FILED IN THE DISTRICT CO
OKLAHOMA CQUNTY, G%‘(L%?T

IN THE DISTRICT COURT OF OKLAHOMA COUNTY 6
STATE OF OKLAHOMA JAN 24 2011

PATRICIA PRESLEY, COURT GLERK

OKLAHOMA DEPARTMENT OF by,

SECURITIES EX REL. IRVING
FAUGHT, ADMINISTRATOR,

Ty Y L el e,

Plaintiff,

Case No. CJ-2009-7957
Judge: Gurich, Noma D.

STORYBOOK PROPERTIES, LLC,

a California limited liability company;
STORYBOOK INVESTMENTS WA,
LLC, a Washington limited liability
company; MATTHEW G. STORY

an individual; JOE DON JOHNSON,
an individual; and JAMES FARNHAM,
an individual,

Defendants.

ORDER GRANTING RECEIVER’S MOTION FOR DISTRIBUTION

Comes on for hearing and consideration on this 20th day of January, 2011 on the
Motion of Stephen J. Moriarty ("Receiver") the Court appointed Receiver for Storybook
Properties L.LC, Storybook Investments WA, LLC, EZ-TO-BUY Homes, L.P. and Matthew G.
Story (all collectively referred to as “Companies”) for proposed distribution to investors
of the Storybook Companies and the Amended Motion for proposed distribution to investors of
the Storybook Companies; Stephen J. Moriarty appears on behalf of Receiver and Patricia
Labarthe and Jennifer Shaw appear on behalf of Plaintiff, Oklahoma Department of Securities.
After reviewing the Motion and the Amended Motion, having heard the statements of Receiver
and being fully advised in the premises, the Court FINDS:

1. On October 7, 2009, this Court entered its Order Appointing Receiver. Pursuant




to the Order, the Receiver was given full authority to “operate and manage all assets” of the
Companies. Further, Receiver was given the authority to “take immediate custody, possession,
and control of any and all assets” of the Companies.

2, The major assets of the Companies consisted of (a) numerous residential
properties located in Tulsa County, Oklahoma (the “Residential Properties”) and (b) a 5 unit
apartment building located at 2436 East Sixth Street, Tulsa, Oklahoma and an 8 unit apartment
building located at 2440 East Sixth Street, Tulsa, Oklahoma (the “Apartment Properties™).

3. Receiver has liquidated substantially all of the assets of the Storybook
Companies and has in his possession cash and cash equivalents totaling $386,961.32. This sum
represents the amount remaining from sales previously reported to the Court, -less costs of
administration.

4, On November 22, 2010, Receiver filed a Motion with this Court seeking
approval to make a distribution of $370,000.00 to investors as set forth in the proposed
distribution schedule (the “Motion”). The Motion was served on all known investors.

5. Since the filing of the Motion, Receiver identified additional investors.
Furthermore, Receiver has received information from investors (in the form of cancelled
checks) establishing investments not previously identified. As a result of this process, Receiver
acknowledges additional investor claims totaling $415,224.53.

6. Receiver amended the proposed distribution schedule to reflect these additional
claims. In most cases, the proposed distribution to an investor has decreased, due solely to the
newly identified claims. The approximate return to investors has decreased from 6.22% to

5.81%. Since the return initially proposed to most investors has been reduced, all investors




should be given the opportunity to review the amended proposed distribution and give an
opportunity to lodge any objection they may have.

7. A distribution of $370,000.00 can be made to the investors of the Storybook
Companies as detailed in Exhibit “A” hereto.

8. Certain investor accounts were maintained through Sterling Trust Company,
Waco, Texas (“Sterling Trust”). Numerous investors have had issues with Sterling Trust and
have requested that any distribution made by Receiver be sent to the investor and not to
Sterling.

IT IS THEREFORE ORDERED, ADJUDGED AND DECREED that the Receiver
is authorized to make the distribution set forth on Exhibit “A” hereto, provided no written
objection to the proposed amended distribution is filed with this Court (and served on

Receiver) within ten (10) days after entry of this Order.
IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Receiver, where

applicable, is hereby authorized to distribution to the individual investor, or to Sterling Trust

Company for the benefit of the individual investor, as directed by said investor.

Dated this’)’( day of January, 2011,

NOMA GURIOH

DISTRICT JUDGE

. FATRICIA PRESLEY, Court Clerk for Oklanoma
C hereby certify that the foregoing is &
ng completa enpy of the instrument

—
o

z*l : homa Gounty, Okla.,

gis LM dayof _ v~ 20 J( .
PATRICIA PRESLEY, Court Clerk
- S o Depuy




APPROVED:

//v

STEPHEN J. MORIARTY (OBA #6410)

FELLERS, SNIDER, BLANKENSHIP,
BAILEY & TIPPENS, P.C.

100 North Broadway, Suite 1700

Oklahoma City, OK 73102

Phone: 405-232-0621

Fax: 405-232-9659

E-mail: smoriarty(@fellerssnider.com

RECEIVER

<
9,[7{&!1 MAL&

pAtr|dia A. Labdthe, HBA # 10391
ahoma Depariment of Securities
120 N. Robinson, Suite 860
Oklahoma City, OK 73102

(405) 280-7700

ATTORNEYS FOR PLAINTIFF

555042
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