FILED IN DISTRICT COURT
| OKLAHOMA COUNTY
IN THE DISTRICT COURT OF OKLAHOMA COUNTY

STATE OF OKLAHOMA DEC 21 2015

Oklahoma Department of Securities
ex rel. Irving L. Faught,
Administrator,

Plaintiff,

)
)
)
)
)
V. ) Case No. CV-2015-568

) Judge Thomas E. Prince
Secure Operations Group, LLC, and )
George Franklin Conner, )

)

)

Defendants.

PLAINTIFF’S APPLICATION FOR CONTEMPT, INJUNCTION AND CIVIL PENALTY
AND »
AUTHORITY IN SUPPORT .

Plaintiff, Oklahoma Department of Securities (‘Department”) ex rel. Irving L.
Faught, Administrator, moves the Court for an order finding' Secure Operations Group,
LLC (“SOG”) and George Franklin Conner (“Conner”) in contempt; enjoining SOG and
Conner (collectively, the “Defendants”) from the offer or sale of securities in and/or from
Oklahoma; and imposing a civil penalty. The Defendants failed to comply with a
subpoena issuled on August 4, 2014, pursuant to Section 1-602(B) of the Oklahoma
Uniform Securities Act of 2004 (“Act”), Okla. Stat. tit. 71, §§ 1-101 through 1-701 (2011)
~ (the “Subpoena”). Exhibit A. The Defendants then failed to comply with the Order
Enforcing Administrative Subpoena issued by this Court on October 30, 2015. Exhibit
B.

BACKGROUND
1. Due to the Defendants’ failure to comply with the Subpoena, the

Department, on March 31, 2015, filed with the Court, and personally served on the




Defendants, the Plaintiff's Application to Enforce Subpoena Compliance and Authority in
Support (“Application to Enforce”), incorporated herein by reference. Exhibit C.

2. Notice of the hearing on the Application to Enforce was filed with this
Court on September 23, 2015, and served on the Defendants. Exhibit D.

3. On October 30, 2015, a hearing was held—at which the Defendants did
not appear—and an order was issued by the Court obligating the Defendants to
produce all documents required by the Subpoena no later than November 30, 2015 (the
“Order”). Exhibit B. The Order was properly served on the Defendants in accordance
with 12 O.S. § 2005. /d.

4. As of the filing of this application, the Department has not received
production in accordance with the Order or the Subpoena nor been contacted by the
Defendants. Exhibit E. |

AUTHORITY

Indirect contempt is defined in 21 O.S. § 565, in part, as willful disobedience of
any order lawfully issued or made by a court. Proof of disobedience of the order must
be made by clear and convincing evidence. Hadley v. Hadley, 1928 OK 111, 1|6, 280 P.
1097, 1100 (citation omitted). “Willful”, in the context of contempt, is determined by
whether the charged party could have, but refused, to comply. Collins v. Collins, 1995
OK CIV APP 56, ﬂ7, 898 P.2d 1316, 1319 (citation omitted).

A “command to [a] corporation is in effect a command to those who are officially
responsible for the conduct of its affairs”; entities can “only act by and through their
officers, members and agents.” Wilson v. United States, 221 U.S. 361, 376 (1911):

Clark v. Most Worshipful St. John's Grand Lodge of Ancient Free & Accepted Masons of




Okl., .1 947 OK 84, 16, 181 P.2d 229, 231. Therefore, “individual members are
punished in their natural capacities for failure to do what the law requires of them as the
representatives of the corporation” and may be held in contempt of court. Bd. of
Comm'rs of Leavenworth Cnty. v. Sellew, 99 U.S. 624, 627 (1878); Clark, 1947 OK at
16.

The Administrator has the authority to apply to this Court for an order imposing
an injunction and a civil penalty against the Defendants for their failure to comply with
the Subpoena. Subsection (C) of Section 1-602 of the Act provides as follows:

If a person does ﬁot L obey a subpoena as required by the
Administrator under this act, the Administrator may apply to

the district court of Oklahoma County . . . to enforce
compliance. The court may:

5. Grant injunctive relief, including restricting
or prohibiting the offer or sale of securities or
the providing of investment advice;

6. Impose a civil penalty up to a maximum of
Five Thousand Dollars ($5,000.00) for a single
violation or Two Hundred Fifty Thousand
Dollars ($250,000.00) for multiple violations in
a single proceeding or a series of related
proceedings; and

7. Grant ény other necessary or appropriate
relief.

The Defendants had proper service and notice of the Order and Subpoena as
detailed in Item No. 3, above, and Item No. 7 of the Application to Enforce, Exhibit C,
respectively. The Defendants willfully disregarded the Order and Subpoena by not
producing any documents to the Department; what is more, the Defendants never

responded to the Application to Enforce nor appeared before this Court. Finally, and




pursuant to Wilson, Sellew and Clark, Conner may be held responsible for SOG’s
disobediénce of both the Order and the Subpoena. Enforcement of the Order and the
Subpoena is hecessary for the effective enforcement of the Act by the Administrator.
WHEREFORE, the Department requests the Court issue an order finding the
Defendants in contempt, granting an injunction prohibiting the Defendants from the offer
or sales of securities, in and/or from Oklahoma, imposing a civil penalty against the
Defendants—jointly and severally—in the amount of Ten Thousand Dollars ($10,000)

and granting such other relief as the Court deems appropriate.

Respectfully submitted,

OKLAHOMA DEPARTMENT OF SECURITIES
IRVING L. FAUGHT, ADMINISTRATOR

By: /7/( | N\

Robert Fagnant, OBA#730548
Oklahoma Department of Securities
204 North Robinson, Suite 400
Oklahoma City, Oklahoma 73102
Telephone (405) 280-7700

Fax (405) 280-7742

Email: rfagnant@securities.ok.gov




STATE OF OKLAHOMA )
SS.

COUNTY OF OKLAHOMA )

Melanie Hall, of lawful age, being first duly sworn deposes and states: that she is
the Deputy Administrator of the Oklahoma Department of Securities, that she has read
the foregoing Application for Contempt, Injunction and Civil Penalty and Authority in
Support and knows the contents thereof, and that the matters and things stated therein
have been provided to her by staff members of the Department under her authority and
direction, and are true and correct to the best of her knowledge, information, and belief.

(SEAL) | %&Mm

MELANIE HALL, DEPUTY ADMINISTRATOR OF THE
OKLAHOMA DEPARTMENT OF SECURITIES

204 North Robinson, Suite 400

Oklahoma City, Oklahoma 73102

(405) 280-7700

Subscribed and sworn to before me this X | day of December, 2015.

R Aunis sﬁaﬁm

Notary Public




Client:

DEPT OF SECURITIES

= Blaintifi{s)

County:

e OUR FIRM FILE NUMBER:

Case Number: 14-048

with Ihe <17 A———
Admimistrator /

County of Origin: Proof of Service Case Number: 14-045
DOGUMENTS SERVED: I, being duly METHOD OF SERVICE:
sworn, certify that | received the And served the same according to the law in the following manner,
forgoing, to wit: to wit:

*Subpoena Duces Tecum
*Letler

HHy,
sg\“m 1 7
g&%‘i{k %%&fa’{?

kA

Corporation/Partnership by delivering & true copy of said process to

, Efc. GEORGE FRANKLIN
CONNER(REGISTERED AGENT) he/shefit,
being the service agent, agent in charge, ah
officer o pariner of said entity, to wit;
SECURE OPERATIONS GROUP LLG at
1606 CLAREMORE, PAWHUSKA, OK
74088, Date and Time; 8/8/2014 8:03:00 PM

Other Information:

‘Subscribed an&%vvégném& e tﬁis

Undersigned deciares under penafy of periury |

that the faregoing is true and correct.
[ f?/;égé/ ffpec focrr
Name#of Server {date)

EXHIBIT

A




IRVING 1. FAUGHT BMARY FALLIN

ADMINISTRATOR GOVERNOER
STATE OF ORLABOMA
BEPARTMENT OF SECURITIES
August 4, 2014
VIA PERSONAL SERVICE

Secure Operations Group, LLC
e/o George Franklin Conner, Registered Agent

Re: ODS File No. 14-046
Mr. Conner:

Pursuant to an investigation being conducted by the Oklahoma Department of
Securities ("Department”), the Deputy Administrator of the Department has issued the
attached Subpoena Duces Tecum (“Subpoena”).

The Subposna requires the production of certain documents on or before the date
specified in the Subpoena., Documenis required by this Subpoena must be
produced in an electronic and native format in accordance with the Definitions
and Instructions sections of the Subpoena,

Please be advised that you have the right {o consult with and be represented by counsel
in connection with this matter. If you have any questions about the attached Subpoena,
please contact the undersigned at (405) 280-7718.

Respectfully,

Rob Fagnant
Enforcement Attorney

Attachiment
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STATE OF OKLAHOMA
DEPARTMENT OF SECURITIES
FIRST NATIONAL CENTER, SUITE 860 ; y

120 NORTH ROBINSON JFH_I=)
OKLAHOMA CITY, OKLAHOMA 73102 ™ !

AUS 0 4 201

' bt
SUBPOENA DUCES TECUM # Admiriatrator _
QDS File No. 14-048 : ey

To:  Secure Operations Group, LLC
cfo George Franklin Conner, Registered Agent

Oklahoma Umfcrm Securities Act cf 2004 ("Ar:t"); OkEa Stat. tit. 71, §§ 1-101 through 1 -
701 (2011), YOU ARE COMMANDED TO PRODUCE, in compliance with the
Definitions and Instructions sections included herein, all documents, records, and
materials described in Appendix "A", attached hereto and incorporated herein by
reference, before the Admiinistrator of the Oklahoma Department of Securities, or his
designated representative, at 120 North Robinson, First National Center, Suite 860,
Oklahoma City, County of Oklahoma, State of Oklahoma, or via electronic upload at
hitp://www.securities.ok.goviDocumentDelivery, on or before August 28, 2014, at 5:00
p.m.

Wxgess my Hand and the Official Seal of the Oklahoma Department of Securities this
R L day m" August, 2014.

(SEAL) ' l‘f?/‘%«t,xiﬁgfuz;&fvdf%‘

Melanie Hall, Deputy Administrator
Oklahoma Department of Securities
First National Center, Suite 860
120 North Robinson

Oklahoma City, Oklahoma 73102
(405) 280-7700




STATE OF OKLAHOMA
DEPARTMENT OF SECURITIES
FIRST NATIONAL CENTER, SUITE 860
120 NORTH ROBINSON
OKLAHOMA CITY, OKLAHOMA 73102

Definitions

1. As used herein, the terms "you" or "your" refers to Secure Operations Group,
LLC (“80G”}, and all entities in which such person has or has had a controlling
interest; all affiliates thereof, all principals and employees thereof; and all agents,
representatives, attorneys or other persons acting or purporting to act on behalf SOG.

2. As used herein, the term "Department” shall refer to the Oklahoma Department
of Securities.

3. As used herein, the term "person" shall refer to any natural person, association,
partnership, limited liability company, corporation, business trust, estate, trust, joint
venture, or other form of business entity, or any government or any agency, subdivision
of Instrumentality thereof. ,

4, As used herein, the ferm "affiliates" when used io indicate a relationsth with any
person, shall mean (a) a corporation or organization of which such person is an officer
or partner or is, direclly or indirectly, the beneficial owner of 10 percent or more of any

class of equity securities; (b) any trust or other estate in which such person has a
substantial beneficial interest or as to which such person serves as frustee or in a
similar capacity; and, () any relative or spouse of such person, or any relative of such
spouse, who has the same home as such person or who is a director or officer of the
entnﬁy or any of its parents or subsidiaries.

5, As used herein, the terms "adentlﬁz:atzon," "identify," or "identity," when used in
reference to (a) a natural individual, require you to state his or her full name and
residential, business and electronic mail addresses and telephone numbers; (b) a firm,
association, partnership, limited liability company, corporation or other form of business
entity, require you to state its full name and any names under which it does business, its
state of organization, the address of its principal place of business, and the addresses
of all of its offices; (c) a business, require you o state the full name or style under which
the business is conducted, its business address or addresses, the types of businesses
in which it is engaged, the geographic areas in which it conducts those businesses, and
the identity of the person or persons who own, operate, and/or control the business; (d)
a communication, requires you, if any part of the communication was written, fo identify
the document(s) which refer to or evidence the communication, and, to the extent that
the communication was non-written, to identify the persons participating in the




communication and to state the date, manner, place, and substance of the
communication, -

8. “Hydrocarbon” refers fo any molecule formed entirely of carbon and hydregen
atoms and includes, but is not limited to, oil (any variation, classification, density or
concentration thereof) and/or gas (including, but not limited to, mesthanse, ethane,
propane, butane, hexane and/or heptane), whether wet or dry.

7. As used herein, “Electronically Stored Information” ("ESI™ shall mean all stored
computer generated data, and associated metadata, including, but not limited to, word
processing, spreadsheet, database, instant message, graphic, chart and presentation,
electronic mail message, electronic facsimile, any digital form for representing an
electronic document (such as the 180 32000 format) and scanned material files
regardless of its storage method including, but not limited to, removable hard drives,
removable storage media, optical disks, flash memory, personal digital assistants, smart
phones, online and/or “cloud” storage, backup and archive tape cartridges, reels and
cassettes, or fixed storage media, including, but not limited to, internal hard drives,
external hard drives, and Local Area Network drives.

8. As used herein, the term "document” or "writing” means, any medium upon which
intelligence or information can be recorded or retrieved, and includes, without limitation;
any EBI item, invoice, bill, order form, receipt, fi nanmal statement, account statement,
accounting entry, dlary, wrltterx material, book, file, note, pamphlet, periodical, letter,
memorandum {including any memorandum or report of a meeting), calendar, telex,
telegram, cable, report, record, contract, agreement, study, handwritten note, working
paper, chart, print, laboratory record, drawing, sketch, graph, index, list, tape,
photograph, microfilm, data shest or data processing card or any other written,
-recorded, transcnbed punched, taped, filmed, or graphic matter, however produced or
reproduced.

9. As used herein, the terms "relation,” "periaining to," "relating to," "related fo,” or
“related” mean pertaining in any way fo, refening to, reflecting, recording,
memorializing, mentioning, constituting, descnbmg, or cancerning, directly or indirectly.

10.  The following rules of construction apply to this subpoena:

(&) the connectives "and" and "or" shall be consirued either
disjunctively or conjunctively as necessary to bring within the scope of the
attachment all responses that might otherwise be construed to be csutsrde
of its scope; and

(b)  the use of the singular form of any word includes the plural ard vice
versa.




Instructions

1. Documents required by the subpoena shéll be accompanied by a list briefly
identifying each document or other material, its custodian, and the itemn or items of the
subpoena to which it relates,

2. Documents required by the subpoena must be produced in an elaf:tmmc format.
The documents shall be in their native format with all associated metadata.”

3. Files shall be gi\fen a meaningful name in relation to their content (e.g.
Smith_ChkBnk_Stmnt_1-1-12.xlsx, SmithContract_1-1-12.1iff) and NOT a generic file
name (e.g. Bnk_0001.xlsx).

4, File names shall be unique and non-duplicative,

5. Electronic mail messages shall be produced to the Department in their native
format (e.g. as a .pst, .msg, etc. file).
8. Imaged productions in the TIFF format will be accepted, when the documents
requested are ordinarily used and maintained as such, if;

a. Images are at least 300 Dots Per Inch in resolution; and

h. The file type lends itself to lmaglng If it does not, the production

must include coples of the original file in its native format (for example,
spreadsheets shall be produced as .xls or xlsx files).

7. Adobe PDF files are acceptable as native file productions only when they have
been used and maintained as PDF files in the normal course of business.

8. Instant Message production should be in the Yahoo! ™ Messenger version 6.x to
8 format or must:

a. Be in a tab delimited, quotation mark (") text qualified, text file;
h. lnciude at a minimum, the fr:ﬂlcwmg fields: DATE TIME, FROM,

c. Include field names in the first row of the text fi Ie
g, Audio and video file production must:

a. Be produced In a format that Is playable using Microsoft Windows

Media Player™: and

' Assistance complying with subpoenal technical requirements may be stained by caling the
Departmeant's IT office at (405) 280-7710. The subpoenaed person shall, at all times, retain the legal
obligation and responsibllity of complylng with the Subpoena Duscas Tecum.
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b. For telephonic recordings, include a tab delimited, quotaticm mark
(") text qualified, text file with the following metadata fields, at a minimum;
CALLER_MNAME, CALLING NUMBER, DATE TIME, CALLED_PARTY,
name used to name the f;::rrespcmdmg audio file. Tﬁéﬁeﬂd names must be
included in the first row of the text file.

10.  Files shall NOT be individually password protected. Password protection shall be
applied only to the media the file(s) is stored upon when produced fo the Department.
Provide passwords to the Department via a separdte mailed or hand-delivered
response.

11. Ex&epﬁan files shall be provided to the Department. The Exceptmn file shall list,
at a minimum: (a) the error(s) preventing the production of the file(s); (b) the fi e{s)
name(s) and extension(s); (c) the file(s) creator(s), custadian(s] and date(s} of creation;
and (d) a brief sumimary of the file(s) content. ,

12.  Files that are listed in the Exception file shall temporarily satisfy the Subpoena,
until such time as the file can be produced electronically, by producing the file in a
hardcopy format to the Department.

13.  Shouid any documenti(s), required to be produced by the subpoena, be withheld
pursuant to a claim of privilege or for any other reason, submit a list stating: (a) the
nature of the documents, communications, or information not being produced; (b) the
creator{s) and date(s) of creation of the documents, communications, or information; {c)
thelr present, or last known custodian; and (d) the reason(s) the documents are not
produced.

14,  Should any document(s) required to be produced by the subpoena have been
destroyed for any reason, provide a detailed statement describing such document(s)
and setting forth when, how, and why the document(s) were destroyed. If the
destruction occurred as a result of a document retention policy, provide a copy of that
document retention policy with the detailed explanation.

15.  Place a mark on all media, including, hut not limited, to optical disks, flash drives
andfor hard drives, containing files submntted by you identifying the mediaffiles as
having been provided by you. 4

16.  Placs a mark on all hardcopy documents submitted by you identifying them as
having been provided by you.

17. Indicate by separate affidavit whether a diligent search has been made for the
subpoenaed documents and whether you have produced all of the documents required
by the subpoena.




Appendix "A"

You are ;ammanded to produce the following ltems within your possession, custody
or control:

1. All promotional materials or literature, advertisements, newsletters, reports,
solicitation letters, prospectuses, private placement memorandums, subscription
agreements, and any other document used in connection with the offer or sale of any
inferest in SOG, or any of such entity’s programs or projects including, but not limited te,
the X Bar Tract 1, Jennings Harizontal Tract 21 and 23, Begley~0iler 10-1 and all
Sleeper #3 Tracts.

2. Documents lden’ufymg each purchaser or offeree of any interest identified in the
documents provided in response to ltem Number 1, as well as the date of each
purchase or offer and the amount of each purchase.

3. Documents identifying each person involved in the offer or sale of any interest
identified in the documents provided in response to lem Number 1, as well as
documents identifying all commissions or other remuneration paid to sach such person.

4, All documents utilized by any person identified in tem Number 3 in the offer or
sale of any interest identified in the documents provided in response to ltem Number 1
including, but not limited to, personal notes or memoranda, sales scripts, sales
literature, newsletters, correspondence, advertisements, sales training materials, or
sales manuals.

5. All documents svidencing the source of information utilized to contact potential
purchasers including, but not limited to, lead cards, lead sheets, profiles, and similar
informational reports.

6. Documents detailing your ownership history of all mineral rights, including, but
not limited to, -hydrocarbon rights, in which you have, or have had, an interest from
January 1, 2012, to the present ("Properties™, to include:

a. the date(s) the Properties were acquired and/or disposed of by you;

b. the Properties’ legal descriptions;

¢. any and all executed legal instruments (including deeds, assignments, etc.)
evidencing your ownership, or your fransfer, of the Properties; and

d. the location, if any, where the legal instruments provided in response to ltem
Number 8.c., above, are filed with a governmental unit and/or agency.

7. Documents identifying any and .all hydrocarbon wells, regardlegs of their current
or past status and/or condition, located in and/or on the Properties.




8. Documents identifying any and all operator entities you have utilized and/or hired
to initiate and supervise any and all facets of drilling, completion, maintenance and/or
production of the wells identified In response to lterm Number 7 above.

8. Records and/or reports evidencing production for all the wells identified in
response o ltem Number 7 above ("Production Records”),

Include, at a minimum, Production Records:

pravided to you from any source;

pravided by you, or on your behalf, to any and all purchasers of the Interests,

¢. posted by you, or on your behalf, on any website. Identify the website address
and the relevant timeframe of their posting;

d. provided by you, or on your behalf, to any governmental unit, within or without

the state of Oklahoma, including, but not limited to, the Oklahoma Tax

Commission and the Oklahoma Corporation Commission; and/for

provided by you or on your behalf o, or provided to you by, any purchaser of

hydrocarbons.

oo

ffD:

10. Documents identifying any and all persons that purchased hydrocarbons
produced by any and all of the wells identified in response to ltem Number 7 above.

11, Any document identifying the exemption from registration under the Act, if any,
you rely upon in connection with the offer and/or sale of any interest identified in the
documents provided in response to ltem Number 1.

12.  All documents utilized to determine whether an actual or potential offeree or
purchaser of any interest identified in the documents provided in response to ltem
Number 1 is "accredited” as that term is defined in Rule 501 of Regulation D (17 C.F.R.
§ 230.501), promulgated by the United States Securitles and Exchange Commission,

13.  Documeniation identifying all open and closed accounts into which funds
received from persons identifled in Hem Number 2 were deposited or transferred
including, but not limited to, checking, savings, credit card, certificate of deposit, loan,
safe deposit box, trust, and escrow, by the name the account is carried in, the name
and mailing address of the financial institution, the account number, the type of account,
and the name(s) of person(s) authorized to sign on the account.

14,  All organizational documents of SOG, including, but not limited to, articles of
organization, operating agreements and all amendments thereto, annual cerfificates,
minutes, resolutions, business plans, and other similar documents.

158. Documentation identifying all contractors, vendors, members, managers, and
employees of S0G, as well as the title, job responsibilities, and fime period of
employment or service of each such confractor, vendor, member, manager, or
employee.

Ll




16.  All documents relating to any contract or agreement for work or services provided
by any confractor, vendor, member, manager, or employae identified in ltemn Number
15.

17. Al financial statements, audited or unaudited, monthly, quarterly or annual, of
SOG for the last two years.




FILED TN DISTRIL] COURT

OKLAHOMA COUNTY
IN THE DISTRICT COURT OF OKLAHOMA COUNTY OcT 40 2018
STATE OF OKLAHOWMA,
TiM RHODES
COURT CLERK
Oklahoma Department of Securities )i 56
ax rel lrving L. Faught, )
Administrator, )
Plalntiff, )
)
V. ) Case No. CV-2015-568
) Judge Thomas E. Prince
Secure Operations Group, LLC, and )
George Franklin Canner, )
)
Defendants. )

This matter came for hearing befcra this Court on the 30th day of October, 20185,
on Plaintiff's Application to Enforce Subpoena Compliance and Authorify in Support
(*Application fo Enforce™ seeking the production of documents from the Defendants.
After consideration of the evidence, the Court finds that good cause exists for the
granting of sald Application to Enforce.

IT 1S THEREFORE ORDERED, ADJUGED AND DECREED that the Defendants
produce all documents required by the subpoena issued by the Oklahoma Department
of Secuities on August 4, 2014, no later than the 2@ day of Vv, 2015,

Dated this 30th day of October, 2015,

HOMAS E. PRINCE

DISTRICT JUDGE

EXHIBIT

B




APPROVED

s [ —

Rébert Fagnant, OBA #£05438
Oklahoma Department of Securities
204 North Robinson Avenue, Suite 400
Oklahoma City, Oklahoma 73102
Telephone (405) 280-7700

Fax (405) 280-7742

Email: ffagnant@securities.ok.gov
Altorney for Plaintiff

3%




CERTIFICATE OF MAILING

The undersigned hereby certifies that on the 30th day of October, 2015, a true and
correct copy of the above and foregoing Order Enforcing Admmfstratfve Safbpc;ena was
mailed with postage prepaid theraon, addressed to:

George Franklin Conner
1223 E. 8th Street
Pawhuska, OK 74056

Secure Operations Group, LLC

1223 E, 8th Strest
Pawhuska, OK 74086

Ay A

F?ébert Fagnant




eventlD

Client:  DEPT OF SECURITIES

OKLAHOMA DEPARMENT OF SECURITIES EX REL. -

Plaintiff(s)

vs

SECURE OPERATIONS GROUP LLC ET AL., ~
Defendant(s)

County: Oklahoma

OUR FIRM FILE NUMBER:

Case Number: CV-2015-568

FILED IN DISTRICT COURL
DELAHOMA COUNTY

AUG 87 201

I \ ; :
L R i
Date Served:  8/23/2015 12:20:00 PM 26 COURT CLERE
SeivedBy:  PERRY BELL (PSS-2015-11) S
County of Origin:  Oklahoma Proof Of Service Case Number: CV-2015-668
DOCUMENTS SERVED: |, being duly METHOD OF SERVICE:
sworn, certify that | received the And served the same according to the law in the following manner,
forgoing, to wit: to wit:
*Summons Corporation/Partnership by delivering a true copy of said process fo
*Plaintiffs Application To Enforce , Etc. GEORGE FRANKIN CONNER (OWNER)
Subpoena Compliance And Authority In hefshefit, being the service agent, agent in
Support charge, an officer or pariner of said entity, to
*Exhibits wit. SECURE OPERATIONS GROUP LLC at
1223 E 8TH STREET, PAWHUSKA , OK
74056. Date and Time; 8/23/2015 12:20:00
PM
Other Information: SKIP HOME
244501 M uﬁ«‘%
Subscribed and swomn to before me this Q* vzeree S ' Undersigned declares under penalty of perjury
AUG 24 2015 *?‘QOTA’? g (( oing is frue and correct.
sun [ pipuc
\%@ e L) A100 Nk e / 24 2015
e THOF + o /
Notary Public Commission E N ”
(SEAL) xw & of Server (date)

EXHIBIT
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eventlD

Client  DEPT OF SECURITIES County: Qklahoma

OUR FIRM FILE NUMBER:

Case Number: CV-2015-568

OKLAHOMA DEPARMENT OF SECURITIES EXREL. -
Plaintiff{(s)

Vs

GEORGE FRANKLIN CONNER ET AL., -~ Defendant(s)

Date Served:  8/23/2015 12:20:00 PM

Served By: PERRY BELL (PS§5-2015-11)

5 i DISTRICT COUR
apy 1 DISTRICT CC
L AHOMA COUNTY

AUG 27 2015

114 RHODES
AOURT CLERK

?‘@ TR -

County of Origin:  Oklahoma Proof of Service Case Number: CV-2015-568
DOCUMENTS SERVED: |, being duly METHOD OF SERVICE:
sworn, certify that | received the And served the same according to the law in the following manner,
forgoing, to wit: to wit: )
*Summons with Petition Personal Service by delivering a true copy of said process
*Plaintiffs Application To Enforce personally to GEORGE FRANKLIN CONNER
Subpoena Compliance And Authority In at 1223 E 8TH STREET, PAWHUSKA, OK
Support 74056. Date and Time: 8/23/2015 12:20:00
PM
Other Information: SKIP HOME
244502 ' g
Subscribed and sworn to before me this (:*.-m-'-..'é‘ Undersigned declares under penalty of pefjury
G 2 4 @@%5 wOVAR i that the fgregoing is true and correct.
F / dayof___ — 2>
PUBLIC
) fltn AN L oI _Ml‘_ ‘““ﬁ%@ﬁg % @jﬁgé 2015
Ndtary Public Commission Exp’; DO f
DL&W‘ g -L-....\)ﬁ-" ‘Name of Server (date)

(SEAL)




FILED i DISTRICT QO
OKLAHOMA @w%m !

IN THE DISTRICT COURT OF OKLAHOMA COUNTY  MAR 41 2011
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Oklahoma Department of Securities
ex rel. Irving L. Faught, “’
Administrator, : »
Plaintiff,
) CV- 2015 -568

Secure Operations Group, LLC, and
George Franklin Conner,
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Defendants.

PLAINTIFF’S APPLICATION TO ENFORCE SUBPOENA COMPLIANCE
AND
_AUTHORITY IN SUPPORT

Plainﬁrﬁ,' Oklahoma Department of Securities ("Depariment”) ex rel Irving. L.
Faught, Administrator, moves fhié Court for an order enforcing compliance with a
subpoena duces tecum issued pursuant to Section 1-602(B) of the Oklahoma Uniform
Securities Act of 2004 (“Act"), Okla. Stat. tit. 71, §§ 1-101 through 1-701 (2011), to
Secure Operations Group, LLC ("SOG"). The subpoena was issued for the purpose of
obtaining documents necessary to the Department’s investigation of possible violations
of the Act.

1. S0G is an Oklahoma limited liability cﬁmpaﬁy. 850G, on information and
helief, operates from Fairfax, Oklahoma. The addresses for SOG and its registered
agent on file with the Oklahoma Secretary of State are located in Fairfax, Oklahoma.

George Franklin Conner (“Conner”) is SOG's registered agent. See Exhibit A.




2. Conner, on information and belief, s an Oklahoma resident and a
managing member of S0G. See Exhibits B (excerpts from a SOG executive summary
and a SOG letter to investors) and C (CLEAR printout excerpt).

3. Based on information received by the Department, 380G and Conner
(collectively, the “Defendants”) may have violated, may be continuing to violate, and/or
may have aided, or are materially aiding, violations of the Act.

4. The Department has initiated an investigation of securities transactions in
which Defendants have participated. Section 1-802 of the Act sets out the authority of
the Administrator of the Department (“Administrator”) to investigate as follows:

(A)  The Administrator may:
(1) Conduct public or private investigations
within or outside of this state which the
Administrator  considers  necessary  or
appropriate to determine whether a person has
violated, is violating, or is about to violate this
act or a rule adopted or order issued under this
act, or to aid in the enforcement of this act or in
the adoption of rules and forms under this act].]

B. Subsection (B) of Section 1-6802 of the Act authorizes the Administrator to
subpoena withesses and require production of documents as follows:

For the purpose of an investigation or proceeding under this
act, the Administrator or its designated officer may
administer oaths and affirmations, subpoena witnesses,
seek compulsion of aftendance, take evidence, require the
filng of statements, and require the preduction of any
records that the Administrator considers relevant or material
to the investigation or proceeding.

8. On July 2, 2014, the Department issued a subpoena duces tecum to SOG
(the “July Subpoena™. See Exhibit D. Service of the July Subpoena on SOG was

attempted via certified mail, return receipt requested, with postage prepaid thereon, in

[




accordance with 660:2-7-3(e) of the Rules of the Oklahoma Securities Commission and
the Administrator of the Department of Securities (‘Rules™, Okla. Admin. Code §§
660:1-1-1 through 5‘80:25&741, fo 50G’s listed registered agent’s address. The July
Subpoena was unclaimed, not able to be forwarded and returmed to the ﬁepar&men‘z by |
the USPS, /d.

7. On August 4, 2014, the Department reissued the July Subpoena with a
production deadline of August 29, 2014 (the “August Subpoena™. The August
Subpoena was served on SOG via personal service to its registered agent, Conner, on
August 8, 2014, in Pawhuska, Oklahoma. See Exhibit E. |

8. On September 22, 2014, the Deparment sent the Defendants a letter, to
Conner's Pawhuska address, requesting compliance with the August Subpoena and
establishing a new production date of October ﬁ 2014 (the “Letter”). See Exhibit F,

9. To date, the Department has not recelved a response to the August
Subpoena or the Letter. See Exhibit G.

AUTHORITY
- Pursuant to Section 1-802 of the Act, the Administrator has the authority to apply

to this Court to enforce compliance with the August Subpoena. Subsection (C) of
Section 1-602 of the Act provides as follows:

if a person does not . . . chey a subpaéna as required by the

Administrator under thls act, the Administrator may apply to

the district court of Oklahoma County . . . to enforce

compliance. The court may:

1. Hold the Dél‘EGﬁ in contempt;

Y660:2-7-3(e) of the Rules states: “Subpoenas shall be served in the manner provided by law.” Subposnas
commanding production of decuments and things before trial shall be served on a party In accordance with 12 0.5, §
2005.B. 12 O8. § 2004.1.B.1. Service upen the attorney or upon & party shall be made by . . . mailing #f.]
[3]ervies by mail is complete upon maliling[.] 12 0.5, § 2005.B.

3




4. Order the production of records;

5, Grant injunctive relief, /ncluding restricting

“or prohibiting the offer or sale of securities or

the providing of investment advice (emphasis
added);

6. Impose a civil penalty up to a maximum of
Five Thousand Dollars ($5,000.00) for a single
violation or Two Hundred Fifty Thousand
Dollars ($250,000.00) for multlple violations in
a single proceeding or a series of related
proceedings; and

7. Grant any other necessary or approptiate
relief,

Enforcement of the August Subpoena under Section 1-802 is necessary for the

effective enforcement of the Act by the Administrator.

WHEREFORE, the Department requests this Court order Defendants fo produce

the records requested by the August Subpoena and grant such other refief as this Court

deems appropriate.

Respectiully submitted,

OKLAHOMA DEFARTMENT OF SECURITIES
IRVING L. FAUGHT, ADMINISTRATOR

By ;//5/7

Robert Fagndnt, OBA # 30548
Oklahoma Department of Securities
120 North Rohinson, Suite 860
Oklahoma City, Oklahoma 73102
Telephone (405) 280-7700

Fax (405) 280-7742

Emall: rfagnant@securities.ok.gov
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SECURE OPERATIONS GROUP

OKLAHOMA ALGERIA AUSTRALIA YEMEN

X BAR TRACT 1

A LOW RISK DEVELOPMENT DRILLING PROGRAM

WITH CURRENT HORIZONTAL AND VERTICAL WELLS

SECURE OPERATIONS GROUP, LLC.
39 LITTLE STAR DR,
FAIRFAX, OK. 74637

918-642-3444

0.7.2959.10017
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MANAGING MEMBERS OF

SECURE OPERATIONS GROUR LLC.
CobY BELITZ

Cody Balitz entered the Marina Corps upon graduation from high schoal, In the Marine Corps, Cody
graduated from training a3 an equipment and machinery maintensnce specialist. After finishing his equipment
specialty training, Cody completed combat readiness school and deployed for lragl, After his tours in the Marine
Caorps and Iragl, Cody enrolled in college. He graduated from college in the spring of 2012, Cody will be working in
field maintsnance on a contractual basis 50 he can sftend Petroleum Engineering classes in Tulsa. Thea company is
excited to have Cady on contract, as he is the next genaration of Secure Operations Group. Email:
cody@secureoperationsproun.com, :

' GEQRGE CONMER

George graduatad with a Chemical Engineering degras from Fresno State In California, Since graduation
George has spent 23 years In the ofl field in California, New Mexico, Texas, Kansas and Oklahema. In that time he
worked primarily 3s 2 completion engineer and drilling enginger. He did work for Nebors Drilling a5 the drilling
superintendent in the Permian Basin in Texas. Tha ather campanies he warked for was Performance Patroleum
ouf of Californis and LexPro of New Maxico, George has owned and drifled nummierous wells for his own accgunt in
Oklghoma and Kansas. Over the years George has drilled over 400 wells and worked on completions for just over
300 wells, We are proud to have George with us and ook at kim as the next generation in this company. Gearge
Is a member of the Sozisty of Petrolaum Engineers. Email; georpe@secureonerationssroup.com. '

CONSULTANTS AND CONTRACTORS TO

SECURE OPERATIONS GROUP

LE. MCALPINE

lobn E. Mealpine of Tulss Qklahoma, Petroleum Engineer, ratired. Mr, McAlping started his oil career as
the eil boy for L. Paul Getty on the Mayo Hotel trading floor, He studiad Petroleum Engineering at the University of
Tulsa and Oklahoma A and M. After returning from his service in the Unitad States Air Foree, he returned to the oil
field to work for Getty as his personal drilling engineer. In his career he has been the production engineer for
Champlin Petroleum, with the responsibiiity of maintaining 400 wells; senior drilling engineer far Geadyne Energy
where he drilled wells with a depth in #xcess of 24,000 faet and 7000 psf shut in pressure; and consulting engineer

24
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SECURE OPERATIONS GROUP, LLC,

J P

39 LITTLE STAR DR. FAIRFAX, OK. 74637

| S o
g Tl

o18-542-5444

November 24, 2003
Re: Update and Cash Call
Gentlemen,

In the past 67 days theta has been one majar ecological prablem, the Mystery Well, which
impacted the operations of Tracts 1, 2, 3, and 5, Subsequent to the major problem the State Inspector
requested, which is an umwritten order, that we move the injection zane in our disposal well and
resubmit the UIC filings, this would be a requirement cause by the ecological prablem,

On November 8" wall 2-1 had a section of their flow line cut out and this allowed ofl to run into
the crasks next to well 2-1, We had just started turning back on the wells from the ecalogical prablem
when the EPA was required to come out to the project for an inspection. The wells were shut down
again for the & days the EPA Inspector was on lozation,

On November 157 and 16% the wells were once again in the process of being turned back on
when the float level mercury switch was changad creating a spill in the SPCC containment, The switch
was changed from 8 feet to 20 feet. The tank is only 15 feet high so the salt water shot otit of the top of
the tank filling the containment and burning out the infection purmp motor. All is cleaned up, 8 new
mator in place and the wells are orice sgain in the process of being turned on,

Secure Operations Group has ta date has funded, out of company resources, most of the work
and operations of Tracts 1, 2, and 3, Tract § has produced almost enough to cover its shares of all clean
" up eosts and operations, but It will have a cash call for the shortfall. The costs on the other tracts, along
with the gas gut reworks are the couse of the cash call.

Each partner from each tract is receiving an individual billing. [n cotmpliance with the terms of
the Operating Agreement each billing statement is due in full in 5 days. Failure to make payment by

1
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partners in a given tract could result in the tract being shut down. Secure Operations Group does not
have the cash liguidity to continue covering the costs alone,

At the November 8% members meeting at the Mayo, one of the broker members brought up the
prospact of having a cash call to ance again liguefy SOG. On that date with the wells being turned back
on, George was prepared to oparate without a cash call. However, with the wells again off and involces
coming due, the company is required to make the cash call,

The following paperwork details the call for each partner, on each of the tracts they are Involved
in, These cash calls are for expensas and are 100% daductable on your 2013 taxes.

Should you have any questions about the cash call please ¢all your broker/member. They will be
happy to answer any questions you may have. Remamber this is a short week for Thanksgiving se your
broker/member may be hard to reach.

A separata X Bar Tract 1 update will be sent before Thanksgiving.

All the falks here at Securs Operations Group would like to take this time to wish you and yours
a goad Thanksgiving,

George Conner

Ianaging Member

0.7.2958.16020




National Comprehensive Report Plus Assoriates | CONMER, GEORGE | 03/13/14 03:38 PM | Reference: /&

Report Secfion Summary
User-Supplied Information (1)
Sublect (1}
Possible AKAS (3)
Possible Other Records/Names Associated with Subjeot's SSN (1)
Possible Addresses Associzted with Suljject (15)
Possible Utility Sarvices (2)
Possible Proparty Owners of Subject's Addresses (1)
Possible Criminal Records, Warrants & Traffic Cilations (8)
Possible Liens & Judgments (1)
Possible Lawsufts (2)
Possibla Relafives (5}

Fossible Associates (2)

‘ Uiseféé;‘upp['ied !hfbfmgtign S o
Marne: CONNER, GEORGE F
ddass: AT

PAWMUBKA, OK 74058

GEORGE CORNER

S3N; B 1s5ued In OK between 1985-1987
DO [Agek  ExH

PossibleAAs
Mame
CONNER, GEORGEF
GONNER, GEORGE FRANKLIN
COMNNOR, ZEORGEF

BaE

' Possibls Gther Records/Names Assoclated with Subject's SSN

hame 88H Do hge
CONNER, GEROGE F

Aquéipig Addrés%s Ass;c;iatéd witﬁ Subj_ect‘ ‘

Pags Zaf 37




National Comprehensive Report Plus Associates | CONNER, GEORGE | 03/13/14 03:35 PM | Reference: N/A

Date Renge

08/08/20086 -

0111042013 - 02/18/2013

121317210 -

42/18/2009 -
06/0172008 -
0402/2008 -

08/01/2001 -

089/06/2007 -
Q7/Z8£2004 -
D5/1472004 -
01/08/2004 -
07/20/2003 -
12/20/2001 -

1072471988 -

Paga 3 of 57

Address

06/12/201

PAWHUSKA, OK 74056

PAWHUSKA, OK 740588

Phone: S

Line Type: Cellular

Phone: N

Line Type: Residence

Phone S
o720t T

PAWHUSKA, OK 740458

o2t al2000

1071572000 N

BARNSDALL, OK 74002

04/02/200

PAWHUSKA, OK 74056

o220 N

PAWHUSKA, OK 74056

oo/0e/200 SRR

PONCA CITY, OK 74801

* PAWHUSKA, OK 74056

05/ 17200

PAWHUSKA, OK 74056

01/08/2004 R

PAWHUSKA, OK 74056

07120200

PAWHLISKA, OK 74058

o1221200

RPAWHUSKA, OK 74056

I

10241 s
CHOWCHILLA, CA 83810

Eouroels)
Experian

Utility
Experian Gateway
Expeian

Experian Galeway
Exparian
Utility

Experian Gateway

Experian

Experian
Experian

Expetian Gateway
Experian
TransUnion

Experlan Gateway
Exparian

Experian Gateway
Experian

Experan Sateway
Experarn
Exparian
Expearian

Experian Gateway

Expearian

Rapored Dafels)
08/08£2008 - 061212013

011042013 - 03/16/2013
0200242013 - 0240212013
02/02/2013 - 02/02/2043

07/01/2011 - 07/0 12011
07/0172011 - 07/01/2014
12/31/2010 - 010242011

02/18/2008 - 62/18/2008
(21812008 - 02/18/2008

08/01/2008 - 10/15/2008

04/02/2008 - 04/02/2008

09/18/2001 - 02/26/2008
09/1872001 - 02/26/2008
008/01/2001 - 08/01/2001

D8/0B/2007 - 0BAIBL2007
09/08/2007 « DBB/2007

U7/28/2004 - OF/28/2004
07728/2004 - O7/28/2004

0aM 412004 - 05/14/2004

0B 472004 - 05M4/2004

01/08/2004 - 01/08/2004

O7/20/2003 - §7(20/2003

12/20/2001 - 01/2272002

10/24/1988 - 10/24/1938
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BEVISNG L. FRUGET MARY PALLIY
ADMINIETRATOR CIIVERXDR
STATE GIf OKLAHOMA
DEPARTHENT OF SECURITIES

July 2, 2014
VIA CERTIFIED MAIL

Sacura Qperations Group, LLC

¢fa Gearge Conner, Registered Agent
39 Little Star Drive

Fairfax, OK 74637

Re: ODS File No. 14-048
Mr, Conney

Fursuant to an investigation being conducted by the Oklahoma Depariment of
Ssceurifies ("Department”), the Deputy Administrater of the Depariment has issued the
attached Subpoena Duces Tecum ("Subpoena”).

The Subpoena requires the praduction of certain documents on or before the date
specified in the Subpoena. Documents reguired by this Subpoena must be
produced in an electronic and native format in accordance with the Definitions
and Instructions sections of the Subpoena,

Plaase be advised that you have the right to consult with and be represented by counsel
in connaction with this matter. If you have any questions about the attached Subpoena,
please cantact the undersigned at (408) 280-7718,

ob Fagnant
Enforcement Attorney

Attarhment

ZIRET AT AL CERFTER, SUITE G800 {200 NORETH BOBINSON = OKLAHOMA CITY, 08 73107 « (05 ZR700 « PAX (405) 2807742
R s ey it ol soy

£
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STATE OF CKLAHOMA
DEFARTMENT OF SECURITIES
FIRST NATIONAL CENTER, SUITE 880
120 NORTH ROEINSON
OKLAHOMA CITY, OKLAHOWA 73102

ry t

SUBPOENA DUCES TECUM
QDS File No. 14-048

To:  Secure Operations Group, LLG

i THE NAME OF THE STATE OF OKLAHOMA, and pursuant to Section 1-602 of the
Oklahoma Uniform Securities Act of 2004 ("Act”), Okla. Stat. tit. 71, §§ 1-101 through 1-
701 (2011), YOU ARE COMMANDED TO PRODUCE, In compliance with the
Defintions and Instructions sections included herein, all documents, records, and
materiale described in Appendix "A", aftached hersto and incorporated herein by

refarance, before the Administrator of the Cklahoma Department of Securities, or his:

designated representative, at 120 North Robinson, First National Center, Sulte 880,
Oklahome City, County of Oklahoma, State of Oklahoma, or via electronic upload at
hitp: /e, securities. ok gov/DacumeniDealivery, on or before August 1, 2014, at 5:00
L. '

Wﬁﬂﬂfss my Hand and the Official Seal of the Cklahoma Departiment of Securities this
A day of July, 2014, '

IS

Melanie Hall, Deput

uty Administrator
Oklahoma Depariment of Securities
First National Center, Suite 860
120 Nerth Robinsan

Qklghoma City, Oldahoma 73102
(405) 280-7700

Miriiglratre Ay




STATE OF OKLAHOMA
DEPARTMENT OF SECURITIES
FIRST MATIONAL CENTER, SUITE EB0
120 NORTH ROBINSON
OKLAHOMA CITY, OKLAHOMA 73102

Definitions

1. As used heraln, ths terms "you" or “your" refers to Secure Operations Group,
LLC {*806G"), and all entities in which such person has or has had @ controliing
interest; all affiiates thersof all principals and employees thersof, and all agents,
representatives, attorneys or other persons acting or purperting to act on behalf SOG,

2. As used hersin, the term "Department’ shall refer to the Oklahoma Depariment
of Securities,

3. As used herain, the term "persen” shall refer to any natural person, association,
parinershlp, limited liability company, corporation, business trust, estate, trust, joint
vanture, or other form of business entity, or any government or any agency, subdiision
or instrumentality thereof.

4, Asused herein, the term “affiliates” when used to indicate a refationship with any
parson, shall mean (a) a corporation or organization of which such person is an officer
ot parthsr or is, directly or indireetly, the beneficial owner of 10 percent or more of any
class of equity securities; (b) any trust or other estate in which such person has a
substantial beneficlal interest or as to which such person serves as trustee or in a
similar capacity; and, (c) any relative or spouse of such person, or any relative of such
spouse, who has the same home as such person or who is a director or ofiicer of the
entity or any of its parents or subsldiaries.

B, As used herein, the terms "identification,” “identify,” or "identity,” when used In .
reference to (a) a natural individual, require you to state his or her full name and
residential, business and electronie mall addresses and telephone numbers; (b) & firm,
association, parinership, limited liability company, corporation or other form of business
entity, require you fo state its full name and any names under which it does business, its
state of organization, the address of its principal place of business, and the addresses
of all of its offices: (c) a business, require you to state the full name or style under which
the business is conducted, its business address or addresses, the types of businesses
in which it s engaged, the geographic areas in which it conducts those businesses, and
the identity of the person or persons who own, operate, and/or confrol the business, (d)
a communicstion, requires you, i any part of the communlcation was written, to identify
the document(s) which refer to or evidence the communication, and, to the extent that
the communication was nor-writter,. to identify the persons participating in the

I




gommunication and to state the date, manner, place, and substance of the
communication. ,

&. “Hydrosarbon” refers fo any molecule formed entirely of carbon and hydrogen
atoms and includes, but & not limited to, oil {any variation, classification, density or
concentration thereof) andior gas (including, but net limited to, methane, ethane,
piopane, butane, hexans andlor heptane), whether wet or dry. .

7. As used herein, "Electronlcally Stored Information” {*ESI") shall mean all stored
computer generated data, and associated metadata, including, but not limited to, word
processing, spreadsheet, databass, instant message, graphic, chart and presentation,
~ electronic mail messags, electronle facsimile, any digital form for representing an
electranic document (such as the IS0 32000 format) and scanned matarial files
ragardless of its sforage method including, but not limited to, removable hard drives,
removable storage media, optical disks, flash memory, personal digital assistants, smart
phonas, online andfor “cloud” storage, hackup and archive tape cartridges, reels and
cassettes, or fixed storage media, including, but net limited to, Intemal hard drives,
external hard drives, and Local Area Network drives. ‘

8. As used herein, the term "dogumeni” or "writing” means, any mediurn upon which
intelligence or information aan be recorded or retrieved, and includes, without limitation;
ary ESI item, invoice, bill, order form, recelpt, financlal statsment, account statement,
accounting entry, diary, written material, book, file, note, pamphlet, periodical, letter,
mernorandum (including any memorandum or report of a meeting), calendar, telex,
telegram, cable, report, record, contract, agreament, study, handwriften note, working
paper, char, print, laboratory record, drawing, sketch, graph, index, list, tape,
photograph, microfim, data sheet or data processing card, or any other written,
recorded, transcribed, punched, taped, filmed, or graphic matter, however produced or
reproduced.

9, As used hersin, the terms "rafation” "sertaining to," "relating to," "related to," or
related” mean pertaining in any way to, referring to, reflecting, recording,
memarislizing, mentioning, constituting, describing, or conoerning, directly or indirectly.

10,  The foliowing rules of construction apply to this subpoena:

(a) the connectives "and™ and "or" shall be construed either
disjunctively or conjunctively as riseassary to biing within the scope of the
attachment all responses that might otherwise be construed to be oufside
of its scope; and

(o)  the use of the singular form of any word includes the plural and vice
versa. ~

Rl




Instructions

.. )
1. Documents required by the subpoena shall be accompanied by a fist briefly
identifying each docurnent or other material, s custodian, and the ltem or items of the
subpoena to which it relates.

2. Documenis required by the subpoena must be produced In an nfectr:;mg format,
The documents shall be in heir native format with all associated metadata,”

3. Filese shall be given a meaningful name in relation {o their content (e.g.
Ermith_ChkBnk_Stmnt_1-1-12.xlsx, SmithConfract_1-1-12f) and NOT a generie file
nama (&.g. Bnk_0001.1sx).

4, File names shall be uniqua and non-duplicative.

5. Electronic mail messages shall be produced to the Department in thelr nalive
format (e.g. as a .pst, mag, elte. file).

8. Imaged productions In the TIFF format will be accepted, whan the documenis
requested are ordinarily used and maintained as such, If:

2. Imagas are atleast 300 Dots Per inch in resolution; and

o, The file type lends itself fo m':agmg If it does not, the production
must include copies of the ariginal file in its native format (for example,
spreadshests shall be produced as s or xlsx files).

7. Adobe PDF files are acceptable as native file productions anly when they have
been used and malntaned as PDF files in the normal course of business.

8. Instant Message production should be in the Yaheo! ™ Messenger version B.x to
& format or must:

a. Be in & tab delimited, quotation mark 7} text qualified, text file;

b. Include, at & minimum, the following fields: DATE, TIME, FROM,
TO, CONVERSATION TEXT, CONVERSATION INDEX,; and

g Include field names in the first row of the text file.

8. Audio and video file produstion must;

4, Be pmdur:.ed In a format that is playable using Microsoft Windows
Media Player™: and

! Asswtan:sa u::mp ylng with subposnal fechnical raquirements may be aftained by calling the
Department's 1T office at (405) 280-7710. The subposnaed persan shall, at all times, refaln the legal
ohligation and responsibilily of complying with the Subpaens Duces Tecum.




b,  For telephonie recordings, include a tab delimited, quotation mark
{*) text qualified, text file with the following metadata fields, at & minimum:
CALLER_NAME, CALLING_NUMBER, DATE, TIME, CALLED _PARTY,
CALLED_NUMBER and FILENAME. The flename must mateh exactly the
name used to rame the corresponding audio file, The field narnes must be
included in the first row of the text file,

10, Files shall NOT be individually password protected. Password protection shall be
applied only to the media the file(s) is stored upon when produced fo the Department.
Provide passwords to the Depariment via a separate, malled or hand-deliverad
response.

11,  Exception files shall be provided 1o the Department. The Exception file shall list,
at a minimum: (&) the error(s) preventing the production of the fila(s); (b) the file(s)
nama(s) and extension(s); (c) the fila(s) creator(s), custodian(s) and data(s) of creation;
and (d) a brief summary of the file(s) confent.

12, Eiles that ars fisted in the Exception file shall temporarily safisfy the Subpoena,
until such time as the file can be produced electronically, by producing the file in &
hardcopy format to the Depariment.

13.  Should any dosuritent(s), required to be produced by the subposna, be withheld
pursuant to a claim of privilege or for any other reasan, submit & list stating: (a) the
pature of the documents, communications, or information not being preduced; (b) the
creator(s) and date(s) of creation of the docurmnents, comm unications, or information; (¢}
thieir present, or last known custodian; and (d) the regson(s) the documents are not
praduced,

14.  Should any document(s) required to be produced by the subpoens have been
destroyed for any reasan, provide a detailed statement describing such docurmeni(s)
and sefting forth when, how, and why the document(s) were destroyed. If the
destruction occurred as a result of & document retention policy, provide a copy of that
docurment retantion policy with the detailed explanation,

16.  Place a mark on all media, including, but not limited, to optical disks, flash drlves
andfor hard drives, containing files submitted by you identifying the medialfiles as
having heen provided by you.

18, Place a mark on all hardcopy dosuments submitted by you identifying them as
having been provided by you.

17, Indicate by separate affidavit whether a diligent search has baen made for the
subpoenzad docurments and whether you have produged all of the documents required
by tha subposna. ‘




Appendix "A"

Yeu are commanded fo preduce the following ttems within your possession, custody
of control:

1. All promotional materials or ferature, advertisements, newsletters, reporis,
solicitafion lefters, prospeciuses, private placement memorandums, subscription
agreements, and any other document used in connection with the offer or sale of any
interest in S0G, or any of such enfity's programs or projects insluding, but not limited to,
the X Bar Tract 1, Jennings Horlzontal Tract 21 and 23, Begley-Oller 10-1 and all
Sleepsar #3 Tracts,

2. Documents identifying each purchaser or offeres of any interest identified in the
decuments provided in response fo tem Number 1, as well as the date of each
purchase or offer and the amount of each purchase.

3. Documents identifying each person invalved in the offer or sale of any interest
identified In. the documents provided In response fo fem Number 1, as well as
documents identifying all commissions or other remuneration pald to each such person.

4, All documents utflized by any person identified In [tetn Number 3 in the offer or
sale of any interest identified in the documents provided in response io Hem Number 1
including, but not limiied to, personal notes or memoranda, sales sofipts, sales
lerature, newsletters, correspondence, adveriisements, sales iraining materals, or
sales manuals,

5. All documents evidencing the source of information utilized to contact potential
purchasers including, but not limited to, lead cards, lead sheets, profiles, and similar
informational regoris.

8 Documents detalling your ewnership history of all mineral rights, including, but
not limited to, hydrocarbon rights, in which you have, or have had, an interest from
January 1, 2012, 1o the present (*Froperties”), fo includs:

a. the date(s) the Properties were asquired and/or disposed of by you;

b. the Properiies' legal descriptions;

c. any and all executed legal instruments (including deeds, assignments, eic.)
evidenaing your ownership, or your transfer, of the Properties, and

d. the location, if any, whare the legal instruments provided in response fo ltem
Mumber 6.¢., above, are filed with a governmental unit and/ar agency.

7. Documents identifying any and all hydrocarbon wells, regardiess of their current
or past status and/or condition, located in and/or an the Preperties.




1

8. Documents ldentifylng any and all operator entities you have utilized and/or hired
to Initiate and suparvise any and all facets of driling, completion, maintenance and/or
production of the wells identified in response to tem Number 7 above.

Q. Records and/or reports evidencing production for all the wells identified in
- response to ltem Number 7 above ("Production Records”).

Include, at a minimurm, Production Recards:

a, provided {o you from any source;

b, provided by you, or on your behalf, to any and all purchasers of the Interests,

c, posted by you, ar on your behalf, on any website. {dentify the website address
and the relevant timeframe of their posting;

d. provided by you, or on your behalf, to any governmental unit, within or without
the state of Oklahoma, including, but not limited to, the Cklahoma Tax
Commission and the Oklahoma Corporation Commission; and/or

a. provided by you or on your behalf to, or provided to you by, any purchaser of
hydrocarbons.

10. Documents idenfifying any and all persons that purchased hydrocarbons
produced by any and all of the wells Identified in responss 1o liem Number 7 abave,

11, Any document identifying the exemption from registration under the Act, If any,
you rely dpan in connedtion with the offer andfor sale of any interest identified in the
documents provided in response to tem Number 1.

12, All documents utized to determine whether an actual or potential offeree or
purchaser of any interest identified in the documents provided in respanse to ltem
Number 1 is "accredited” as that term is defined in Rule 501 of Regulation D (17 C.F.R.
§ 230.501), pramulgated by the United States Securities and Exchange Commisslon.

13, Decumentation identiiving all open and closed accounts into which funds
received from persons identifisd in ltem Number 2 were deposited or transferred
including, but not limited fo, checking, savings, credit card, certificate of deposit, loan,
safe deposit box, trust, and escrow, by the name the account js carried In, the name
and mailing address of the financlal institution, the account number, the type of account,
and the name(s) of person(s) authorized to sign on the account.

14, Al organizational documents of SOG, including, but not limited 1o, articles of
organization, operating agreements and all amendments thereto, annual certificaes,
minutes, resolutions, business plans, and other similar documents.

15,  Documentation ldenfifving all coniractors, vendors, members, managars, and
emplovees of S0OG, a8 well as the tille, job responsibilities, and time period of
employment or service of each such contractor, vendor, member, manager, of
employes.
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16.  All documents relating to ary contract or agreement for work ar services provided
by any eentractor, vandor, member, manager, or employes identified in Hem Mumber
18, : ‘

17. Al financial 'siafememsg aldited or unaudtted,‘ monthly, quarlerly or anrual, of
SOG for the last two yaars.




CERTIFICATE OF SERVIGE

| certify that on July 2, 2014, | malled the above and foregoing Subpoena Duces Tecum
via certified mail, return receipt requested, delivery restricted, fo the following:

Secure Opsrations Group, LLC

ofa George Conner, Registered Agent
38 Litlls Star Drive

Fairfax, OK 74637

%fﬁ#’l@fﬁ bﬁ%‘ml{m

Brenda Londan, Paralegal
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County of Origin: Proof of Sarvice Case Nurnber: 14-048
DOGUMENTS SERVED: 1, being cluly METHOD OF SERVICE; |
sworn, ceriify thet | recelved the “And servad the same according o the law in the following reannse,
forgoing, to wit: : to wit:

*Subpeena Ducss Tecum CorporationfPartnership by delivering a true etpy of sald process ©
*Later , Ete. GEDRGE FRANKLIN

CONNER{REGIETERED AGENT) he/shefit,
bedng the service sgent, agent in charge, an
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SECURE OPERATIONS GROURLLG at
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74086, Date and Time: 8/82014 8:03:00 PM
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IRVISG L. BAUGHT MAKY FALLIM

ADRMINIETRATOR GUOVERNDR
STATE OF OKLAHOMA
BEFARTMENT QOF SECURITIEY
August 4, 2014
ViA PERSONAL SERVICE

Seocure Operations Group, LLEC
cfa George Franklin Conner, Registered Agent

Re:  ODS File No. 14-046
Mr Conner;

Pursuam tc:f an investigation being conducted by the Oklahoma Dapartrment of
Securities (‘Department’), the Deputy Administrator of the Depariment has issued the
attached Subpoena Duces Tecum (*Subpoena™),

The Subp:::@na requires the produstion of certain documentis on or before the date
specified in the Subpoena. Documenis requrrea’ by this Subpoena must he
produced in an electronic and native format in accordance with the Daﬁmimrzs
and Instruetions seclions of the Subposna.

Please be advised that you have the right to consult with and be represented by counsel

in sonnection with this matter. 1f you have any questions about the attached Subpoena,
please contact the undersigned at (405) 280-77186.

Respectully,

T

Rob Fagnant
Enforcement Attormey

Attachment
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STATE OF DKLAHOMA
DEFARTMENT OF SECURITIES
FIRST HATIONAL CENTER, SUITE 860
120 NORTH ROBINEON
OKLAHOMA CITY, OKLAHOMA 73102

AUG D4 pom

by tha
Arrnistran, I

SUBPOENA DUCES TECUM
. QD& Fife No, 14-048

To:  Secure Operations Group, LLG

o/o Gearge Franklin Conner, Registered Agent

IN THE NAME OF THE STATE OF OKLAHOMA, and pursuant to Section 1-602 of the
Oklahoma Uniform Securities Act of 2004 ("Act"), Okla, Stat, tit. 71, §§ 1-101 through 1-
701 {2011), ¥YOU ARE COMMANDED TO PRODUCE, in compliance with the
Definiions and [nstruclions sections included herein, all documents, records, and
materials described in Appendix "A", atlached hereto and Incorporated herein by
reference, before the Administrator of the Oklahoma Department of Securities, or his
designated representative, st 120 North Robinscn, First National Center, Suite 860,
Oklahoma City, Gounty of Oklahoma, State of Olkdahama, or via electronic upload at
http:/fwwan securities.ok.gov/DocumentDelivery, on or before August 28, 2014, at 5:00
P

Witness my Hand and the Official Seal of the Oklahama Depariment of Securitiss this
L4 day of August, 2014,

l . 1
(SEAL) 7’7&@&&;&;\]]&_@@
, : Malanie Hall, Deputy Administrator
Oklahoma Depariment of Securities
First National Center, Suite 860
120 North Rebinson
" Oklahoma City, Oklahoma 73102
(4085} 280-7700 ’




STATE OF OKLAHOMA
DEPARTMENT OF SECURITIES
FIRST NATIOMAL CENTER, SUITE 850
120 NORTH ROBINSON
OBLAHOMA CITY, OKLAHOMA 73182

Brefinitions

1. As used herein, the terms “you" or “your" refers tu Secure Operations Group,
LLC {*80G”), and all endities in which such person has or has had a confrolling
interest; all affilistes thereof, all principals and employess thereof, and all agenis,
representatives, attarneys or other persons acting or purporting to act on behalf 804G,

2. As used hereln, the term "Department” shall refer to the Oklahoma Department
- of Securities.

3 As used herein, the term "person” shall refer to any natural person, asseciation,
partnership, limited Lability compary, corporation, business trust, estate, frust, joint
ventura, or other form of business entity, or any govemmernt ar any agency, subdivision
or instrumentality thereof, .

4, As used herein, the term "affiliates” whan used to indicale a relationship with any
person, shall mean {a) a corporation or organization of which such person s an officer
or pariner or is; directly or indirectly, the benefical owner of 10 percent or more of any

class of equity securities; (b) any trust or other estate in which such persan has a
substantial beneficial interest or as to which such person serves as frustes or in a
similar capacity; and, {c) any relative or spouse of such person, or any relative of such
spouse, who has the same home as such person or who is a director or officer of the
entity or any of its parents ar subsidiaries,

5. As used herein, the terms “identification,” “identify," or "identity," when used in
referance to (2) a natural individual, require you to state his or her full name and
residantial, business and electronlc mail addresses and telephone numbers; {b) a firm,
association, partnarship, limited liability company, corporation or other form of husingess
entity, req‘ufré you to state its full name and any names urder which i does business, its
state of organization, the address of its principal place of business, and the addresses
of all of its offices; (¢) a business, require you to state the full name or style under which
the business is conducted, its business address or addresses, the fypes of businesses
in which it is engaged, the geographic areas in which it conducts those businesses, and
the identity of the person or persons who own, operate, andfor control the business; (d)
a communication, requires you, if any part of the communlcation was written, to identify
the document(s) which refer to or evidance the communication, and, to the extent that
the communication was non-written, to identify the persons pardicipating in the
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communication and fo state the date, manner, place, ard substance of the
gommunication.

B, *Hydrocarbon® refers to any molecule formed entirely of carbon and hydrogen
atoms and includes, but is not limited to, ail (any variation, classification, density or
concentration thereofy and/or gas (ncluding, but not limited to, methans, ethane,
propang, butane, hexane and/or heptane), whether wet or dry.

7. As used herein, "Electronically Stored Information” ("ESI™) shall mean all stored
computer gensratad da;a, and associated metadata, including, but not limited to, word
processing, spreadshest, datebass, instant message, graphic, ¢harl and presentation,

electronic mail message, electronic facsimlile, any digital form for rapresentmg an

electronle document {such as the IS0 3?000 format) and scanned material files
regardless of its storags method including, but not fimited fo, removable hard drives,
removahle storage media, optical disks, flash memory, personal digital assistanis, smart
phones, online and/or “cloud” storage, backup and archilve tape cartridges, reels and
casseties, or fixed storage media, including, but nat limited to, intemal hard drives,
external hard drives, and Local Araa MNetwark drives.

B. Az used hareln, the term “document” or "writing” meang, any medium upon which
intelligence or information can be recorded or retrieved, and includes, withaut limitation;
any ESI tem, invoice, bill, order form, recsipt, financial statement, account statement,
aceounting entry, diary, wrllten material, book, file, note, pamphlst, periodical, letier,
metmorandum (Including any memorandurm or report of a meeting), calendar, telex,
telagram, cable, repor, record, contract, agreement, study, handwritten nota, working
paper, chart, print, laboratory record, drawing, sketeh, graph, index, lst, tape,
photograph, microfilm, data sheet or data processing card, or any other wiitten,
recorded, transcrived, punched, taped, filmed, or graphic matier, however produced or
reproduced. ,

B, As used herein, the t terms “refation,” "petiaining to," "relating to," "related to," or
“related” mean pertaining in any way to, referring to, reﬂec’cmq, recording,
memerializing, mentioning, constituting, describing, or concerning, directly of indirectly.

10, The following rules of construction apply to this subpoenia:

(@) the connectives "and" and "o shall he construed elther
digjunctively or conjunctively as necessary to biring within the scape of the
attachment all respanses that might otherwise be construad fo be outside
of Itz scope; and

(b)  the use of the singular form of any word includes the plural and vies
varsa.




Instructions

1. Documents required by the subpoena shall be accompanied by a list brisfly
identifving each document or other material, its custodian, and the ftem or items of the
subpoena to which it relates.

2. Docurments requlred by the subpoena must be produced in an e!@cz’%rﬁn ¢ format,
The documents shall be in their native format with all assaciated metadata.’

3. Flles shall ba given a meaningful name in relation {o their content (e.g.
Smith_ChkBnk_Stmni_1-1-12.xsx, SmithContract_1-1-12.1iff) and NOT a generic file
name (e.g. Bnkﬁﬂﬂm_xlax)

4, File names shall be unigue and non-duplicative.

5. Electronic mall messages shall be produced o the Department in their native
format (e.9. as a pst, .mey, et file).

8. Imaged praductions in the TIFF format will be accepted, when the dosuments
requestad are ordinarily used and maintained as such, If;

d. Images are at least 300 Dots Per Inch in resolution; and

b. The fila fype lends ttzelf to Imaging. If it does not, the production
must inchide copies of the origingl flle in lis native format (for exampls,
spreadshests shall ba produced as .xlz or .xsx files),

7. Adobe PDF files are acceptable as native file prﬁduc’aans only when they have
been used and maintained as FOF files in the normal course of business.

8.  Instant Message production should be in the Yahoo! ™ Messenger version 6.x to
8 format or must:

a.  Beinatab delimited, quotation mark (") text qualified, text flle;

s, Include, at a minimum, the following flelds: DATE, TIME, FRGM
TGO, CONVERSATION TEXT, CONVERSATION INDEX; and

c. Includs fleld names in the first row of the text file,

9. Audic and video file production must:

3. Be produced in a format that Is playable using Microsaft Windows
Media Player™ aﬁd

! Assistance ﬁamglying with Vsuhpognal techrical requirements may be attaned by callivg tha
Dapartrnent's IT office at (405) 280-7710. The subpoenaed person shall, at all Bmes, retain the legal
ebligation and responsibility of complying with the Subposna Duces Teoum,
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b. For telephanic recordings, inclute a tab delimited, quatation mark
(" text qualified, taxt file with the following metadata flalds, at a minimum:
CALLER_MNAME, CALLING_NUMBER, DATE, TIME, CALLED_PARTY,
CALLED NUMB@R and FILENAME, The filenarme must match exactly the
name used o nams the comresponding audio file. The field names must be
included In the first row of the text file.

10.  Files shall NOT ba individually password protected. Password protection shall be
applied only to the media the file(s) is stored upon when produced o the Department.
Pravide passwords io the Department via a separate, mailed or hand-delivered
fesponss.

11. Exception files shall be provided to the Depariment, The Exception file shall list
at & minimum: (8) the emor(s) preventing the production of the file(s); (b) the nie{s
name(s) and extension(s); (¢) the file(s) creator(s), custodian(s) and date(s) of creation;
and {d) a brief summary of the fila(s) content.

12.  Files that are listed in the Exception file shall temporarily satisfy the Subpoena,
untll such time as the file can be produced glectronically, by producing the file In a
hardcopy format to the Deparimaent,

13, Should any dm::umant(s} raquired to be produced by the subpoena, be withheld
pursuant to a claim of privilege or for any other reason, submit a list stating: (&) the
nature of the dosuments, communications, or mfcrmatmn not being produced: (b} the
creator(s) and date(s) of creation of the dosuments, corrimunications, or information; (c)
their prasent, or last known custodian; and (d) the reason(s) the documents are not
produced,

14,  Should any document(s) required fo be produced by the subpoena have been
déatﬂ}‘y";‘d for any reason, provide g detailed staternent describing such document(s)
and setting forth when, how, and why the document(s) were destroyed, If the
destruction occurred as a result of a document retention policy, provide a copy of that
document retention policy with the detailed explanation.

15.  Placa a mark on all media, including, but not limited, to optical disks, flash drives
and/or hard drives, contalning files submitted by you identifying the mediaffiles as
having been pmvidéd by you,

18, Place a mark on all hardoopy documents submitted by you identifying them as
having baen provided by you.

17.  Indicate by separate affidavit whether & diligent search has besn made for the
subpoenasd documents and whether you have produced all of the documents requirad
by the subpoena.




Apg&@ﬂfﬁﬁ "

You are commanded o produce the following items within your possession, custody
or cantrol:

1. All promotional materials or literature, adverllsements, newsletiers, reports,
solicitation letters, prospectuses, private placement memorandums, subscription
agreements, and any other docurmnent used in connection with the offer or sale of any
interest in SOG, or any of such entity's programs or prejects including, but not lirnited to,
the X Bar Tract 1, Jennings Horizontal Tract 21 and 23, Begley-Oller 10-1 and all
Eleeper #3 Tracts,

2, Documents :dentrfymg gach pu;chaser or offerse of any miarefst identified in the
documents provided in response to ftem Number 1, as well as the date of each
purchase or offer and the amount of each purchase,

3 Documents identifying each person involved in the offer or sale of any interest
identified in the documents provided In response to ltem Mumber 1, as well as
documents identifying all cornmissions or other remuneration paid to each such person,

4, All documents utilized by any person | ldentified in tem Numbser 3 in the offer or
sale of any interest identified in the documents provided in response to fem Number 1
including, but not imited to, personal notes or mamoranda, sales scripts, sales
literaiure, newsletters, Garreﬁp-:nden@e advertisements, sales iraining materials, of
salss manuals,

5, All documents evidencing the source of information wuiilized o contact potential
purchasers including, but not fimited 1o, lead cards, lead sheets, profiles, and sxrﬂltar
informational reporis,

8. Documents detalling vour awnershrp history of all mineral rights, including, but
not limited to, hydrocarbon fights, in which you have, or have had, an interest from
January 1, 2012, to the present (“Properties”), to include:

a. the date(s) the Properties were acquired and/or disposed of by you;
b. the Properties’ legal descriptions;
c. any and all exscuted legal Instruments (including deeds, assignments, ete.)
evidencing your ownership, or your transfer, of the Properties; and
d. the location, if any, where the legal instruments provided in resporse o lism
Numb@r 6.c., abw@, are filed with & governmental unit and/or agenay.
7. Documents identifying any and all hydrocarbon wells, regardless of their current
or past status and/or condition, losated in and/or an the Pmpemas




B. Documants Identifying any and all operator entiliss you have utilized and/or hired
to infiiate and supervise any and all facets of drilling, completion, malntenance andfor
praduction of the wells identified in response fo tem Number 7 above,

9. Records andfor reports evidencing production for all the wells identified in
response to tem Number 7 above ("Production Records”).

Includs, at & minimurn, Production Records:

a. provided to vou from any source;

b. provided by you, or on your behalf, to any and all purchasers of the Interests;

¢. posted by vou, or on your hehalf, on any website. Identify the website address
and the relevant timeframe of thelr posting:

d. provided by you, or on your behalf, to any governmental unit, within or without
the state of Oklahioms, Including, but not fimited to, the Oklahoma Tax
Commission and the Oklahoma Carporation Comimission; and/or

g, pravided by you or on your behalf to, or provided to y@u by, any purchaser of
hydrocarbons.

10, Documnents identifying any and all persens that purchased hydrecarbons
praduced by any and all of the wells identifed In response to Hern Number 7 above,

11, Any document identifying the sxemption from registration under the Act, if any,
you rely upon in connection with the offer and/or sale of any intersst identified in the
documents provided in response to llem Number 1.

12, All documents utilized to determine whether an gciusl or potential offaree or
purchaser of any interest identified in the documents provided in response to ltem
Number 1 is "acoredited” as that term is defined in Ruls 507 of Regulation D (17 C.F.R.
§ 230.501), promulgated by the United States Securities and Exchangs Commission.

13.  Documentation identifying all open and closed accounts inle which funds
recelved from persons identified i llem Number 2 were deposited or transferred
including, but not limited to, checking, savings, credit card, cerlificate of deposit, loan,
safe deposit box, trust, and escrow, by the name the account is carried in, the name
and malling address of the financial Institution, the account nimber, the fype of account,
and the name(s) of person(s) authorized to sign on the acsount.

14,  All organizational documents of S0G, including, but not limited to, articles of
arganization, operating agreements and all amendments therete, annual certificates,
minutes, resolutions, business plans, and ofher similar documents.

18. Documentation identifying all confractors, vendors, members, managers, and
employees of 850G, as well as the fitle, job responsibilities, and fime period of
employment or service of sach such contractor, vendaor, member, manager, of
employes,
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16.  All documents relating to any contract or agreement for work or services provided
by any contracior, vendar, member, manager, or employee ideniified in ltem Number
15,

17, Al financial statements, audited or unaudiied, monthly, guarterly or annual, of
804G for the la§‘t fwo years, ‘




MARY FalLiN

IRVING L, FAUGHT
ADMINISTRATOR GOVERNGOE
STATE OF OKLAROMA,
DEPARTMENT OF SECURITIES
September 22, 2014
 VIA FIRST CLASS MAIL

George Franklin Conner
Secure Operations Group, LLC
1508 Claremore Avenue
Pawhuska, OK 74056

Re: QDS 14-038 - Subpoena Duces Tecum
Mr. Conner:

On August 4, 2014, the Oklahoma Department of Sscurities (*Department”) issued a
subpoena ducas tecum to Secure Operations Group, LLGC (*S0G”), pursuant to Section
1-602 of the Oklahoma Unifarm Securities Act of 2004 (“Act”), Okla. Stat. tit. 71, §§ 1-
101 through 1-701 (2011), with a production date of August 29, 2014 (‘Subpoena’ }

On August 8, 2014, the Subpoena was served on you via peysonal service at 1506
Claremore Avenue, Pawhuska, Oklahoma. The personal service of the Subpoena s
evidenced by the filing of a “Proof of Service” with the Administrator of the Department
by the process server, ,

As of the dafe of this letter, the Department has not received any documents, or
communications, in response to the Subpoena. Please produce documents
responsive to the Subpoena and an affidavit, in accordance with Instruction Me.
17 of the Subpoena, to the Departiment no later than Qctober 6, 2014.

Under Section 1-6802(C) of the ;i&::t failure to comply with the Subpoena may resul in a
court order finding you and/or SOG in contempt, ordering injunctive relief, including
restricting or prohibiting the aﬁer or sale of securities, and/or a civil penalty.

FIRST NATIONAL CENTER, SUITE 862 » 120 NORTH ROBWNSON « OKLAHOMA CITY, OK 73102 « (405) 250-7700 + BAX (405) 280-7742

hutpi/fwore securities ok gov

g%
L. rocyelad papee
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[f you have any questions, please contact the undersigned at (405) 280-7718 or by

email at rfagnani@securities.ok.gov.
Respeciiully,
Pl ff/

Z
" Rob Faghant
Enforcement Attorney




AFFIDAVIT OF BRENDA LONDON

STATE OF OKLAHOMA )
) 88!
COUNTY OF OKLAHOMA )

Brenda London, of lawful age, being first duly sworn, upon oath states as follows;

1. | am a Paralegal f@r‘fhe Oklahoma Department of Securities
(“Department”) and the custodian of records for the Enforcement Division
of the Department.

2. in the course of its regularly conducted business activity, it is the
regular practice of the Enforcement Division to make a record of the
receipt of all incoming mail and hand-delivered items relating to an
investigation or proceeding. These records are made at or near the time
the Department receives the mail or hand-delivered iterns, by an
employee of the Department with knowledge of the Departmems receipt
of the mail or items. The Enforcement Division preserves these records
for an indefinite period of time.

3. The Enforcement Division also preserves, in an electronic file, all
documents, relating to an investigation or proceeding, submitted by
‘electronic upload through the Depariment’'s website.

4, After a diligent search of the Enforcement Division's records and
electronic files relating to Secure Operating Group, LLC (“SOG"), | have
determined: the Department has not received any of the documents listed
on Appendix "A” of the subpoena duces tecum issued by the Administrator -
of the Department to SOG on August 4, 2014 (the *Subpoena™), and the
Department has not received any correspondence from George Franklin
Conner regarding the Subpoena.

FURTHER AFFIANT SAITH NOT.

Brenda London
Subscribed and sworn to before me this 5) | day of March, 2015, by Brenda London,

A 3> ladoh

Motary F‘lﬁxmhc

My Commission No.: Db0DD 2 09 o S "";{;
My Commission Expires: H3-(1- 2112 § ?,g‘ﬁ';";:«fé
(s EAL) 53 g‘e‘
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IN THE DISTRICT COURT OF OKLAHOMA COUNTY (Lo ; CDURT
STATE OF OKLAHOMA Stp ¥
. 28
Oklahoma Department of Securities ) . @gﬂf{ Bige, %
ex rel. Iving L. Faught, ) (. CURT Ci"é?ES
Administrator, ) R
: Plaintiff, ) "
. )
v, ) Case No, CV-2015-568
, ) Judge Thomas E. Prince
Secure Operations Group, LLC, and )
George Franklin Conner, )
| )
Defendants. )
NOTICE OF HEARING

ON
APPLICATION TO ENFORCE SUBPOENA COMPLIANCE

TAKE NOTICE that the hearing on Plaintiff's Application to Enforce Subpoena

2 A
Compliance and Authority in Support is set for the 20— day of Cledsher , 2015, at

7.00 a,_.m. before Judge Thomas E. Prince, Oklahoma County Courthouse,
Oklahoma City, Oklahoma. |

Respectiully submitted,

A

Robert Fagnant, OBA # 30548
Oklahoma Department of Securities
120 North Robinson, Suite 860
Cklahoma City, Oklahoma 73102
Telephone (405) 280-7700

Fax (405) 280-7742

Email: fagnant@securities.ok.gov
Aftorney for Plaintiff

By:

EXHIBIT

D




CERTIFICATE OF MAILING

The undersigned hereby certifies that on the 234 day of September, 2015, a true and
correct copy of the above and foregoing Notice of Hearing on Application fo Enforce
Subpoena Compliance mailed with postage prepaid thereor, via first-class US mall
addressed to:

¢

George Franklin Conner
1223 E. 8" Street
Pawhuska, OK 74056

Securé Operations Group, LLC
1223 E. 8" Strest
Pawhuska, OK 74056

5,

Robert Fagnant




AFFIDAVIT OF BRENDA LONDON

STATE OF OKLAHOMA )
) sS:
COUNTY OF OKLAHOMA )

Brenda London, of lawful age, being first duly sworn, upon oath states as follows:

1. | am a Paralegal for the Oklahoma Department of Securities
(“Department”) and the custodian of records for the Enforcement Division
of the Department.

2. In the course of its regularly conducted business activity, it is the
regular practice of the Enforcement Division to make a record of the
receipt of all incoming mail and hand-delivered items relating to an
investigation or proceeding. These records are made at or near the time
the Department receives the mail or hand-delivered items, by an
employee of the Department with knowledge of the Department’s receipt
of the mail or items. The Enforcement Division preserves these records
for an indefinite period of time.

3. The Enforcement Division also preserves, in an electronic file, all
documents, relating to an investigation or proceeding, submitted by
electronic upload through the Department’s website.

4, After a diligent search of the Enforcement Division’s records and
electronic files relating to Secure Operating Group, LLC (“SOG”), | have
determined: the Department has not received any of the documents listed
on Appendix “A” of the subpoena duces tecum issued by the Administrator
of the Department to SOG on August 4, 2014 (the “Subpoena”), any
correspondence from George Franklin Conner (“Conner”) regarding the
Subpoena nor any documents or correspondence regarding the Order
Enforcing Administrative Subpoena issued by District Court Judge
Thomas E. Prince on October 30, 2015, from either SOG or Conner.

FURTHER AFFIANT SAITH NOT. 2
Brenda London

Subscribed and sworn to before me this l?% day of December, 2015, by Brenda

London.
’ﬁZtary Puglic

LAURA J. SWINGLE ' EXHIBIT
Notary Public 5 E

My Commission No..__ /400 (,/¢2

State of Oklahoma

-----------------




OUR FIRM FILE NUMBER:

Case Number; CV-2015-568

Clientt DEPT OF SECURITIES County: Oklahoma
OKLAHOMA DEPARTMENT OF SEC -
vs FITEn 1
-.uu.f&imm’f"' OURT
SECURE OPERATIONS GROUP, LLC, C/O GEORGE MA (JOUN’I‘Y
FRA -
JAN
Date Served:  1/15/2016 4:36:00 PM 20 2016
i A1,
Served By: PERRY BELL (PSS-2015-11 COLl AOODES
Sl
County of Origin:  Oklahoma Proof of Service um 15-568
DOCUMENTS SERVED: |, being duly METHOD OF SERVICE:
swormn, certify that | received the And served the same according to the law in the following
forgoing, to wit: manner, to wit:
*Citation for Contempt Corporation/Partnership, by delivering a true copy of said process to
*Notice of Hearing Etc. GEORGE FRANKLIN CONNER he/shelit,
*Application For Contempt Of Court being the service agent, agent in charge, an
*Exhibits officer or partner of said entity, to wit: SECURE
OPERATIONS GROUP, LLC, C/O GEORGE
FRANKLIN CONNER at 1223 E 8TH ST,
PAWHUSKA, OK 74056-0000. Date and
Time: 1/15/2016 4:36:00 PM
Other Information:
'i\q“\“lll HI"”
SeEl, 5’@""’:
—253'[25 $ - ."2 v B ' ‘( fi
— - L] ‘J'. r -
Subscribed and swom to before me this s é?ﬂ % Bty B Undersigned declares under penalty of perjury
@" 5 ;:' 2 Mo, 02010868 ° = that th oing is true and correct.
[ dayor_ SAN18S 201p I R -
".:j‘ ,.'k . 1N AND - vg\.“‘_' _-“.“‘"
,,’ "aaw
Notary Public Commission Exp. U ,’?C c‘x\{t \2'-“‘ /)f"" !ﬂN lg 2016
(SEAL) IO e of Server (date)




