IN THE DISTRICT COURT OF OKLAHOMA COUNTY

FILED IN DISTRICT COURT
OKLAHOMA CQUNTY

AUG 9 8 201

STATE OF OKLAHOMA

OKLAHOMA DEPARTMENT OF
SECURITIES, ex rel. IRVING L. FAUGHT,
ADMINISTRATOR,

Plaintiff,
s,

JASMINE, INC., an Oklahoma corporation;
OKLAHOMA ENERGY EXCHANGE, LLC,
Oklzhoma limited liability company;
HARRISBURG PROSPECT LEASE FUND,
LLC, an Oklahoma limited lability company;
GATES OIL & GAS, LTD., an Oklahoma
Corporation; HARRISBURG 2 PROSPECT
LEASE FUND, LLC, an Oklahoma limited
Liability company; JIMMY W. GRAY, an
Individual; GREG L. GRAY, an individual;
MICHAEL K. GRAY, an individual, and
LANCE P. BOWMAN, an individual,

Defendants,

uvvvvvvuvvvwvvvx—avuvv\—:v

TIM RIICDES
g0 COURT CLERK

Case No. CJ-2013-5023

RECEIVER’S APPLICATION FOR APPROVAL TO SUBMIT
AN AUTHORIZATION FOR EXPENDITURE TO WORKING
INTEREST OWNERS IN MACKENZIE WELL

The Receiver for the Estate of Gates Oil & Gas, Ltd. (“Receiver”), submits the following

Application for Approval to Submit an Authorization for Expenditure to the various working

interest owners in the Mackenzie Well. In support of this Application, the Receiver states and

alleges as follows:

1 By Order dated September 30, 2013, this Court appointed Receiver as the

Receiver of all the assets and business affairs of Gates Oil & Gas, Lid. (“Gates™).

2 Shortly before the Receivership was created, Gates had completed the Mackenzie

No. 1 Well, API #35049249430000, located in the NW/4 SE/4 of Section 21-3N-1W, Garvin

County, Oklahoma (the “Mackenzie Well”),



2 The Mackenzie Well was completed as an oil and gas well capable of producing
approximately 15 to 20 barrels of oil per day from the Second Bromide formation. As is typical
with oil production from the Second Bromide formation in this area of Garvin County, the oil is
produced in conjunction with substantial amounts of saltwater. Of the total volume of fluid
produced from the well, oil accounts for approximately 2% of the recovered fluid. The
remaining volume of fluid consists of saltwater.

3 The Receiver approved, and has contracted Magnum Energy, Inc. ("Magnum") as

the designated operator for the Mackenzie Well.

Working Interest Owners

4. According to the Receiver's records, there are 62 individuals or entities that
invested money with Gates for the purpose of participating in the drilling of the Mackenzie Well
and that have verified the interest owned with the Receiver. While neither Gates nor the
Receiver have assigned such Owners a leasehold interest of record, such owners collectively own
approximately a 45.02% working interest.

5. According to the Receiver's records and calculations, there are an additional 42
investors who may have contributed money to Gates for the drilling of the Mackenzie Well that
have been requested to verify their investment with the Receiver but have failed to provide any
documentation for such investment. The Receiver's records also indicate that these potential
investors received the Receiver's request for information either via certified mail or via personal
contact. Assuming all such owners made an investment in the Mackenzie Well, they would

collectively own approximately a 16.9983% working interest.



6. According to the Receiver's records, there are 4 parties claiming a working
interest in the Mackenzie Well that have not provided complete confirmation of payment for said
interest to the Receiver. These claimants make up approximately 4.5% of the working interest,

7. According to the Receiver's records, there are 2 parties claiming a working
interest in the Mackenzie Well at a discounted rate.! These claimants make up 2.5% of the
working interest.

8. According to the Receiver's records, there are 9 parties claiming a working
interest in the Mackenzie Well without having actnally paid any funds for the claimed interest.?
These claimants make up 4.5% of the working interest.

9 According to the Receiver's records, Gates owns at least an approximate 12.415%
working interest in the Mackenzie.>

10.

11.  Accordingly, the Receiver has determined that,

Operation of the Mackenzie Well

12. In conjunction with the Mackenzie Well, 1500 to 2000 barrels of water must be
disposed of each day, either hauled off or pumped into an Oklahoma Corporation Commission

approved salt water disposal well..

! With respect to the parties claiming an interest at a discounted rate, the Receiver is simultaneously filing his
Application for Judicial Determination of Interests in the Mackenzie PPM and the Mackenzie Well ("Application
for Judicial Determination") with the Court to credit their claimed interest commensurate with the amounts invested
in the Mackenzie PPM/Well. The Application for Tudicial Determination is set to be heard at the same time as the
present Application—September 17, 2015 at 11:15 a.m.

! With respect to the parties claiming an interest that was not paid for, the Receiver is simultaneously filing his
Application for Judicial Determination of Interests in the Mackenzie PPM and the Mackenzie Well ("Application
for Judicial Determination") with the Court to deny their claimed interest in the Mackenzie PPM/Well. The
Application for Judicial Determination is set to be heard at the same time as the present Application—September 17,
2015at11:15 a.m.

? There are 7 parties that appear on the Mackenzie Division Order Title Opinion ("DOTOQ") es working interest
owners that are not investors with Gates and are thus not dealt with in the present Application. The DOTO lists their
aggregate working interest total at approximately 14.0625%.
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13.  On the oil and gas lease where the Mackenzie Well was drilled, Gates also owned
a depleted oil well that has been converted into a saltwater disposal well, identified as the Jamie
#1 Saltwater Disposal Well, API #35049246020001, also located in the NE/4 SW/4 of Section
21-3N-1W, Garvin County. The disposal well, less than 300 feet from the Mackenzie Well, is
under the Receiver's control and is also operated by Magnum.

14. At the commencement of the Receivership, the Jamie Well was red tagged by the
Oklahoma Corporation Commission as a result of spills and leaks from the well during injection
operations by Gates. Through the expenditure of revenues derived from oil and gas production
from the Mackenzie Well, Magnum remediated the well site and restored the Jamie Well to
operational integrity. Unfortunately, the geologic zone into which the saltwater is injected in the
Jamie Well is too tight and too thin to accept the daily quantities of saltwater that must be
disposed of in order to profitably produce the Mackenzie Well. Despite Magnum’s repeated
efforts to clean out the zone and the perforations shot into the zone to facilitate injection, as well
as changes to the disposal pump to decrease the rate of injection, the Jamie Well immediately
pressures up to injection pressures in excess of 1800 psi, exceeding the safe pressure maximum
permitted by the Oklahoma Corporation Commission for the Jaime Well. As a result, the
Mackenzie Well must be shut down daily to permit the pressure to bleed off the disposal well.

15. In order to return the Mackenzie to continuous production, the Receiver must
have an economical method for disposal of the 1500 to 2000 barrels of saltwater the Mackenzie
produces daily. The alternatives are: (i) attempt to drill out the Jamie Well into a deeper
geologic zone that may have a sufficient disposal capacity to handle all the produced water; (ii)

haul the water to a commercial disposal well; (iii) purchase another depleted well in the area for



purposes of converting to a disposal well; or (iv) drill a new well for disposal purposes. The

Receiver and Magnum have evaluated the options and reached the following conclusions:

Option (ii) ~ hauling the saltwater is not econornical. Costs to haul the saltwater from the
Mackenzie Well to a commercial disposal well, together with the disposal fees would, at
a minimum, cost the Receiver $1.50 per barrel. As discussed, supra, the Mackenzie Well
produces approximately 1500 to 2000 barrels of saltwater per day in conjunction with
about 15 to 20 barrels of oil, hauling and disposal costs would exceed the daily value of
all oil production until the price of oil exceeds $200/barrel..

In respect to Option (iii), purchasing an alternative well for disposal purposes, the wells
operator of the marginal wells located within the vicinity of the Mackenzie Well have not
been willing to sell their wells for purposes of converting same to disposal. Further, the
Receiver and Magoum estimate the cost of purchasing a marginal well in the area to
exceed $150,000. Of course, there is no assurance that even if a well was purchased, it
could be successfully recompleted as a disposal well capable of handling the quantities of
water the Mackenzie Well produces.

In respect to Option (iv), cost to drill a new well for disposal purposes, even if gompleted
using salvageable equipment off the Jamie Well, is estimated at $625,000. Again, there
is no assurance a new well would have any better disposal capacity than the Jamie Well.
The Receiver and Magnum believe the only economical solution is option (i), attempting
to drill out the bottom of the well bore into a more porous and permeable geologic zone
that will accept the quantities of water the Mackenzie produces. Magnum has an
Authority for Expenditure for the necessary work, estimating the recompletion of the

Jaime Well at $57,420.00.



16, Magnum has advised the Receiver that, given his prior experience in reworking
other Gates and Jasmine, Inc. drilled and operated wells, there is no assurance the reported
condition of the Jamie well bore, including completion intervals, size and length of casing,
amount of cement in the hole, etc., have been accurately reported to the OCC or in the well
records. Further, Magnum makes absolutely no assurance that the recompletion will be
successful given the inherent risk of problems associated with drilling in an old well bore and the
unknown characteristics of the geologic formations in which disposal may be permitted by the
OCC. Nevertheless, given the expense and identical risks associated with the other options, the
Receiver believes recompleting the Jamie SWD is the best option for the Mackenzie owners.

The Recommended Authorization for Expenditure

17.  The Authorization for Expenditure ("AFE") to rework the Jaime SWD is attached
hereto as Exhibit A. The total estimated cost is $57,420.00.

18.  None of the working interest owners in the Mackenzie Well have executed an
Operating Agreement (or other contract) pertaining to payment of rework or operating costs.
Gates, and prior to that, OEE and Jasmine, represented to each investor that they would be
assigned working interest ownership in the well and would be required to sign an industry
standard Operating Agreement.

19.  Thus, the AFE must be paid for via money received from both Gates as well as
the other working interest owners in the Mackenzie based on their working interest shares — e.g.
Gates, as a ~12.415% working interest owner would need to pay ~$7,129.06.

20.  Magnum and the Receiver both believe that this is the only way the Mackenzie
will be able to produce at capacity and provide some form of return to the Mackenzie working

interest owners; otherwise the well will need to be shut in.



21.  Accordingly, the Receiver requests that this Court approve the issuance and
sending of the AFE proposal to the working interest owners in the Mackenzie on the following
terms and with the following elections available to each:

a. Option 1: Participate. Each working interest owner electing to participate

would be required to pay all receivables accumulated to date associated with
the Mackenzie/Jamie SWD as well as the prorated amount of the AFE costs
atfributable to his/her/it's working interest within fifteen (15) days of the
election period commencing.

For example: Joe Smith has a working interest of 0.005 (0.5%) and has a
current outstanding amount owed of $50.00. Mr. Smith wants to participate.
Accordingly, he must submit a check for $337.10* within the fifieen (15) day
window.

b. Option 2: Non-Consent Option 1. Each working interest owner would have

the option to elect "non-consent" on all costs associated with the AFE and
keep his/her/it's full working interest only after a 400% recovery of all costs
(including receivables).

For Example: Using the same hypothetical investor situation, Mr. Smith
instead elects this Option with respect to the AFE. He does not send in any
funds and retains his working interest in a "carried" status. Under this Option,

Mr. Smith would not receive any funds associated with his working interest

4.005 x $57420.00 = $287.10 (pro rata share of AFE). $287.10 + $50.00 = $337.10 (total of receivables
outstanding and pro rata share of AFE)



until $1,348.40° attributable to his working interest had been recovered by the
operator from the Mackenzie production.

¢. Option 3: Abandon Interest. Consideration for this Option being forgiveness

of all receivables owed to date and release from plugging and restoration cost
liability.
Furthermore, failure to elect or failure to pay within time period if Option 1 is selected is deemed
to have elected Option 3.

22.  Magnum has informed the Receiver that it will provide any necessary capital to
"carry" any non-consent working interest owners as delineated above as well as the parties that
have not proven their working interest ownership, should the Receiver decide it is unfeasible to
provide the necessary funds.

WHEREFORE, the Receiver requests that this Court enter its Order approving this
Application, the attached AFE, and the election options for the working interest owners as
delineated in Paragraph 19.a.-c., supra.

WHEREFORE the Receiver also requests that this Court direct him to:

1. Pay Gates' proportionate share of the AFE out of its operating account
(~12.415%, or ~§7,129.06), or make an election based on his best judgment.

& Submit the attached AFE to all 62 identified, verified, and approved Mackenzie
working interest owners (~45.19%, or ~$25,850.48 total) and include with the submitted AFE:

a. An explanation of why the AFE is necessary;
b. An explanation of the three (3) election options;
c. A deadline to submit proportionate payment by fifteen (15) days from the date

of the mailing; and

$$337.10 x 4 = $1,348.40 -- total of 400% of Mr. Smith's pro rata AFE cost and receivables owed.
g



d.

A copy of this Court's Order approving the AFE.

3. Submit the attached AFE to all 42 identified possible investors in the Mackenzie

Well that have not submitted any information to the Receiver at their last known address

(~16.9983%, or ~$9,760.42), and include with the submitted AFE:

a.

€.

A cover letter explaining that the Receiver must receive the necessary
documentation6 to verify the party's interest in the Mackenzie, if any;

An explanation of why the AFE is necessary;

An explanation of the three (3) election options;

A deadline to submit investment verification along with proportionate
payment by fifteen (15) days from the date of the mailing; and

A copy of this Court's Order approving the AFE.,

4, Submit the attached AFE to all 4 identified possible investors in the Mackenzie

Well that have not submitted payment confirmation to the Receiver (~4.5%, or ~$2,583.90) and

include with the submitted AFE:

a.

A cover letter explaining that the Receiver must receive the necessary
documentation to verify the party's payment for their claimed interest in the
Mackenzie;

An explanation of why the AFE is necessary;

An explanation of the three (3) election options;

A deadline to submit investment verification along with proportionate
payment by fifteen (15) days from the date of the mailing; and

A copy of this Court's Order approving the AFE.

® A copy of the Subscription Agreement as well as a proof of payment confirmation,
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5 Take action commensurate with this Court's decision at the hearing on the
Receiver's Application with respect to the 2 investors that were given working interest in the
Mackenzie at a discounted rate (claimed at 2.5%, or ~$1,435.50)

6. Take action commensurate with this Court's decision at the hearing on the
Receiver's Application with respect to the 9 parties claiming an interest in the Mackenzie
(claimed at 4.5%, or $2,583.90) that did not actually pay any funds for the claimed interest.

T Post the AFE and requirements associated therewith along with this Court's Order
on this Application to the "Recent Developments"” tab on www.gatesoil.com; and

8. Allow the Receiver (through Gates' operating account), or Magnum—via
approval from the Receiver—to "carry" any non-consent working interest owners as well as any
parties that have not proven their working interest ownership.

9. Issue a Notice of Hearing on this Application to all 119 Mackenzie PPM/Well
investors discussed above at their last known addresses and to all 24 creditors that have filed
claims with the Receiver.

DATED this 26th day of August, 2015.

Respectfully submitted,

Two Leadership Square

211 N. Robinson, Suite 1300

Oklahoma City, OK 73102

Telephone:  (405) 232-3722
Facsimile:  (405) 232-3746

Email: njohnson@eliasbooks.com

Attorney for the Receiver
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VERIFICATION

STATE OF OKLAHOMA

sS.
COUNTY OF OKLAHOMA )

I, L. Vance Brown, the court-appointed Receiver in the above captioned matter, being first
duly sworn upon oath, state:

That I have reviewed the books and accounts of Gates Oil & Gas, Inc., and, upon the basis
of the information set forth in such accounts and my examination thereof, verifies that the
statements contained herein are true and correct to my best knowledge and belief.

Ve D

L. Vance Brown

\\““m
! T
Subscribed and swom before me %_ day August, 2015, %ﬁ @?ﬁ%“‘, ‘ Eg
Ny
YU, OF DEYe®

Nou%%blic ‘ 7

e

My commission expires:



L=




CERTIFICATE OF SERVICE

I certity that on ﬂmzz_ day of August, 2015, a true and correct copy of the shove and foregning
‘wes meiled via U.S. Mail, postnge prepaid, to the following counsel of record:

trving L, Fanght, Baq.
David Lawson, Esq.

Robert Fagnant, Baq,

Oklehoma Depaxtment of Securities
204 North Rabinson, Ste 400
Okishoma Gity, OK 731027001
Attoreys for Plaintiffs

Timothy J. Bamhaoff, Bag.

Micheel D, McClintock, Bsq,

MeAfes & Taft, aP.C.

Two Leadership Square, 10" Floor

211 North Robinsan

Oklahoma City, OK. 73102

Attorneys for Defendants Jimmy W. Gray,
Michael K. Gray und Lance P, Bowman

1 fither cortify that on the 23 day of August, 2015, & true and comest copy of the above
end foregoing war maited via U.5. Mail, postage prepaid, to the following individuals identified
28 possible Mackenzie PPM Investors and/or Mackenzie Well working interest owners:

Oriende Aleniz
6805 Pelers Path
Colleyville, TX 76034

Kenneth R. Albert
556 Sorebble Road
Murtinsburz, WV 25404

Yogindra Arand
308 Longford Drive
Rochester Hills, MT 48309

Michael John Beok
5646 Sunset Drive
Rancho Palos Verdes, CA 90275

Robert Blanchard
310 Rafael Dr
Elverts, CA 95626

Mary Maxine Bowman
6462 Franwood Terrace
Fort Worth, TX 76112

Nuncy Curtis
19 Maplewood Ave
Albany, NY 12203

Estate of Richard B. Juenemann
¢/o John D, Maritz

102 North Marshall Ave
Springfield, MN 56087

Altin Leka
116 Pinehurst Ave Apt B-33
New York, NY 10033

‘William Miller
658 Marina Drive
Slidell, LA 70458

Robert Mundt
16194 Summit Drive
Utica, MN 55972

Larry & FEileen Parker
5700 W. Durene Circle
Prescott, AZ 86305

‘The Fuge Farnily Trusi,
Sybil P Fuge, Trustes
1821 Legends Parkway
Kingsland, TX 78639

Charlie Vaughn
1707 E 56th Strest
Odessa, TX 79762

ANC Internationsl, LLC
874 AZ Pompton Ave
Cedar Grove, NJ 07009

Edward & Elizabeth Bettner
7258 Brookmendow Dr
Dayton, OH 45459

Curtls 8, Beyer
69903 Van Gogh Rd,
Cathedral City, CA 92234

Joyre & Frederick Bradshaw
PO Box 675
Greenwood, MS 38935
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Reandall A, Davis
1022 N Comnty Rd 30 East
Frankfort, IN 46041

George and Anna Mary Fisher
18222 Champions Dr.
Arlington, WA 98223

Boledad Gutmaitan
/o Inoz Fabella

1691 Windsong Drive
Tulars, CA 93274

Carl G. High
865 Rockddge Rd
Bethpage, TN 37022

Frank J, Hill
298 Ellenton Run
The Villages, FL 32162

David Hoorfar
960 E Green Street #208
Pasadens, CA 91106

Johannes Hurst
4720 Deerfield Drive
Stillwater, OK 74074

Joseph Martin Briney
1124 290 Road
Beloit, KS 67420

Richard Whalter Bruggemann
351 Longview Dr.
Moutninside, NI 07092

Robert, Ir. & Beverly Burkhart
45341 Borlow
Macomb, MI 48042

Jonethan
2800 Kirby Drive #A526
Houston, TX 77098

‘Wendell & Nola Child
960 Broken Fence Ln
Fruit Heights, UT 84037.3612

Christopher J. Church
5301 W. Electra Lo,
Glendale, AZ 85310

Frederick Coak
7009 Franklin Ave,
Windsor Heights, [A 50324.5847

Emery Cordeil
2581 Bob Little Road
Elizebethton, TN 37643

Gregory Csermica
9 Wildfire Lame
Trumbull, CT 06611-2659

D. Frederick Cook, IRA

Quest IRA, Inc. FBO

7009 Franklin Ave.

Windsor Heights, IA 50324-5847

Duane Dale Dantel
20307 W, 92nd 8t.
Lenera, KS 66220

Donald F, Jensen
8209 Pacific Coust Hwy E
Tacomn, WA 93422

Ty & Yvonne Jensen
P.0, Box 205 000 Hwy 155
Cleveland, OH B4518

Adam Lobert

631 Chenrywood Drive
Elizabefitown, KY 42701

Dan Mseyers
6848 South U8 Hwy 287
Rhome, TX 76078

Charles Martin
22711 Hedge Path Lane
Kirksville, MO 63501

Brien & Lynne MeCamren
27 Puritan Perle
Swampscott, MA 01907

William M. McGinnis
1712 South 5th Ave
Sioux Falls, 8D 57105

Fred Nason
443 South Camden Dr
Beverly Hills, CA 90212

‘William K. Neal

206 Lucky Lane
Estill Springs, TN 37330

Jerry V. Papenfuss
276 Plessant Hill Drive
Winona, MN 55987

Mamuel Pery
2724 24th Street Suite 150
Sacramento, CA 95818

Dechant Frrms, Ltd
Box 636

Manning, AR TOH 2MO
Crnada

Dominic Desimone
57 Mace Bt.
Staten Island, NY 10306

Davis & Linds Dickerson
1512 Road 12
York, NE 68467

Derren J. Dickowt & Krimtin K. Caern

4400 N, Holiday Hill Rd., Apt. 506
Midland, TX 79707

K53 Enterprises, Inc.

/o Kevin Dieger

27384 N, Mockingbird Dr.
Flat Rock, MI 78134

‘William Dixon
3174 Plymonth Place
Columbus, OH 43213

Albert Drouhsrd
610 Ash Street
Harper, K8 67058

Radney & Elizabeth Ebach
20712 8E 104th 8t.
Newalls, OK 74857

Energy Solutions Plus, LLC
c/o Larry Woodin

2230 5W 30%ih St

Federal Way, WA 98023-7823

Janice K, Evans
P.0. Box 1082
Graham, TX 76450

Clifford Fraser
5855 Boydston Rd,
Groom, TX 79039-3102

Roberd Pollard
3520 Bessic Bt
Norfolk, VA 23513

Zachary Queen
4147 Librery Lane NW
Cenover, NC 28613

Farzad Rabbany
206 8 Robertson Blvd
Beverly Hills, CA 90211

Richand Rice
B0726 Conig Rel
Herminston, OR 97838

Robet! Schaer
6918 Grant Drive
Richmond, TX 77469

‘Tri Country Construction

¢/o Richerd & Cindy Smunders
220 Amarron Dr

Ridgewny, CO 81432

Kent A. Truckenbrod
12124 W Eagle Ridge Lane
Peoria, AZ 85383

Lyle Jay VanDyke
16534 Bmervon Circle
Conroe, TX 77306

Tom Wallace
555 Wallace Rord
Trade, TN 37691

Jemes E. Walther
B62EPM 51
Decatur, TX 76234

Michae] A, Carton
#722 Royal Lythem Ct
Peyton, CO 80831

Garden State Realty Group, LLC
</o Robert Kohrs

50 Harrison Street, Suits 206
Hoboken, NJ 07030

Lorenzo Gonzales
7815 8. 20th Dr,
Phoenix, AZ 35041

Keith Gordon
10 Lenrie Ct.
Scotcl Plains, NI 07076

Stevent & Doris Hall
660 Leznng Drive
Armoyo Grande, CA 93420

Lester L. Hein
409 Lake Victorin Circle
Melbome, FL 32940

William G, Hofgard
753 Paragon Drive
Boulder, CO 80303

Grepory & Jolene Int-Hout
PO Box 417
LaBelle, FL 33975-0417

Thomas Jenson
1000 East 100 North
Logan, UT 84321

Terry Hill IRA#14764_
Quest IRA, Inc. FBO
4109 101t Street
Lubbock, TX 79423

Les Johnson
1540 An. Co, Rd. 489
Montalbe, TX 75853

Sheron A. Judah
2300 Sedgwick Drive
Columbus, OH 43220



RV Kibler LLC
604 Dunmore Place Drive
Cottleville, MO 63304-7785

Wayne Klahn
PO Box 243
De Beque, CO 81630

Marvin Krueger
10707 E. 76th Street S
Tulsa, OK 74113

3CG, LLC

¢/o Lamont Faber

9139 Iulie Ann Way
‘West Jordan, UT 84088

Marker Investments, LLC
</o Mexk or James Patterson
5008 Augusta Street
Houston, TX 77007

Jene McDowell
7487 Red Maple Place
‘Westerville, OH 43082

Tom Miller
220 Kingswaod Drive
Ads, OH 45810

‘Wade Odom
P.O. Box 122
Deer Park, AL 36529

Hasmukh & Mayuri Patel
201 Cheltenham Ave.
Linwood, NJ 08837

Danny C. Perry
129 Polihnle Place
Honoluluy, H196825

Suvad Perviz
12445 N. 42nd Dr.
Phoenix, AZ 85020

McDonald Surveying & Mapping, P.C.

P.O. Box 1642
Duncan, OK 73534

5 & W Power Systems
& Engins Servic, Inc.
P.0. Box 94638

Oklehoma City, OK 73143-4638

A & A Tank Truek Co.
P.0. Box 722588
Normen, OK. 73070

Nelco
P.0.Box 1157

Grund Rapids, MI 49501-1157

Stephen Turaer

@/b/a John Turmer Roustahout Service

RR 2 Box 308
Dumcan, OK 73534

Keyslone Production Company

1730 W, Camelback Road
Duncan, OK 73533-0117

Bunch Trucking, LLC
P.0, Box 127
Lindsny, OK 73052

Cox'a Cash & Dash, LLC

/o Jay Waikins, Leach & Sulliven,

P.O. Box 160
Duncan, OK 73534-0160

REC - Rural Electric Cooperative, Inc,

PO Box 609
Lindsay, OK 730520609

Duane & Karen Pfeffer
734 Barkwood Dr. NE
Cedar Rapids, 1A 52402

Gregery Pirkl
4077 Banders Hwy
Kerrville, TX 78028

Mason Carl Radke
240 Baster Streel
Morro Bay, CA 93442

Andrew 8, Ruegg
15663 Marahallville Street
Cansl Fullon, OH 44614

Raymond W. Ruegg
2340 Pebble Beach Dr. SE
Massillon, OH 44646-7412

Sidney Schmidt
3850 Centenial Drive N.W.
Onrficld, MN 56332

Phillip Schwob
95 Harbor Master Rd, 31

South San Francisco, CA 94030

Siegmaer Seida
4344 - 28 A Sirest
Edmonton, AB T6T1G6

Gyan Shanker
11621 5, Decathalon La
Plainfield, IL 60585

John A. or Besbara Hawldns Simousek

307 W. Eliza St.
San Pierre, IN 46374

Charanjit Singh
1404 Kinross C1.
‘Walnut Creck, CA 94598

United Land Company, LLC
6801 Broadway, Ste. 105
Oklnhoma City, OK 73116

DWIS, In¢,
P.0. Box 156
Paoli, OK 73074

Scott Coates
29761 ELR 1570
Pauls Valley, OK 73075

1nland Machine and Welding
2133 8E 151h Stree!
Oklahoma City, OK 73129

The Corporation Commission
¢/o Travis Wheetin
P.0. Box 52000-2000

Olklshoma City, OK 73152-2000

First Bank & Trust Co.
¢/a E.J. Buckholts, I

929 W, Willow, Patterson Bldg.

Duncen, OK. 73533

RD Tank Service
20947 N. County Road 3216

Pauls Valley, OK 73075-9346

S&H Tk Service of Oklahoma

P.O. Box 773
Lindsay, OK 73052

M&M Supply Co.
PO Box B70164
Kansas City, MO 64187-0164

olaA . Johnso

Herbert & Pameln Smith
934 Blackwells Whar{ Rd.
Burgess, VA 22432-2112

Darryl & Erlinda Stene
1101 Ranchwood Pl
Dismond Bar, CA 91765

Edward end John Edward Strohmaier
113 Edmore Ruad
Chestertown, MD 21620

Roberi Taylor
6606 Oxford Avenue
Lubbock, TX 79413

Carole Thomton

¢/o Karen Thurmen
B380 Ken-Love Court
Brighton, M1 48116

Paul & Judith Wall
5% West Brondway
Westerville, OH 43081

Rebecca N. Werburlon
1370 Oliver Btreet
Victorin, BC V85 4X2
Cenada

Timothy Weber
1674 Ridgeview Dr
Clarkston, WA 99403

Timothy Wiggins
§763 Olentangy River Rd,
Delaware, OH 43015

Hoy or Irenc Wiley
195 CR 4415
Poplar Bloff, MO 63901

Blaine Allen Wiight
4315 Marathon Blvd
Austin, TX 78756

Charies & Naomi Yett
18610 Lower Lake Rd.
Monument, CO 80132

Bryan Frederick Zilkey
175 Victoria Street, Unit 54
Simeoe, ON N3Y 5LE
Cannda

I furiher certify that on ths Zi dey of Avgust, 2015, e true and correct copy of the above and
foregoing was malled via U.8. Meil, postage prepaid, to the following creditors that hove filed

claims in the Recsivershlp procesdings:

Jenkins QilSeld Supply, LLC
P.O, Box 336
Velma, OK 73451

High Tech Offios Systems
1805 N.W. Cache .
Lawton, OK 73507

Dun Swan & Cunningham
4832 Richmond Squareg, Ste. 200
Oklehoma City, OK 73118

C & H Bit Company
P.0 Box 481
Ada, OK 74820

Sconer Cempletions, ne,
P.O.Box 37
Shawnee, OK 74302

Henderson Supply LLC
P.O. Box 906
Duncan, OK 73534

16
Authorlty for Expenditure

Magnum Energy, Inc. Waell Neme Jamie SWD
12/22/2014 Location 21-3N-1W
Dirilf casing shoe for new inj zone County Garvin SBtate Okishoma
Waorkover Rig ] 13,400.00
BOP & TIW Rants! 5 1,000,00
Fishing toots and hand for d0 ot 5 1200000
Pachar redreas 5 1,00000
Addaing B 10,0000
Buporvislon 1 3,800.00
Used ubing 5 250000
Vaousmn & pump trucks § 8,000.00
Wiso tucking ] 1,000.00
Wadlhapd mpaln ¥ 2,000.00
s reniala 5 250000
10% Conlingancy 3 522000

Total: $ 57,420.00
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