CBT T-NGTE CONF 535.00
11/30/06 ACCOUNT BALANCE -US DOLLARS SEG ACC, . . . . . 621,256.87*
NET FUTURES PROFIT OR LOSS FOR MONTH 479,584 ,51*
NET OPTIONS PREMIUM PAID/RCVD FOR MONTH .00%
NET REALIZED PROFIT OR LOSS FOR MONTH 479,584.51*
NET-MATURED—COLGATERAL ~FOR™MONTH S 00¥
-------------- OPEN POSITIONS - -~ ==« « =« « = o 2 .
11/29/06 9 MARO7 CBT T-BOND 113,26 5,062.50
o FUTURES OPEN TRADE EQUITY 5,062.50%
SETTLEMENT PRICE 114.12 .
TOTAL, OPEN TRADE BQUITY 5,062,50
) TOTAL EQUITY 626,319.37
TOTAL LONG OPTION MARKET VALUE .0
FOTAL SHORT OPTION MARKET VALUE .00
NET LIQUIDITY 626,319.37
RETAIN.FOR TAX. RECORDS. SUBJECT TO TERMS. AND CONDITIONS ON REVERSE SIDE

822 W. Washingten Boulevard; Chigago, llngis'60607 (312);563-9000 (B00) 275-5844 Fax (312) 733:3912 www,alaron;coni

CFTC0000379 /\ ’2‘9
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OCT 31, 2007 Alar0l I eraonazs [sos

FUTURES AND OPTIONS'

PRESTIGE VENTURES CORP (5)

1090 JOHNNIE DODDS BLVD *Ekk

8UITE C
MT. PLEASANT, SC 29464 5108

% Rk ok

- MONTHLY STATEMENT

CUSTOMER - DISCRETIONARY
DATE LONG SHORT DESCRIPTION PRICE DEBIT CREDIT
10/01/07 BALANCE FORWARD US DOLLARS SEG ACCT 512.57
10/16/07 1 1 DECO7? CBT T-BOND P&s 250.00
.10/16/07 1 DECD7 CBT T-BOND CON¥ 3.50
10/16/07 1 DEC07 CBT T-BOND CONF 3.50
10/17/07 1 1 DBEC0O7 CRT T-BOND P&S 218.75
10/17/07 1 DEC07 CBT T-BOND CONF 3.50
16/17/07 1 DEC0? CBT T-BOND CONF 3.50
10/18/07 1 1 DEC0? CBT T-BOND P&S 125.00
10/18/07 1 DEC07 CRBT T-BOND CONF 3.50
10/18/07 1 DECO7 CRT T-BOND CORF 3.50
10/19/07 2 2 DEC07 CBT T-BOND D&S 312,50
10/18/07 2 DEC0O7 CBT T-BOND CONF 7.00
30/18/07 2 DEC07 CBT T-BOND CORF 7.00
10,22/07 1 DEC07 CBT T-BOND CONP 3.50
10/24/07 1 1 DEC07 CBT T-BOND P&s 93.75
10/24/07 i DEC0O7 CBT 7T-BOND CONF 3.50
10/26/07 1 1 DEC07 CBT "T-BOND P&S 125.00
10/26/07° 1 DEC07 CBT T-BOND CONF 3.50
10/26/07 1 DEC07 CBT T-BOND CONF 3.50 )
10/29/07 2 2 DEC07 CBT T-BOND P&S 375.00
10/28/07 2 DECO7 CRT T-BOND CONF 7.00
10/29/07 2—DECO7—CRT—T=BOND CONF— 7700
10/30/07 2 DECO? CBT T-BOND CONF 7.00
10/31/07'ACCOUNT BALANCE -US DOLLARS SEG ACC. . . 1,942.57*
NET FUTURES PROFIT OR LOSS FOR MONTH 1,430.00+*
NET OPTIONS PREMIUM PAID/RCVD FOR MONTH . 00>
NET REALIZED PROFIT OR LOSS FOR MONTH 1,430.00%
NET MATURED COLLATERAL FOR MONTH . LQ0w
-------------- OPEN POSITIONS - -~ - - - = — = = = = = « =
10/30/07 2 DECO7 CBT T-BOND 113.22 2,187.50
2% FUTURES QOPEN TRADE EQUITY 2,187.50%
SETTLEMERT PRICE 112.19
TQTAL OPEN TRADE EQUITY 2,187.50
TOTAL EQUITY 244.93
TOTAL LONG OPTION MARKET VALUE .00
------ CONTINUED ON NEXT PAGE- - - - - =
RETAIN.FOR TAX RECORDS SUBJECT TO TERMS AND CONDITIONS foi ] REVERSE SIDE:

822 W. Washingioh Boulevard; Chlcago llnois 60807 (312). £63-600D (BOD) 275-8844 Eax (312) 733-3812 wwwialaron.com

CFTC0000392 A __}0

PRST-ALA-000362




Appellate Case: 10-6287 Document: 01018591475 Date Filed: 02/24/2011 Page: 50

PAGE

MBR 31, 2006

' aron Braorass lsss

FUTURES AND OPTIONS

PRESTIGE VENTURES CORF (5) Fokk ok
1053 RIRLE RANGE ROAD *EFk
SUITE 3-C -

MT. PLEABANT, SC 29464

MONTHLY STATEMENT

CUSTOMER DISCRETIONARY

DATE LONG SHORT DESCRIPTION PRICE DEBIT CREDIT
3/01/06 BALANCE FPORWARD US DOLLARE SEG ACCT 136,401.55
3/06/06 20 20 MARO6 CBT T-BOND pes 75,000, 00

3/06/06 20 MBRO6 CBT T-BOND CONF 70.00

3/06/068 20 20 MAR(O6 CBT T-NOTRE P&S 52,500,00

3/06/06 20 MBR0O6 CRT T-NOTE CONF 70.00

3/09/06 FuMDps TRaNS TO R 8,761.55

3/31/06 ACCOUNT BALANCE -US DOLLARS SEG ACC. . . . . . .0Q¥
NET FUTURES PROFIT OR LOSS FOR MONTH 127,640.00 . *
NET OPTIONS PREMIUM PATD/RCVD FOR MONTH . 00>
NET REALIZED PROFIT OR LOSS FOR MONTH 127,640.00 *
NET MATURED COLLATERAL FOR MONTH ’ ) .00*

RETAIN.-FOR TAX RECORDS SUBJECT TO TERMS AND CONDITIONS ON REVERSESIDE

822 W. Washington Boulevard, Chigago, llingls 80807 (312):563-8000 (800)275.8844 Fax (312). 733-2912 www.alaren.com

CFTC0000366
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PRESTIGE VENTURES CORP (S) kel
1053 RIRLE RANGE ROAD . FxEE
SUITE 3-C ’

MT. PLEASANT, SC 29464

MONTHLY STATEMENT

CUSTOMER DISCRETIONARY

DATE 1LONG SHORT DESCRIPTION PRICE DEBIT CREDIT
8/01/05 BALANCE FORWARD US DOLLARS SEG ACCT 11,798.00
8/01/05 4 SEP05 CBT T-EOND CONF 14.00

8/04/05 4 4 SEP05 CBT T-BOND P&sS 750.00
8/04/05 4 SEP0S5 CBT T-BOND CONF 14.00

8/05/05 7 S8EP05 CBT T-BOND CONF 24.50 -
8/11/05 ? 7 BEPQS CBT T-BOND P&S 1,750.00
8/11/05 7 . SERPOS C€BT T-BOMD CONF. 24.50

8/16/05 7 7 SEP0OS CBT T-BOND BP&S 2,406.25
8/16/05 7 SEP05S CBT T-BOND CONF 24.50

8/16/05 7 S8EP(5 CBT T-BOND CONF 24,50

8/17/05 i SEP05 CBT T-BOND CONF 24.50

8/18/05 7 7 SEPD5 CBT. T-BOND P&S 656.25
8/18/05 7 BEP05 CBT T-BOND CONF 24.50

8/19/05 8 8 SEPO5 (BT T-BOND P&S 500.00
8/18/05 8 SEPO5 CBT T-BOND CONF 28.00 .
8/19/05 8 SEPO5 CBT T-BOND CONF 28.00

8/22/05 18 18 SEP0S CBT T-BOND . P&S 1,E25.00
8/22/05 1B SEPQS CRT T-BOND CONF 62.00 ’
8/22/08 18 S8SEP0O5 CBT T-BOND CONF 63.00.-

8/23/05 10 10 SEP0S CBT T-BOND P&S 937.50
8/23/05 10 SEP0S CBT T-BOND CONF 35.00

8/23/05 10 SEPO05 CBT T-BOND CONF 35.00

-2 4/-05—T1——————SEPO5—CBT—T-BOND CONF 38750

8/25/05 11 11 SEP0O5 CRT T-BOND P&S : 1,031.25
8/25/05 11 SEPQS CBT T-BOND CONF . 38.50

8/26/05 iz SEP05 CBT T-BOND CONF 42,00

8/31/05 12 12 SEP05 CBT T-BOND P&S 18,000.00

8/31/05 12 SEPO5 CBT T-BOND CONP 42,00

8/31/05 ACCOUNT BALANCE -US DOLLARS SEG ACC. . . . . . 2,366.25%
NET FUTURES PROFIT OR LOSS FOR MONTH ) 2,431.75 *
NET OPTIONS PREMIUM PAID/RCVD FOR MONTH L00*
NET REALIZED PROFIT OR LOSS FOR MONTH 9,431,795 *
NET MATURED COLLATERAL FOR MONTH . 00

RETAIN FOR TAX RECORDS SUBJECT TO TERMS AND.CONDITIONS ON REVERSE SIDE

822 W, Washingtoh Boulevard, Chigago, Iiinals 60807 {312)563-8000 (B00)275-8844 Fax (312) 733-3812 www.alaron.com

CFTCO0000356
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FUTURES AND: DRTIONS

PRESTIGE VENTURRS CORP (5) M-
1053 RIRLE RANGE ROAD -
SUITE 3-C

MT. PLEASANT, SC 29464

MONTHLY STATEMENT

CUSTOMER DISCRETIONARY

DATE LONG SHORT  DESCRIPTION PRICE DEBIT CREDIT

DECEMBER 31, 2006

OUR RAUDITORS, MCGLADREY & PULLEN, LLP ARE CURRENTLY ENGAGED IN AN AUDIT
OF OUR FINANCIAYL STATEMENTS AS OF DECEMBER 21, 2006. IN CONNECTION
THEREWITH, WE ASK THAT ¥YOU REVIEW THIS STATEMENT OF YOUR ACCOUNT AS OF
THE CLOSE OF BUSINESS ON DECEMBER 31, 2006.

IF THE INFORMATICN ON THE ENCLOSED STATEMENT IS IN AGREEMENT WITH YOUR
RECORDS, NO FURTHER ACTION IS REQUIRED. IF THE STATEMENT IS NOT IN
AGREEMENT WITHE YOUR RECORDS, PLEASE SEND AN EMAIL TQ LIAM Q'CONNOR QF
MCGLADREY & PULLEN, LLP AT THE EMAIL ADDRESS BELOW DETAILING THE
INACCURACIES OF THE STATEMENT:

ATARONCONFIRMATIONGRSMI . COM

12/01/06 BALANCE FORWARD US DOLLARS SEG ACCT 621,256.87
11/30/086 9 MARQ7 CBT T-BOND CONF 31.50
12/01/06 WIRE OUT 30,000.00
12/01/06 WIRE FEE . 35,00
12/01/06 WIRE OUT 3,000.00
1z/01/06 WIRE FEE 35.00
12/01/06 S MARO7 CBT T-BOND P&S 3,937.50
12/04/06 100 100 MARO7 CBT T-BOND B&S 12,500,00
12/04/06 100 MARO7 CBT T-BOND CONF 350.00
12704706 T00—MARO7-CRT—T=BOND CONF 3507700
12/05/06 145 145 MARD7 CBT T-BOND P&S 22,656.25
12/05/06 145 MARO7 CBT T~BOND CONF 507.50
12/05/06 145 MARQO7 CBT T-BOND CONF 507.50
12/06/06 251 MARG7 CBT T-BOND CONF 87B.50
12/07/06 100 MARG7 CBT T-NOTE CONF 350.00
12/14/06 100 100 MARO7 CBT T-NOTE P&S 75,781.50
12/14/06 100 MaR07 CBT T-NOTE CONF 350,00
12/15/06 251 252 MARQ7 CBT T-BOND P&S 436,125.00
12/15/06 251 MARO? CBT T-BOND CONF 878.50
12/18/06 WIRE QUT 45,000.00
12/18/06 WIRE FEE ’ 35.00
12/19/06 20 20 MAR0O7 CBT T-BOND P&S 2,500.00
12/1%/06 20 MARO7 CBT T-BOND CONF 70.00
12/19/06 20 MARO7 CBT T-BOND CONF 70.00
12/21/06 21 21 MAR07 CBT T-BOND P&S 3,156.25
12/21/06 21 MAR07 CBT T-BOND CONF 73.50
12/21/06 21 MAR0O7 CRT T-BOND CONF 73.50
12/26/06 WIRE OQUT 20,000.00
12/26/06 WIRE FEE ) 35.00
12/27/06 27 MARO7 CRT T-BOND CONF 94.50
12/28/06 27 27 MAR07 CBT T-BOND P&S 3,375.00
12/28/06 27 MARO7 CBT T-BOND CONF 94.50
12/28/06 27 MAR07 CBT T-BOND CONF T 94.50

------ CONTINUED O N NEXT PAGE - - - - - -

RETAIN FOR TAX'RECORDS SUBJECT TO TERMS.AND CONDITIONS ON REVERSE SIDE.
822 W: ‘Washington Bouleyard; Chicago, llingls 50507 (312): 563-2000 (BOO) 275-9844 Fax (3121 733-3012; www.alaron, com

CFTC0000380
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FUTURES AND-OPTIONS

"DEC 31, 2006

PRESTIGE VENTURES CORP (5} : ok
1053 RIRLE RANGE ROAD ke
SUITE 3-C

MT. PLEASANT, 8C 29464

MONTHLY STATEMENT

CUSTCOMER DISCRETIONARY

DATE LONG SHORT  DESCRIPTION PRICE DEBIT CREDIT
12/31/06 ACCOUNT EALANCE -US DOLLARS SEG ACC. . . . . . T S4,561.37+%
NET FUTURES PROFIT OR LOSS FOR MONTH 468,555.50 *
NET OPTIONS PREMIUM PAID/RCVD FOR MONTH . 00
NET REALIZED PROFIT OR LOSS FOR MONTE . 468,555.50 *
NET MATURED COLLATERAL FOR MONTH - .00%

M mm m o m e e e = e == OFPEN POSITIONS S = == =mn o === =« =

12/27/06 27 MARO? . CBT T-BOND - 111,26 10,125.00
27+ FOTURES OPEN TRADE EQUITY 10,125.00%

SETTLEMENT PRICE 111.14

TOTAL OPEN TRADE EQUITY 10,125.00
TOTAL EQUITY 42,436.37
TOTAT LONG -OPTION MARKET VALUR 00
TOTAL SHORT OPTION MARKET VALUE .00
NET LIQUIDITY 44,436.37
RETAIN FOR TAX RECORDS © SUBJEGT TO TERMS AND CONDITIONS SN REVERSESIDE:

822 Wi Washington Bguleyarcl, Chigage, llinois 60607 (312) ‘363-8000 . (800} 275-8844 Fax (31 2) 7333912 www.alaron.coni
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